Minutes of a Regular Meeting
Board of Commissioners
Central Arkansas Water

January 16, 2025

The Board of Commissioners of Central Arkansas Water (CAW) convened in a regular meeting
at 2:00 p.m. on Thursday, January 16, 2025, via Teams and in the Board Room of the James T.
Harvey Administration Building located at 221 East Capitol Avenue, Little Rock, Arkansas.

Present:

Ms.
Mr.

Mr.

Ms.
Mr.

Dr.

Ms.

Carmen Smith, Chair

Jay Hartman, Vice Chair

Kevin Newton, Secretary-Treasurer
Kandi Hughes, Commissioner

Jim McKenzie, Commissioner

Jay Barth, Commissioner

Melanie Hoggard, Commissioner

CAW Staff in Attendance:

Mr.
Mr.
Mr.

Ms.
Ms.
Ms.

Mr.

Ms.

Mr.
Mr.
Mr.
Mr.
Mr.

Ms.

Mr.

Ms.

Tad Bohannon, Chief Executive Officer

Blake Weindorf, P.E., Chief Operating Officer
David Johnson, General Counsel

Jo Courtney, Chief Administrative Officer
Cynthia Edwards, Director of Finance

Tina Richardson, Administrative Assistant - Accounting
Danny Dunn, Director of Distribution

Teletha Leonard, Director of Human Resources
Allen Vincent, Director of Information Services
Alex Harper, GIS Manager

Sam Zethaban, Director of Water Production
Brad Meredith, Water Quality Specialist

Jim Ferguson, P.E., Director of Engineering
Elizabeth Heiles, P.E., Senior Engineer

Doug Shackelford, Public Affairs Officer

Heide Harrell, Director of Communications

CAVWV Staff via Teleconferencing:

Mr.

Ms.

Mr.
Mr.

Ms.

Mr.
Mr.

Ms.

Mr.
Mr.
Mr.

Ms.

Andrew Pownall, P.E., Senior Engineer
Angeline Baldwin, Senior Accountant

Benjamin Thesing, Lead Natural Resource Specialist
Bryan Rupar, Land Conservation Coordinator
Danielle Nielsen, Accounting Clerk II

Doug Graham, Optimization Manager

itayi Pondwa, Finance Manager

Jane Hurley, Education and Outreach Specialist
Jason Lowder, Engineering Technician

Joe Ginn, Information Services Technician |
Jordan Qualls, Engineering Technician

Karen Baker, HRIS & Benefits Administrator
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Ms. Liz Tuck-Rowan, Purchasing Manager

Mr. Patrick Greene, Customer Service Field Manager

Ms. Rebecca Mitchell, Training & Development Specialist

Ms. Samantha Williams-Davis, Communications Specialist & Brand Manager
Ms. Sarah Howard, Human Resources Manager

Ms. Suzette Ginn, Communications Assistant

Mr. Terry Frazier, Director of Customer Service

Also, in Attendance:

Mr. Bailey Moll, JPJ

Mr. Paul Strickland, P.E., Garver

Ms. Carolyn Sherman, Friends of Ouachita Trail
Mr. Chuck Soloman, American Pipe

CALL TO ORDER

Chair Smith called the meeting to order at 2:00 p.m.

SERVICE AWARD PRESENTATION

Mr. Bohannon recognized Ms. Courtney for one year of dedicated service. Ms. Edwards
recognized Ms. Richardson for 45 years of dedicated service.

APPROVAL OF BOARD MINUTES

The minutes of the December 12, 2024, regular meeting were unanimously approved upon a motion
duly made by Commissioner Hartman and seconded by Commissioner McKenzie

FINANCIAL REPORT

Ms. Edwards provided a year-to-date financial update on utility operations, the Semi-Annual
Investment Report, and an APERS update.

INFORMATION SHARING

USGS Water Quality Monitoring on CAW Lakes

Mr. Meridith provided an update on the cooperative agreement between CAW and the US
Geological Survey (USGS) monitoring program. He stated that the partnership has been in place
since 1989, and it assists with monitoring locations and providing real-time data, which helps
Treatment Facility Operators quickly adjust to changing water conditions. The 2025 USGS Work
Plan will be on the Consent Agenda in February for Board approval.

CHIEF EXECUTIVE'S REPORT

Mr. Bohannon provided an update on several matters to the Board.

CONSENT AGENDA

Annual Software Maintenance for CAW Computerized Maintenance Management System
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Staff requested Board approval of an annual software maintenance contract in the amount of
$128,500.00 with Cityworks.

Annual Contract for Asphalt Surface Repairs

Staff requested Board approval of a contract with Redstone Construction Group, estimated at
$830,045.00, to perform asphalt restoration work needed after CAW crews make repairs or
modifications to existing mains. Actual payment will be based on completed work and unit costs.

Purchase Crew and Dump Trucks

Staff requested Board approval to purchase two (2) dump trucks with dump beds and two (2) crew
trucks with service bodies. The total purchase price for all four units is $616,682.00.

Authorization to Condemn Easements for a Force Main, Outfall, and Wastewater for the
Wastewater System in Wrightsville

Staff requested Board approval to pursue the condemnation of easements to install, construct,
house, contain, maintain, repair, and eventually replace a force main and outfall of the wastewater
system that serves the Wrightsville community and other customers and to pursue the
condemnation of an easement to dispose of, drain, and move wastewater from the force main
and outfall on real property owned by the Randy W. Thomas Living Trust.

The Consent Agenda was unanimously approved upon a motion duly made by Commissioner
McKenzie and seconded by Commissioner Hartman.

NON-CONSENT AGENDA

Engineering Services for 60-Inch Raw Water Line Route Study

Ms. Heiles requested Board approval of an engineering services contract in the amount of
$545,000.00 with Garver Engineers, Inc., to perform a route study for a new 60-inch raw water
line from Lake Maumelle to the Jack H. Wilson Water Treatment Plant (WTP). Ms. Heiles stated
CAW currently operates a 48-inch line to the Jackson Reservoir and a 72-inch to the WTP. Staff
are asking the Board to consider a third line because there is no redundancy with the 72-inch line.
CAW did a condition assessment in 2024, and while the lines are in good shape, there is a need
to plan, especially with increasing capacity at WTP. The study helps identify property acquisitions,
evaluates the system hydraulics and environmental permitting impacts, and includes 10%
construction drawings, allowing for budgeting and projected timelines. Ms. Heiles presented a
task timeline for a best-case scenario.

Commissioner Barth asked how many of these tasks are covered by the current rate plan. Mr.
Weindorf stated that the route study, design, and construction of the 60" line is included in the 10-
year rate model as part of the infrastructure fee.

After consideration and discussion, the contract was unanimously approved upon a motion duly
made by Commissioner Barth and seconded by Commissioner Hoggard.

Lake Maumelle and Jackson Reservoir Dam Repairs

Mr. Ferguson requested Board approval of a construction contract in the amount of $1,290,803.41
with James A. Rogers Excavating to repair the upstream slope of Lake Maumelle Dam and an
immediate change order in the amount of $300,000 to perform the dam slope repair at Jackson
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Reservoir. Mr. Ferguson described the current damage to the Lake Maumelle and Jackson
Reservoir dams.

After consideration and discussion, the contract and change order were unanimously approved
upon a motion duly made by Commissioner McKenzie and seconded by Commissioner Barth.

Classification and Compensation Study

Ms. Leonard requested Board approval of a contract with Segal Company for $145,000.00 to
perform a Classification and Compensation Study of 140 titles and an additional statement of
work with Segal Company for an Annual Merit Bonus System and Performance Evaluation

Review for $50,000.

Commissioner Barth asked about the expected timeline for completion. Ms. Leonard said the
entire process would take about six months.

Commissioner Hartman asked what is expected from the $10,000 final results presentation. Ms
Leonard said Segal would meet with HR to review their results and recommendations and work
with HR as needed to prepare for the board presentation. There will also be two days for on-site
meetings with employees.

After consideration and discussion, the contract was unanimously approved upon a motion duly
made by Commissioner McKenzie and seconded by Commissioner Hartman.

EXECUTIVE SESSION

The Board went into Executive Session to discuss the annual review of the General Counsel and
CEO upon a motion duly made by Commissioner Barth and seconded by Commissioner Hughes.

Upon reconvening the Regular Session, upon a motion duly made by Commissioner Barth and
seconded by Commissioner Hughes, the Board unanimously approved an increase in the CEO's
salary by 3.5%, which is the same COLA raise given to other CAW employees, an additional 3%
increase for Merit Pay, and a $10,000.00 bonus.

ADJOURNMENT

With no further business, Chair Smith adjourned the meeting.

el T ol

Kevin Newton, Secretary-Treasurer
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Minutes of a Regular Meeting
Board of Commissioners
Central Arkansas Water

February 13, 2025

The Board of Commissioners of Central Arkansas Water (CAW) convened in a regular meeting
at 2:00 p.m. on Thursday, February 13, 2025, via Teams and in the Board Room of the James T.
Harvey Administration Building located at 221 East Capitol Avenue, Little Rock, Arkansas.

Present:

Ms. Carmen Smith, Chair

Mr. Jay Hartman, Vice Chair

Mr. Kevin Newton, Secretary-Treasurer
Mr. Jim McKenzie, Commissioner

Dr. Jay Barth, Commissioner

Ms. Melanie Hoggard, Commissioner

via Teleconferencing:

Ms. Kandi Hughes, Commissioner

CAW Staff in Attendance:

Mr. Tad Bohannon, Chief Executive Officer

Mr. Blake Weindorf, P.E., Chief Operating Officer
Mr. David Johnson, General Counsel

Ms. Jo Courtney, Chief Administrative Officer
Ms. Cynthia Edwards, Director of Finance

Ms. Lauren Reynolds, Controller

Mr. Danny Dunn, Director of Distribution

Mr. Alex Harper, GIS Manager

Mr. Sam Zethaban, Director of Water Production
Mr. Andrew Pownall, P.E., Senior Engineer

Ms. Mary Dyson, Executive Assistant

CAW Staff via Teleconferencing:

Ms. Alecia Patton, Business Applications Manager
Mr. Allen Vincent, Director of Information Services
Ms. Angeline Baldwin, Senior Accountant

Ms. Anna Miller, Water Resource Technician

Mr. Benjamin Thesing, Lead Natural Resource Specialist
Mr. Brad Meredith, Water Quality Specialist

Mr. Bryan Rupar, Land Conservation Coordinator
Ms. Danielle Nielsen, Accounting Clerk Il

Mr. Doug Farler, Operations Manager

Mr. Doug Graham, Optimization Manager

Mr. Doug Shackelford, Public Affairs Officer

Ms. Elizabeth Heiles, P.E., Senior Engineer

Mr. Itayi Pondwa, Finance Manager

Ms. Jane Hurley, Education and Outreach Specialist
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Mr. Jason Lowder, Engineering Technician

Mr. Jeff Eades, Infrastructure Manager

Mr. Jim Ferguson, P.E., Director of Engineering

Mr. Kevin Hall, Director of Environmental Health and Safety
Ms. Liz Tuck-Rowan, Purchasing Manager

Mr. Patrick Greene, Customer Service Field Manager

Mr. Ronnie Bankston, Production Manager

Ms. Samantha Williams-Davis, Communications Specialist & Brand Manager
Ms. Suzette Ginn, Communications Assistant

Ms. Teletha Leonard, Director of Human Resources

Mr. Terry Frazier, Director of Customer Service

Also, in Attendance:

Mr. Aaron Benzing, P.E., Hawkins-Weir

Ms. Carolyn Sherman, Friends of Ouachita Trail
Mr. Joe Flaherty, AR Dem-Gaz

Mr. Robert Seay, Customer

Mr. Tyler Hudson, P.E., Hazen and Sawyer

Also, in Attendance via Teleconferencing:

Mr. Jordan Johnson, JPJ Consulting, LLC

CALL TO ORDER

Chair Smith called the meeting to order at 2:00 p.m.

APPROVAL OF BOARD MINUTES

The minutes of the January 16, 2025, regular meeting were unanimously approved upon a motion duly
made by Commissioner Barth and seconded by Commissioner Newton.

PUBLIC COMMENT PERIOD

A customer, Mr. Robert Seay, addressed the Board regarding a concern about his water bill. Chair
Smith asked staff to follow up on Mr. Seay’s concerns and see if they could find a solution.

FINANCIAL REPORT

Ms. Reynolds provided a year-to-date financial update on utility operations and Bond Continuing
Disclosure.

INFORMATION SHARING

Jack H. Wilson Water Treatment Plant (WTP) Renewal & Resiliency Project Update

Mr. Pownall recognized project designers Aaron Benzing with Hawkins & Weir, and Tyler Hudson
with Hazen & Sawyer. Mr. Pownall provided a progress update and discussed the history of the
WTP and its future. Water treatment enhancements include new raw water and rapid mixing to
disburse treatment coagulants accurately; increased flocculation time for high flows and
challenging winter treatment times; plate settlers to enhance particulate removal; granular
Activated Carbon filters absorb containments and improved taste and odor; filter to waste to
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enhance the quality of water after a backwash; and new instruments to monitor and automate
processes. He stated that the treatment improvements would improve the quality of water
delivered to the people served by CAW.

Commissioner Hartman asked if the WTP would be maxed out after increasing capacity to 150-
MGD. Mr. Hudson responded that there is space and opportunities to expand the existing
footprint, contingent on regulatory hurdles. This would require some regulatory coordination if
CAW wanted to push the facility harder beyond the standard design criteria.
However, CAW could do that if it operates under higher conditions. CAW would need to
demonstrate it at the full scale and prove to the regulators that it could be done. Commissioner
McKenzie stated another option would be a third treatment plant rather than trying to push this
one too far. Commissioner Hoggard asked how long the upgrade would last and if the new
equipment had a useful 20-year life. Mr. Pownall said 20 to 30 years are the asset management
and equipment standard. CAW is looking at other equipment that does have a longer life span.

Mr. Benzing provided an overview of construction services, field services, and startup
documentation processes.

Mr. Pownall stated that staff will return next month with a Guaranteed Maximum Price (GMP) for
a Construction Project and a Construction Engineering Observation Contract for the Board to
consider.

CHIEF EXECUTIVE'S REPORT

Mr. Bohannon provided an update on several matters to the Board.

CONSENT AGENDA

USGS Contract for the 2025 Streamflow and Water Quality Monitoring Work Plan

Staff requested Board approval to renew the annual contract with the USGS to monitor stream
flows and water quality at Lake Maumelle and Lake Winona. USGS streamflow and monitoring
work at the lakes has been ongoing since 1989. The total cost of the contract is $449,455.00;
CAW's direct cost is $368,415.00.

Lake Maumelle Bathymetry

Staff requested Board approval to exercise the second of three one-year extensions to the
existing contract with Sanborn for $198,704.47 to complete the bathymetric mapping of Lake
Maumelle.

2-Inch Galvanized Water Main Replacements in Little Rock — 2025 - Phase 2

Staff requested Board approval of a construction contract with Cisneros Family Construction in
the amount of $1,893,499.26 to replace approximately 7,410 linear feet of existing water mains
identified as very problematic and high maintenance. The project area is near Boyle Park and
Rock Creek Golf Course and areas located south of Colonel Glenn Road and west of University
Avenue in Little Rock.

Commissioner Hartman stated he would like to hear a little bit more due diligence about this
project. Mr. Weindorf responded that this is a continuation of CAW'’s galvanized pipe replacement
and the next one in line. Discussion ensued.
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The Consent Agenda was unanimously approved upon a motion duly made by Commissioner
McKenzie and seconded by Commissioner Barth.

NON-CONSENT AGENDA

Water System Optimization Analysis

Mr. Pownall stated this agreement will support a study to guide operational optimization in our
distribution system. The analysis will utilize the recently updated hydraulic model to provide a
comprehensive, detailed evaluation of operating scenarios for tanks and pump stations. It will
make recommendations to enhance both water quality and energy efficiency.

Commissioner McKenzie asked how long this extends in the context of the Capital Improvement
Plan. Mr. Pownall responded that the utility looks at two horizons: a 5-year and a 15-year.

Mr. Pownall requested Board approval of an engineering services agreement with Arcadis for
$378,000.

After consideration and discussion, the engineering services agreement was unanimously
approved upon a motion duly made by Commissioner McKenzie and seconded by Commissioner

Newton.

ADJOURNMENT

The meeting was adjourned at 3:22 p.m. upon a motion duly made by Commissioner Hartman
and seconded by Commissioner Newton.

e il

Kevin Newton, Secretary-[reasurer
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Minutes of a Regular Meeting
Board of Commissioners
Central Arkansas Water

March 13, 2025

The Board of Commissioners of Central Arkansas Water (CAW) convened in a regular meeting
at 2:00 p.m. on Thursday, March 13, 2025, via Teams and in The Tower Conference Room, Suite
1545 of the Simmons Tower Building located at 425 West Capitol Avenue, Little Rock, Arkansas.

Present:

Ms. Carmen Smith, Chair

Mr. Jay Hartman, Vice Chair

Mr. Kevin Newton, Secretary-Treasurer
Mr. Jim McKenzie, Commissioner

Dr. Jay Barth, Commissioner

Ms. Melanie Hoggard, Commissioner
Ms. Kandi Hughes, Commissioner

CAW Staff in Attendance:

Mr. Tad Bohannon, Chief Executive Officer

Mr. Blake Weindorf, P.E., Chief Operating Officer
Mr. David Johnson, General Counsel

Ms. Jo Courtney, Chief Administrative Officer

Ms. Cynthia Edwards, Director of Finance

Mr. Danny Dunn, Director of Distribution

Mr. Sam Zethaban, Director of Water Production
Mr. Jim Ferguson, P.E., Director of Engineering
Mr. Andrew Pownall, P.E., Senior Engineer

Ms. Elizabeth Heiles, P.E., Senior Engineer

Mr. Allen Vincent, Director of Information Services
Ms. Alecia Patton, Business Applications Manager
Mr. Joe Ginn, Information Services Technician |
Ms. Heide Harrell, Director of Communications
Mr. Doug Shackelford, Public Affairs Officer

Ms. Mary Dyson, Executive Assistant

CAW Staff via Teleconferencing:

Ms. Angeline Baldwin, Senior Accountant

Mr. Benjamin Thesing, Lead Natural Resource Specialist
Mr. Bryan Rupar, Watershed Protection Manager

Ms. Danielle Nielsen, Accounting Clerk Il

Mr. Doug Farler, Operations Manager

Mr. Doug Graham, Optimization Manager

Mr. Fred Washington, information Services Technician I
Mr. Itayi Pondwa, Finance Manager

Ms. Liz Tuck-Rowan, Purchasing Manager

Mr. Matthew Smith, Engineer

Mr. Patrick Greene, Customer Service Field Manager
Ms. Rebecca Mitchell, Training and Development Specialist
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Mr. Ronnie Bankston, Production Manager

Ms. Samantha Williams-Davis, Communications Specialist & Brand Manager
Mr. Sean Owens, Facilities Operator Supervisor

Ms. Shirley Tucker, Receptionist Ii

Ms. Suzette Ginn, Communications Assistant

Ms. Teletha Leonard, Director of Human Resources

Mr. Terry Frazier, Director of Customer Service

Also, in Attendance:

Mr. Aaron Benzing, P.E., Hawkins-Weir

Ms. Carolyn Sherman, Friends of Ouachita Trail

Mr. J.D. Brown, Max Foote Construction

Mr. Joe Flaherty, AR Dem-Gaz

Mr. Matt Pittman, Max Foote Construction

Mr. Paul Strickland, P.E., Garver Engineers

Mr. Tommy Metthe, AR Dem-Gaz

Mr. Virgil Miller, Little Rock Board of Director/Liaison to CAW Commission

Also, in Attendance via Teleconferencing:

Mr. Jordan Johnson, JPJ Consulting, LLC
Mr. Tyler Hudson, P.E., Hazen and Sawyer

CALL TO ORDER

Chair Smith called the meeting to order at 2:01 p.m.

COMMISSIONER RECOGNITION

Chair Smith presented to Commissioner Newton a pin commemorating his five years of service
on the Board. Chair Smith presented to Commissioner Hartman a pin commemorating his twenty
years of service on the Board. Chair Smith thanked both Commissioners for their service.

APPROVAL OF BOARD MINUTES

The minutes of February 13, 2025, regular meeting was unanimously approved upon a motion duly
made by Commissioner Barth and seconded by Commissioner Hartman.

FINANCIAL REPORT

Ms. Edwards provided a year-to-date financial update on utility operations and the Governmental
Accounting Standards Board (GASB).

INFORMATION SHARING

Rate Stabilization Account

Ms. Edwards made a presentation on the rate stabilization account (RSA) and recommended
using the 2024 excess revenues for 2025 unfunded projects and no transfer to the RSA.

Commissioner Hughes asked how often the Board should look at the targets to determine if we
need to change them given the RSA was established in 2010 and the targets were established in
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20157 After discussion, Commissioner Hughes asked Mr. Bohannon to schedule a future
discussion for the Board about Resolution 2010-03 so the Board could consider any modifications
that should be made, including modifications to the action points and stretch goals. Mr. Bohannon
agreed that it is probably a good conversation to have, and that it would be on the list of things to
do.

With that commitment from staff, the Board was comfortable with not transferring revenues to the
RSA and using the 2024 excess revenues for 2025 unfunded projects. No action was required.

Lessons from the Far East and Down Under

Ms. Heiles provided an update on her recent Future Water Leaders Tour with Leading Utilities of
the World. The tour “aims to connect future water leaders with leading utilities worldwide, fostering
collaboration and knowledge sharing to address global water challenges.” Locations visited
included Hong Kong, Shenzhen, Singapore, and Australia.

CHIEF EXECUTIVE’S REPORT

Mr. Bohannon provided an update on several matters to the Board.

Commissioner Hartman recognized and thanked Mr. Shackelford for his efforts cooking at the
March 8 Lake Sweep.

MODIFY AGENDA

Commissioner McKenzie requested to modify the Consent Agenda by removing the Construction
of Booster Pump Station No. 17B item from the Consent Agenda and placing it as the first item
under the Non-Consent Agenda. The Chair made the requested change to the agenda.

CONSENT AGENDA

Annual Lease Agreement for Backhoes, Excavators, and Skid Steers

Staff requested Board approval of a lease agreement with J.A. Riggs Tractor for the amount of
$249,360 to lease seventeen (17) Backhoes, eight (8) Excavators, and two (2) Skid Steers. Upon
mutual agreement, the contract may be renewed on a year-to-year basis for up to six (6) additional
one-year terms.

8-Inch Water Main Relocation along Jacksonville-Cato Road in Sherwood — Phase 2

Staff requested Board approval of a construction contract with Diamond Construction for
$996,000 to relocate approximately 4,500 linear feet of existing water mains due to the street
improvement project for Jacksonville-Cato Road in Sherwood.

Purchase Structured Query Lanquage Enterprise

Staff requested Board approval of the pricing proposal from Software House International for
$206,758.56 to purchase a more efficient version of Structured Query Language.

The Consent Agenda was unanimously approved upon a motion duly made by Commissioner
Barth and seconded by Commissioner McKenzie.
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NON-CONSENT AGENDA

Construction of Booster Pump Station No. 17B

Mr. Ferguson requested Board approval of a construction contract with Haren Construction
Company, Inc. for $3,494,000 for the construction of the new Booster Pump Station No. 17B
necessary for the proper operation of the Highland Ridge pressure zone.

Consideration of the proposed project led to a healthy discussion about who pays for system
improvements. After comments by Commissioners McKenzie, Hughes, and Smith, and responses
by staff, Commissioner McKenzie requested that staff prepare a presentation on Capital
Investment Charges, development fees, utility participation, and actual costs using Highland
Ridge as a case study. The Board asked that this study be delivered before the Board considers
whether the staff should proceed with Phase Il of the 2100 Asset Replacement Strategy.

After further consideration and discussion, the contract was unanimously approved upon a motion
duly made by Commissioner McKenzie and seconded by Commissioner Hartman.

Construction Contract and Construction Engineering Services Contract for the Jack H. Wilson
Water Treatment Plant (WTP) Renewal and Resiliency Project

Mr. Pownall provided a brief history of the WTP and discussed the significant rehabilitation CAW
is looking to make at the plant. Mr. Pownall stated these improvements will improve the quality of
the water delivered to the people served by CAW and provide more capacity to handle population
and industrial growth.

Mr. Weindorf added he is proud of this historic project. Mr. Bohannon added the Board has put
the necessary building blocks in place to enable the utility to accomplish this massive undertaking.

Commissioner McKenzie thanked everyone for doing a wonderful job on a very complex project.
He asked how much CAW originally budgeted for the WTP in the rate model and if there is
flexibility in the funding sources. Mr. Bohannon responded that $150,000,000 was budgeted and
there is flexibility built into the rate model. That said, Mr. Bohannon stated that he believed CAW
would keep its commitment to abide by the existing Rate Resolution through 2032.

Mr. Pownall then requested Board approval of a construction services contract with Max Foote
Construction Company, LLC, for $219,200,000 and a construction engineering services contract
with Hawkins-Weir Engineers, Inc. for $10,575,000 for the Wilson Treatment Plant Renewal and
Resiliency Project.

Chair Smith stated that she appreciates all of the information staff has provided over these past
years, and she feels fully informed about making this decision. “1 just want to say thank you to
staff for all of the time and education you guys have put into making sure this board was informed.
It was a tremendous amount of effort explaining it to us. So, thank you guys so much.”

After further consideration and discussion, the contracts were unanimously approved upon a
motion duly made by Commissioner McKenzie and seconded by Commissioner Hoggard.
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ADJOURNMENT

The meeting was adjourned at 3:35 p.m. upon a motion duly made by Commissioner Hughes and
seconded by Commissioner Newton.

P o

Kevin Newton, Secretary-Treasurer._
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Minutes of a Regular Meeting
Board of Commissioners
Central Arkansas Water

April 10, 2025

The Board of Commissioners of Central Arkansas Water (CAW) convened in a regular meeting
at 2:00 p.m. on Thursday, April 10, 2025, via Teams and in the Filter Gallery of the Jack H. Wilson
Water Treatment Plant, located at 338 Pleasant Valley Drive, Little Rock, Arkansas.

Present:

Ms. Carmen Smith, Chair

Mr. Jay Hartman, Vice Chair

Mr. Kevin Newton, Secretary-Treasurer
Mr. Jim McKenzie, Commissioner

Dr. Jay Barth, Commissioner

Ms. Melanie Hoggard, Commissioner

via Teleconferencing:

Ms. Kandi Hughes, Commissioner

CAW Staff in Attendance:

Mr. Tad Bohannon, Chief Executive Officer

Mr. Blake Weindorf, P.E., Chief Operating Officer
Mr. David Johnson, General Counsel

Ms. Jo Courtney, Chief Administrative Officer

Mr. Danny Dunn, Director of Distribution

Mr. Jason Williams, Troubleshooter

Mr. Sam Zethaban, Director of Water Production
Mr. Bryan Rupar, Watershed Protection Manager
Mr. Doug Graham, Optimization Manager

Mr. Andrew McLemore, Laboratory Supervisor
Mr. Jim Ferguson, P.E., Director of Engineering
Ms. Lauren Reynolds, Controller

Mr. Allen Vincent, Director of Information Services
Mr. Joe Ginn, Information Services Technician |
Ms. Teletha Leonard, Director of Human Resources
Ms. Heide Harrell, Director of Communications
Ms. Mary Dyson, Executive Assistant

CAW Staff via Teleconferencing:

Mr. Alex Harper, Senior Information Services Manager

Mr. Andrew Pownall, P.E., Senior Engineer

Ms. Angeline Baldwin, Senior Accountant

Ms. Christy Loggins, Organizational Development Manager
Ms. Cynthia Edwards, Director of Finance

Mr. Doug Farler, Operations Manager

Ms. Gwendolyn Osler, Laboratory Technician

Mr. Itayi Pondwa, Finance Manager
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Mr. Jeff Eades, Infrastructure Manager

Mr. Ken Rood, Chemist

Ms. Liz Tuck-Rowan, Purchasing Manager

Ms. Nichole Freeman, Talent Acquisition Specialist

Mr. Patrick Greene, Customer Service Field Manager

Ms. ReShonda Powell, Human Resource Generalist

Ms. Samantha Williams-Davis, Communications Specialist & Brand Manager
Mr. Sean Owens, Facilities Operator Supervisor

Ms. Suzette Ginn, Communications Assistant

Mr. Terry Frazier, Director of Customer Service

Also, in Attendance:

Mr. Joe Flaherty, AR Dem-Gaz

Also, in Attendance via Teleconferencing:

Mr. Jordan Johnson, JPJ Consulting, LLC
Mr. Kevin, Unverified

CALL TO ORDER

Chair Smith called the meeting to order at 2:00 p.m.

EMPLOYEE RECOGNITION

Mr. Dunn recognized Jason Williams for 30 years of dedicated service, and Mr. Zethaban
recognized Doug Graham for 30 years of dedicated service. The Commissioners thanked them
for their service.

APPROVAL OF BOARD MINUTES

The minutes of the March 13, 2025, regular meeting were unanimously approved upon a motion duly
made by Commissioner Newton and seconded by Commissioner Hoggard.

FINANCIAL REPORT

Ms. Reynolds provided a year-to-date financial update on utility operations and the 2025 Memphis
Gas, Light, and Water (MGLW) Rate Survey.

INFORMATION SHARING

Watershed Update

Mr. Rupar made a presentation on watershed staffing, duties, and projects. He provided
information on an Army Corps of Engineers $3,000,000 Aquatic Ecosystem Restoration Grant to
restore the Maumelle River to its natural flow; Hydrilla treatment at Lake Maumelle; the Maumelle
Pinnacles Connector Trail; Friends of the Ouachita Trail shelter, and education and outreach. He
also announced that CAW was awarded the Exemplary Source Water Protection Award from
American Water Works Association (AWWA) for large drinking water systems. The award
recognizes drinking water systems that have developed and are implementing exemplary source
water protection programs. He thanked the board, their predecessors, and CAW staff who came
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before him for all their efforts, which made this possible. The award will be presented at the
AWWA Annual Conference and Exposition to be held June 8-11, 2025, in Denver, CO.

Commissioner Hartman asked about the duration of the hydrilia treatment, and Mr. Rupar
responded that this will be CAW's third year of treatment. Typically, it is a five-year treatment plan.
The watershed team will follow up on treatments every year to ensure there are no new
establishments.

CHIEF EXECUTIVE'S REPORT

Mr. Bohannon updated the board on several matters, and Mr. Weindorf updated the board on the
Lake Maumelle and Jackson Reservoir dam slope repairs.

CONSENT AGENDA

Purchase Gas Chromatography Mass Spectrometry (GCMS) for CAW Water Quality Laboratory

Staff requested Board approval to purchase the GCMS in the amount of $117,684.94 from Agilent
Technologies. CAW currently utilizes the GCMS to evaluate levels of Disinfection by Products
(DBP’s) such as Trihalomethanes (THM’S) as well as monitoring of any potential volatile organic
compounds (VOC'S). The equipment currently used is at the end of its life cycle.

The Consent Agenda was unanimously approved upon a motion duly made by Commissioner
Barth and seconded by Commissioner McKenzie.

ADJOURNMENT

The meeting was adjourned at 2:55 p.m. upon a motion duly made by Commissioner McKenzie
and seconded by Commissioner Hoggard.

e

Kevin Newton, Secretary-Treasurer
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CENTRAL ARKANSAS WATER

MINUTES OF PUBLIC HEARING
REGARDING ISSUANCE OF $230,000,000
IN MAXIMUM PRINCIPAL AMOUNT OF

WATER REVENUE BONDS

April 30, 2025

The meeting was called to order by Cynthia Edwards, Director of Finance, Central Arkansas
Water, who presided at the meeting. She stated that a public hearing was scheduled to be held at
2 p.m. on April 30, 2025 at the offices of Central Arkansas Water, in the 10™ Floor C-Suite 1
Conference Room of the Simmons Tower, 425 West Capitol Avenue in Little Rock, Arkansas.
The public hearing was held to hear comments on the question of Central Arkansas Water issuing
$230,000,000 in maximum principal amount of water revenue bonds (the "bonds") for the purpose
of financing the acquiring and constructing of improvements to its Wilson Treatment Plant.
Proceeds of the bonds will also pay expenses of issuing the bonds and fund capitalized interest.

Ms. Edwards stated that notice of a public hearing had been given by publication at least 10 days
prior to the date hereof in a newspaper of general circulation in the cities of Little Rock and North
Little Rock, Arkansas. She observed that the time for the public hearing had arrived and declared
the public hearing to be open.

Ms. Edwards then addressed those in attendance and asked for questions or comments. There
Wwere no comments or questions.

After allowing time for comments and questions, Ms. Edwards declared the public hearing closed.
CERTIFICATE
The undersigned, Secretary-Treasurer of Central Arkansas Water, hereby certifies that the

foregoing is a true and perfect written record of a public hearing held at 2 p.m. on the 30th day of
April, 2025, which now appears in the records of the Central Arkansas Water in Little Rock,

Arkansas.
e W 226

Kevin Newton, Secretary-Treasurer




Minutes of a Regular Meeting
Board of Commissioners
Central Arkansas Water

May 15, 2025

The Board of Commissioners of Central Arkansas Water (CAW) convened in a regular meeting
at 2:00 p.m. on Thursday, May 15, 2025, via Teams and in the Training Center of the Clearwater
Operations/Maintenance Complex, located at 5300 S Shackelford Road, Little Rock, Arkansas.

Present:

Ms. Carmen Smith, Chair

Mr. Jim McKenzie, Commissioner
Ms. Melanie Hoggard, Commissioner
Ms. Kandi Hughes, Commissioner

via Teleconferencing:

Dr. Jay Barth, Commissioner
Absent

Mr. Jay Hartman, Vice Chair
Mr. Kevin Newton, Secretary-Treasurer

CAW Staff in Attendance:

Mr. Blake Weindorf, P.E., Chief Operating Officer
Mr. David Johnson, General Counsel

Ms. Jo Courtney, Chief Administrative Officer

Mr. Sam Zethaban, Director of Water Production
Mr. Jim Ferguson, P.E., Director of Engineering
Ms. Cynthia Edwards, Director of Finance

Ms. Lauren Reynolds, Controller

Mr. Joe Ginn, Information Services Technician |
Ms. Teletha Leonard, Director of Human Resources
Ms. Alecia Patton, Business Applications Manager
Mr. Doug Shackelford, Public Affairs Officer

Ms. Mary Dyson, Executive Assistant

CAW Staff via Teleconferencing:

Mr. Alex Harper, Senior Information Services Manager
Mr. Andrew Pownall, P.E., Senior Engineer

Ms. Angeline Baldwin, Senior Accountant

Mr. Bryan Rupar, Watershed Protection Manager

Ms. Danielle Nielsen, Accounting Clerk Ii

Mr. Doug Farler, Operations Manager

Mr. Doug Graham, Optimization Manager

Ms. Gwendolyn Osler, Laboratory Technician

Ms. Heide Harrell, Director of Communications

Mr. Itayi Pondwa, Finance Manager
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Mr. Jeff Eades, Infrastructure Manager

Ms. Liz Tuck-Rowan, Purchasing Manager

Mr. Patrick Greene, Customer Service Field Manager

Ms. Rebecca Mitchell, Training and Development Specialist

Mr. Ronnie Bankston, Production Manager

Ms. Samantha Williams-Davis, Communications Specialist & Brand Manager
Mr. Sean Owens, Facilities Operator Supervisor

Ms. Suzette Ginn, Communications Assistant

Mr. Tad Bohannon, Chief Executive Officer

Mr. Terry Frazier, Director of Customer Service

Also, in Attendance:

Ms. Carolyn Shearman, Friends of the Ouachita Trail
Mr. Joe Flaherty, AR Dem-Gaz
Mr. J. Shepherd Russell, IlI, Attorney, Friday, Eldredge & Clark, LLP

Also, in Attendance via Teleconferencing:

Mr. Jordan Johnson, JPJ Consulting, LLC

CALL TO ORDER

Chair Smith called the meeting to order at 2:00 p.m.

APPROVAL OF BOARD MINUTES

The minutes of the April 10, 2025, regular meeting were unanimously approved upon a motion duly
made by Commissioner McKenzie and seconded by Commissioner Hughes.

FINANCIAL REPORT

Ms. Reynolds provided a year-to-date financial update on utility operations and the Red Flag
Policy.

INFORMATION SHARING

Legislative Update

Mr. Johnson provided an update on the Arkansas General Assembly’s 2025 Regular Session.
Legislation of interest to CAW that was enacted are the FOIA-Act 505, Extended Territorial
Jurisdiction (ETJ)-Act 314, Wastewater Oversight-Act 925, Hog Farm Moratoriums-Act 921,
ARDOT Facility Relocate-Act 699, and Matching Grant Program-Act 812.

Mr. Johnson stated FOIA changes of which the board needs to be aware include the method of
notifying the public about board meetings, requirements concerning remote board meeting
attendance, and executive sessions. As for the method of notifying the public about board
meetings, the law now states that CAW must give two hours’ notice for special meetings and
emergency meetings and three days’ notice for regular meetings. Also, the meeting time, place,
and date must be posted online if the utility is online. CAW routinely posts meeting information
and agendas on its website, and, if CAW is hosting a board meeting online, CAW offers access
to the public on the same platform.
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Mr. Johnson also mentioned that Act 505 permits municipal governing bodies to adopt a policy
permitting members to attend a public meeting remotely, which the Board of Commissioners has
already adopted. CAW must ensure that people can hear the member, understand the vote, and
know the identity of a member who attends remotely.

The Board of Commissioners may call an executive session for certain types of personnel
matters, cyberattacks, and court-ordered arbitration. Polling is prohibited. For example, Mr.
Bohannon cannot call up the members of the board and ask how they would vote on something
and act based on that. In response to a question from Commissioner Barth concerning the extent
to which a board member who moves for an executive session must state the purpose of the
executive session, Mr. Johnson stated that an executive session for a personal matter requires
that the purpose be specifically stated. For non-personnel matters, however, no purpose need be
given.

Concerning Act 314, Mr. Johnson explained that extended territorial jurisdiction is the authority of
a municipality to administer and enforce planning ordinances outside corporate city limits for cities
with a population greater than 8,000. As a result of Act 314, however, there is no more ETJ.
Municipalities can no longer enforce their planning ordinances beyond city limits unless they
annex the area. A water system is not restricted from enforcing its equipment and materials
standards with developers because a water system, including a municipal water system, serves
a service area that is determined by the Arkansas Natural Resources Commission (ANRC), which
does not necessarily correspond to a city’s corporate boundaries.

Mr. Johnson stated that Act 925 mirrors the provisions of Act 605 of 2021 for wastewater systems.
Under Act 925, wastewater systems must commission rate studies and abide by rate increases
recommended by the rate studies. Like Act 605, Act 925 requires training for the majority of
members of the governing body of a wastewater system by December 31, 2026. CAW's
commissioners likely will be required to undergo that training or some portion of that training, even
though they have already been required to undergo similar training under Act 605; CAW will await
the publication of the implementing rules by ANRC for further guidance.

Mr. Johnson explained the Hog Farm Moratorium Act 921, which preserves the two existing liquid
animal waste permit moratoriums for the Buffalo River and Lake Maumelle. The original bill would
have abolished those moratoriums so that hog farm interests could apply for a permit for the
Buffalo River or the Lake Maumelle watershed in Perry County.

Under Act 699, Mr. Johnson reported that the Arkansas Department of Transportation (ARDOT)
will be permitted to penalize a utility that fails to enter contract negotiations with ARDOT or
breaches a contract with ARDOT to move the utility’s facilities or to make way for an ARDOT
project. For a municipal utility like CAW, that penalty will be assuming control of the relocation
work and billing the utility for ARDOT’s costs.

Mr. Johnson highlighted the Matching Grant Program Act 812, which targets water and sewer
treatment facilities. The governor has committed twenty-five million dollars each of the next three
years. ANRC will develop the application and rules. The program will expire on April 17, 2030.

Mr. Johnson briefly discussed bills not passed during the legislative session concerning two
subjects: bonding authority for water utilities to install customer service lines as mandated by the
EPA’s Lead and Copper Rule: Improvements (“LCRI”) and fluoride. Concerning LCRI, Mr.
Johnson stated that a bill that would have provided LCRI bond authority did not pass in its
legislative committee in February 2025. Mr. Johnson noted, though, that by the time the bill was
heard, the Trump Administration had already signaled a possible rescission of LCRI. Given that
possibility, as well as the possibility that the court in which a challenge to LCRI was filed in
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December 2024 could limit or stop LCRI altogether, supporters of the bond authority bill elected
not to push the bill. If the Trump Administration declines to rescind LCRI and the lawsuit is not
successful, supporters, including CAW of the bond authority bill, will revisit the issue when the
legislature convenes in early 2027.

Concerning fluoride, Mr. Johnson reported that one legislator sponsored six bills that would have
affected the 2011 fluoride mandate. The legislature, however, passed none of the bills.

CHIEF OPERATING OFFICER BRIEFING

Mr. Weindorf recognized Mr. Johnson as Chair of the Water Utility Council for the Southwest
Section AWWA. Jane Hurley was also recognized with the highest and most prestigious award,
the Kellogg Hall of Fame, which is for those who have achieved the highest levels of standards
for their work in the water industry. Joe Uekman, who leads CAW’s Cross-Connection Control
Division under Engineering, was recognized for outstanding achievements for his work in Cross-
Connection. He also chaired the National/International Backflow Conference that was held in Little
Rock last week. Mr. Weindorf recognized Alex Harper, who just graduated from Leadership
Greater Little Rock.

MODIFY AGENDA

Commissioner McKenzie requested to modify the Consent Agenda by removing the Resolution
to Amend the Bylaws of Central Arkansas Water Concerning Remote Attendance at Meeting of
the Board of Commissioners from the Consent Agenda and placing it as the first item under the
Non-Consent Agenda. He stated as a matter of form, certain items should not be on the Consent
Agenda, for example, adopting a budget, issuing debt, and any changes in the board's governing
documents. Chair Smith made the requested change to the agenda.

CONSENT AGENDA

Galvanized Water Main Replacements in North Little Rock — 2025 — Phase 1

Staff requested Board approval of a $1,794,000 construction contract with Diamond Construction
Company to replace approximately 8,135 linear feet of existing water mains identified as very
problematic and high-maintenance in the Levy area of North Little Rock.

Participation to Upsize Water Main — JFK to Gravel Ridge

Staff requested Board approval for developer participation with Phoenix Addition LLC. in the
amount of $123,875 for upsizing a proposed water main serving the new development at Lot 1
and Lot 2 Phoenix Addition (10801 Highway 107, Sherwood) from an 8-inch diameter water main
to a 16-inch diameter water main.

Lake Maumelle Pump Station Paving/Surface Repair

Staff requested Board approval of a $222,681 construction contract with Redstone Construction
Group, Inc. to improve the parking, drive, and work area around and between the control building
and the wet well structure at Lake Maumelle Pump Station.

Annual Contract for Software Maintenance & Support
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Staff requested Board approval of an annual contract for software maintenance and support with
Cayenta in the amount of $310,595.88 to cover licensing fees and support services for the CIS
system used by CAW.

Memorandum of Understanding for Project Boar

Staff requested Board approval of a Memorandum of Understanding with the City of Little Rock,
the Little Rock Water Reclamation Authority, and Willowbend Capital LLC. to continue CAW'’s
cooperation in developing the necessary water infrastructure at the Little Rock Port for data center
facilities.

The Consent Agenda was unanimously approved upon a motion duly made by Commissioner
Hughes and seconded by Commissioner McKenzie.

NON-CONSENT AGENDA

Resolution to Amend the Bylaws of Central Arkansas Water Concerning Remote Attendance at
Meetings of the Board of Commissioners

Mr. Johnson requested Board approval of a Resolution to amend the Bylaws of Central Arkansas
Water to require that remote meeting attendance platforms utilized by the Board ensure that other
members of the Board and public may hear, understand the vote of, and know the identity of the
member or members who are attending remotely and that the member or members who are
attending remotely may hear the other members of the Board as well as public comment.

Commissioner Barth suggested that Information Services change the board’s name uniformly to
Commissioner [last name] when attending remotely.

After further consideration and discussion, the Resolution was unanimously approved upon a
motion duly made by Commissioner McKenzie and seconded by Commissioner Hoggard.

Resolution Reappointing Jay Barth as a Commissioner from Little Rock

Commissioner Barth’s term on the Board expires June 30, 2025. The Board considered a
Resolution to reappoint Commissioner Barth as a representative from the City of Little Rock,
Arkansas.

After further consideration and discussion, the Resolution was unanimously approved upon a
motion duly made by Commissioner Hughes and seconded by Commissioner Hoggard.

Appointment of 2025-2026 Officers

The current officers' one-year term expires June 30, 2025. The Board will entertain a motion to
appoint Officers for the 2025-2026 year commencing July 1, 2025.

Chair Kandi Hughes
Vice Chair Kevin Newton
Secretary Jay Hartman

After further consideration and discussion, the Officers were unanimously approved upon a
motion duly made by Commissioner Barth and seconded by Commissioner Hoggard.
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Resolution of Signatory Authority and Resolution of Intent to Issue Water Revenue Bonds for
Capital Costs of a new Lake Maumelle Raw Water Line

Ms. Edwards requested Board approval of a Resolution of Signatory Authority and a Resolution
of Intent to issue Water Revenue Bonds not to exceed $13,500,000 for certain expenditures to
fund a route study, engineering design, and easement acquisition related to the eventual
construction of a new Lake Maumelle raw water line.

After further consideration and discussion, the Resolutions were unanimously approved upon a
motion duly made by Commissioner Hughes and seconded by Commissioner Hoggard

James T. Harvey Administration Building Renovation — Phase 1 — Asbestos Abatement

Mr. Weindorf requested Board approval of a construction services agreement with East
Harding/1911 Construction in the amount of $147,715 for Phase 1 - Asbestos Abatement at the
James T. Harvey Administration Building, 221 East Capitol Avenue, Little Rock, Arkansas. Mr.
Weindorf stated this work was contingent upon receipt of grant funding and was informed
yesterday that CAW was awarded the full price for this asbestos abatement.

After further consideration and discussion, the construction services agreement was unanimously
approved upon a motion duly made by Commissioner McKenzie and seconded by Commissioner
Hughes.

Dam Inspection Services at Lake Maumelle, Lake Winona, and Jackson Reservoir

Mr. Ferguson requested Board approval of an engineering contract with AECOM Engineering for
$116,170.80 to perform a comprehensive inspection and report on the CAW earthen dams that
form Lake Maumelle, Lake Winona, and Jackson Reservoir.

Commissioner McKenzie asked what is involved in the dam inspection process. Mr. Ferguson
responded that the engineer would use two guidelines, a federal and a state. Commissioner Barth
asked when the report would be completed. Mr. Ferguson responded that CAW should have the
report back by the third quarter of this year.

After further consideration and discussion, the engineering contract was approved in a 4-0-1 vote.
Chair Smith, Commissioners McKenzie, Hoggard, and Barth voted aye, while Commissioner
Hughes abstained.

ADJOURNMENT

The meeting was adjourned at 2:56 p.m. upon a motion duly made by Commissioner Hughes and
seconded by Commissioner Hoggard.

=

Kevin Newton, Secretary-Treasurer
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RESOLUTION 2025-01

A RESOLUTION TO AMEND THE BYLAWS OF CENTRAL ARKANSAS
WATER; AND FOR OTHER PURPOSES

WHEREAS, the Board of Commissioners adopted the Bylaws of Central Arkansas
Water (“Bylaws”) in 2001; and

WHEREAS, the Board of Commissioners has amended the Bylaws from time to
time; and

WHEREAS, during the 2025 regular session of the Arkansas General Assembly,
Act 505 of 2025, which sets requirements for remote attendance at a public meeting of
the governing body of an entity subject to the Arkansas Freedom of Information Act,
became law; and

WHEREAS, in light of Act 505 of 2025, the Board wishes to amend the provisions
of Section 3.8 of the Bylaws to assure compliance with such act.

NOW, THEREFORE, BE IT RESOLVED, BY THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER THAT:

Section 1.  The Bylaws is amended by striking the content of Section 3.8 in its
entirety and substituting the following language:

Remote Meeting Attendance. Any one or more members of the Board may
attend a meeting of the Board remotely provided that other members of the
Board and the public at all times may hear, understand the vote of, and
know the identity of the member or members who are attending remotely
and that the member or members who are attending remotely may hear the
other members of the Board and public comment.

Section 2.  This Resolution shall be in effect upon its adoption and approval.

ADOPTED: [May 15, 2025]

Attest: % APPROVED:
‘Kevin Newton, Secretary-Treasurer Carmen Smith, Chair
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CERTIFICATE
STATE OF ARKANSAS )

COUNTY OF PULASKI )

I, Kevin Newton, Secretary-Treasurer of Central Arkansas Water, do hereby certify
that the foregoing is a true and correct copy of Resolution 2025-01 of the Resolutions of
Central Arkansas Water, entited: A RESOLUTION TO AMEND THE BYLAWS OF
CENTRAL ARKANSAS WATER; AND FOR OTHER PURPOSES, adopted May 15,
2025.

IN WITNESS WHEREOF, | have hereunto set my hand this 15th day of May 2025.

> =

Kevin Newton, Secretary-Treasurer
Board of Commissioners, Central Arkansas Water

Page 2 of 2



RESOLUTION 2025-02

A RESOLUTION RE-APPOINTING MR. JAY BARTH TO THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER AND FOR
OTHER PURPOSES

WHEREAS, the term of Mr. Jay Barth, a member of the Board of Commissioners
of Central Arkansas Water (“CAW Board”), expires on June 30, 2025; and

WHEREAS, by law, it is the duty of the remaining Commissioners to nominate and
appoint a Commissioner when a vacancy occurs on the CAW Board, subject to
confirmation by the Board of Directors of the City of Little Rock, Arkansas, and the City
Council of the City of North Little Rock, Arkansas.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS
OF CENTRAL ARKANSAS WATER, THAT the remaining Commissioners do hereby
reappoint Mr. Jay Barth to a seven-year term, subject to confirmation by the duly elected
and qualified members of the Board of Directors of the City of Little Rock and the City
Council of the City of North Little Rock, and that his term of office shall be through June
30, 2032.

BE IT FURTHER RESOLVED THAT the Board of Directors of the City of Little
Rock and the City Council of the City of North Little Rock be requested to confirm this
appointment.

ADOPTED: May 15, 2025

Attest: APPROVED:
Kevin Newton, Secretary-Treasurer Carmen Smith, Chair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Kevin Newton, Secretary-Treasurer of Central Arkansas Water, do hereby certify
that the foregoing is a true and correct copy of Resolution 2025-02 of the Resolutions of
Central Arkansas Water, entitled: A RESOLUTION RE-APPOINTING MR. JAY BARTH
TO THE BOARD OF COMMISSIONERS OF CENTRAL ARKANSAS WATER AND FOR
OTHER PURPOSES, adopted May 15, 2025.

IN WITNESS WHEREOF, | have hereunto set my hand this 15th day of May 2025.

= il

Kevin Newton, Secretary=freasurer
Central Arkansas Water Board of Commissioners
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RESOLUTION NO. 2025-03

A RESOLUTION TO DECLARE THE INTENT OF CENTRAL
ARKANSAS WATER TO MAKE CERTAIN EXPENDITURES TO FUND
A ROUTE STUDY, ENGINEERING DESIGN, AND EASEMENT
ACQUISITION IN AN AMOUNT NOT TO EXCEED $13,500,000
RELATED TO THE EVENTUAL CONSTRUCTION OF A NEW LAKE
MAUMELLE RAW WATER LINE; TO APPROVE THE PROVIDING OF
NOTICE TO THE CITIES OF LITTLE ROCK AND NORTH LITTLE
ROCK OF CENTRAL ARKANSAS WATER’S INTENT TO ISSUE
BONDS FOR SUCH PURPOSES; TO APPROVE THE SETTING OF A
DATE FOR A PUBLIC HEARING ON THE ISSUANCE OF SUCH
BONDS; AND FOR OTHER PURPOSES

WHEREAS, Central Arkansas Water ("CAW") is a consolidated waterworks
system, created and existing under the Consolidated Waterworks Authorization Act, Act
982 of the 83™ General Assembly of the State of Arkansas; and

WHEREAS, in 1957, Little Rock Municipal Water Works (“LRMWW?”) constructed
a forty-eight-inch raw water line from Lake Maumelle to Jackson Reservoir; and

WHEREAS, in 1978, LRMWW constructed a seventy-two-inch raw water line from
Lake Maumelle to the Wilson Water Treatment Plant; and

WHEREAS, in 2001, LRMWW conveyed the forty-eight-inch raw water line and
the seventy-two-inch raw water line to CAW; and

WHEREAS, both of the existing raw water lines have a relatively minor leak and
break history, although their sixty-eight-year-old and forty-seven-year-old ages increase
the chance of leaks and breaks in the future; and

WHEREAS, a future leak or break could significantly impact operations and the
supply of raw water at CAW'’s two treatment plants and therefore supply of drinking water
to its customers; and

WHEREAS, the construction of a new Lake Maumelle raw water line is necessary
to increase capacity from Lake Maumelle to Wilson Water Treatment Plant and to provide
redundancy for the two existing raw water lines; and

WHEREAS, in order to accomplish the construction of a new Lake Maumelle raw
water line, CAW must fund a route study, engineering design, and easement acquisition
(collectively “Raw Water Line Construction Preparation”); and

WHEREAS, CAW wishes to issue water revenue bonds in a principal amount not
to exceed $13,500,000 to pay for the costs of the Raw Water Line Construction
Preparation ("Bonds"); and

WHEREAS, proceeds of the Bonds will also be used to finance the costs of issuing



the Bonds; and

WHEREAS, CAW desires to declare its "official intent," within the meaning of
United States Treasury Regulation §1.150-2, to issue the Bonds; and

WHEREAS, the Consolidation Agreement among the City of Little Rock, the City
of North Little Rock, Little Rock Municipal Water Commission, and North Little Rock Water
Commission requires at least one public hearing on any proposed bond issuance and
requires CAW to give three months' notice of its intent to issue Bonds to the governing
bodies of the City of Little Rock and the City of North Little Rock.

NOW, THEREFORE BE IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER:

Section 1. CAW hereby declares its official intent to issue Bonds in one or more
series over a period of years to fund Raw Water Line Construction Preparation; and

Section 2. CAW expresses its reasonable expectation upon issuing Bonds to
reimburse itself for original expenditures paid from its general or operating funds that are
used in Raw Water Line Construction Preparation between the date that is sixty (60) days
prior to the date of this Resolution and the date or dates the Bonds are issued plus a de
minimis amount and preliminary expenditures with the proceeds of the Bonds.

Section 3. CAW shall reimburse itself for the original expenditures from proceeds
of the Bonds within 18 months after the later of:

(a) the date that the original expenditure is paid; or

(b)  the date the that the new Lake Maumelie raw water line is placed in service,
but in no event more than three (3) years after the original expenditure is
paid.

Section 4. The Chief Executive Officer of CAW is hereby instructed to give notice
to the governing bodies of the City of Little Rock and the City of North Little Rock that
CAW intends to issue the Bonds in an amount not to exceed $13,500,000 for Raw Water
Line Construction Preparation.

Section 5. The Director of Finance of CAW is hereby instructed to schedule and
hold a public hearing on the issuance of the Bonds.

Section 6. A copy of this Resolution shall be filed with the Seretary-Treasurer
of CAW, where it will be available for public inspection.

Section 7. A copy of this Resolution with original signatures shall be furnished
by the Director of Finance of CAW to the Director of the Arkansas Natural Resources
Commission.

Section 8. This Resolution shall be in effect upon its adoption.



ADOPTED: May 15, 2025

ATTEST: APPROVED:
Kevin Newton, Secretary-Treasurer Carmen Smith, Chair



CERTIFICATE

STATE OF ARKANSAS )
) ss
COUNTY OF PULASKI )

I, Kevin Newton, Secretary-Treasurer of the Board of Commissioners of Central
Arkansas Water, do hereby certify that the foregoing is a true and correct copy of
Resolution 2025-03 of the Board of Commissioners of Central Arkansas Water titled: A
RESOLUTION TO DECLARE THE INTENT OF CENTRAL ARKANSAS WATER
TO MAKE CERTAIN EXPENDITURES TO FUND A ROUTE STUDY,
ENGINEERING DESIGN, AND EASEMENT ACQUISITION IN AN AMOUNT NOT
TO EXCEED $13,500,000 RELATED TO THE EVENTUAL CONSTRUCTION OF A
NEW LAKE MAUMELLE RAW WATER LINE; TO APPROVE THE PROVIDING OF
NOTICE TO THE CITIES OF LITTLE ROCK AND NORTH LITTLE ROCK OF
CENTRAL ARKANSAS WATER’S INTENT TO ISSUE BONDS FOR SUCH
PURPOSES; TO APPROVE THE SETTING OF A DATE FOR A PUBLIC HEARING
ON THE ISSUANCE OF SUCH BONDS; AND FOR OTHER PURPOSES, adopted
May 15, 2025.

IN WITNESS WHEREOF, | have hereunto set my hand this 15th day of May 2025.

gt

Kevin Newton, Secretary-Treasurer
Central Arkansas Water Board of Commissioners




RESOLUTION NO. 2025-04

A RESOLUTION DESIGNATING AND AUTHORIZING THE CHIEF
EXECUTIVE OFFICER, THE CHIEF ADMINISTRATIVE OFFICER, THE
CHIEF OPERATING OFFICER, AND THE DIRECTOR OF FINANCE OF

CENTRAL ARKANSAS WATER TO EXECUTE CERTAIN
DOCUMENTS IN CONNECTION WITH THE DRINKING WATER STATE
REVOLVING FUND LOAN PROGRAM ADMINISTERED BY THE
ARKANSAS NATURAL RESOURCES COMMISSION FOR BONDS
FOR CERTAIN EXPENSES RELATED TO A NEW LAKE MAUMELLE
RAW WATER LINE

WHEREAS, Central Arkansas Water ("CAW") is a consolidated municipal water
system, created and existing under the Consolidated Waterworks Authorization Act, Act

982 of the 834 General Assembly of the State of Arkansas; and

WHEREAS, CAW has determined that it will be necessary to issue water revenue
bonds in an aggregate principal amount not to exceed $13,500,000 for the purpose of
funding a route study, engineering design, and easement acquisition for a new Lake
Maumelle raw water line (" Raw Water Line Construction Preparation ") in order to increase
capacity from Lake Maumelle to Wilson Water Treatment Plant and to provide redundancy
for the two existing raw water lines; and

WHEREAS, proceeds of the bonds will also be used to finance the costs of issuing
the bonds and interest during construction;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS
OF CENTRAL ARKANSAS WATER, AS FOLLOWS:

Section 1. That C. Tad Bohannon, as Chief Executive Officer, is hereby authorized
and directed to make application for assistance under the Drinking Water State Revolving
Fund Loan Program ("Program") administered by the Arkansas Natural Resources
Commission ("ANRC").

Section 2. That C. Tad Bohannon, as Chief Executive Officer, is hereby authorized
to execute a bond purchase agreement with ANRC and the Arkansas Development
Finance Authority ("ADFA"), once such agreement is approved by the Commission, for and
on behalf of CAW.

Section 3. That in the event C. Tad Bohannon is unavailable, Jo Courtney, as Chief
Administrative Officer, is hereby authorized to execute the bond purchase agreement with
ANRC and the Arkansas Development Finance Authority ("ADFA"), once such agreement
is approved by the Commission, for and on behalf of CAW.

Section 4. That C. Tad Bohannon, as Chief Executive Officer, is hereby authorized



to execute, for and on behalf of CAW, such other documents and certificates as may be
required by ANRC (i) for participation in the Program, and (ii) to satisfy CAW's obligations
under the bond purchase agreement with ANRC and ADFA, once such agreement is
approved by the Commission.

Section 5. That Jo Courtney, as Chief Administrative Officer, is hereby authorized to
execute, for and on behalf of CAW, such other documents and certificates as may be
required by ANRC (i) for participation in the Program, and (i) to satisfy CAW's obligations
under the bond purchase agreement with ANRC and ADFA, once such agreement is
approved by the Commission.

Section 6. That Blake Weindorf, as Chief Operating Officer, is hereby authorized to
execute, for and on behalf of CAW, such other documents and certificates as may be
required by ANRC (i) for participation in the Program, and (i) to satisfy CAW's obligations
under the bond purchase agreement with ANRC and ADFA, once such agreement is
approved by the Commission.

Section 7. That Cynthia Edwards, as Director of Finance, is hereby authorized to
execute, for and on behalf of CAW, such other documents and certificates as may be
required by ANRC (i) for participation in the Program, and (i) to satisfy CAW's obllgatlons
under the bond purchase agreement with ANRC and ADFA, once such agreement is
approved by the Commission.

Section 8. This Resolution shall be in effect from and after the date of its
adoption.

ADOPTED: May 15,2025

ATTEST: APPROVED:
e S Q@,&:Q7‘ 1
Kevin Newton, Secretary-Treasurer Carmen Smith, Chair



CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

|, Kevin Newton, Secretary-Treasurer of the Board of Commissioners, Central
Arkansas Water, do hereby certify that the foregoing is a true and correct copy of Resolution
2025-04 of the Resolutions of Central Arkansas Water tited: A RESOLUTION
DESIGNATING AND AUTHORIZING THE CHIEF EXECUTIVE OFFICER, THE CHIEF
ADMINISTRATIVE OFFICER, THE CHIEF OPERATING OFFICER, AND THE
DIRECTOR OF FINANCE OF CENTRAL ARKANSAS WATER TO EXECUTE CERTAIN
DOCUMENTS IN CONNECTION WITH THE DRINKING WATER STATE REVOLVING
FUND LOAN PROGRAM ADMINISTERED BY THE ARKANSAS NATURAL
RESOURCES COMMISSION FOR BONDS FOR CERTAIN EXPENSES RELATED TO A
NEW LAKE MAUMELLE RAW WATER LINE, adopted May 15, 2025.

IN WITNESS WHEREOF, | have hereunto set my hand this 15th day of May 2025.

—= =

Kevin NeWton, Secretary-Treasurer
Central Arkansas Water Board of Commissioners




Minutes of a Regular Meeting
Board of Commissioners
Central Arkansas Water

June 12, 2025

The Board of Commissioners of Central Arkansas Water (CAW) convened in a regular meeting
at 2:00 p.m. on Thursday, May 15, 2025, via Teams and in the Training Center of the Clearwater
Operations/Maintenance Complex, located at 5300 S Shackelford Road, Little Rock, Arkansas.

Present:

Ms. Carmen Smith, Chair

Mr. Jay Hartman, Vice Chair

Mr. Kevin Newton, Secretary-Treasurer
Dr. Jay Barth, Commissioner

Mr. Jim McKenzie, Commissioner

Ms. Melanie Hoggard, Commissioner
Ms. Kandi Hughes, Commissioner

CAW Staff in Attendance:

Mr. Tad Bohannon, Chief Executive Officer

Mr. Blake Weindorf, P.E., Chief Operating Officer
Mr. Sam Zethaban, Director of Water Production
Mr. Ronnie Bankston, Production Manager

Mr. Jim Ferguson, P.E., Director of Engineering
Ms. Cynthia Edwards, Director of Finance

Ms. Lauren Reynolds, Controller

Mr. ltayi Pondwa, Finance Manager

Mr. Danny Dunn, Director of Distribution

Mr. Joe Ginn, Information Services Technician |
Ms. Mary Dyson, Executive Assistant

CAW Staff via Teleconferencing:

Mr. Alex Harper, Senior Information Services Manager

Mr. Allen Vincent, Director of Information Services

Ms. Angeline Baldwin, Senior Accountant

Ms. Elizabeth Heiles, P.E., Senior Engineer

Ms. Gwendolyn Osler, Laboratory Technician

Ms. Heide Harrell, Director of Communications

Ms. Liz Tuck-Rowan, Purchasing Manager

Ms. Rebecca Mitchell, Training and Development Specialist
Ms. Suzette Ginn, Communications Assistant

Ms. Teletha Leonard, Director of Human Resources

Also, in Attendance:

Ms. Ashton Rainey, Landmark PLC

Ms. Carolyn Shearman, Friends of the Ouachita Trail
Mr. Chuck Solomon, American Pipe

Mr. Del Boyette, Boyette
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Mr. Doug Wilson, The Insurance Center

Mr. Henry Kramer, Boyette

Ms. Kay Stebbins, Boyette

Ms. Mallory Newbern, Boyette

Mr. Rick Pray, Alliant Insurance Services, Inc.

Ms. Robin Scott, Landmark PLC

Mr. Scott McNea, Alliant Insurance Services, Inc.
Mr. Taylor Marshall, Friday, Eldredge & Clark, LLP

Also, in Attendance via Teleconferencing:

Mr. Bailey Moll, JPJ Consulting, LLC
Mr. Joe Flaherty, AR Dem-Gaz

CALL TO ORDER

Chair Smith called the meeting to order at 2:00 p.m.

APPROVAL OF BOARD MINUTES

The minutes of the May 15, 2025, regular meeting were unanimously approved upon a motion duly
made by Commissioner Hughes and seconded by Commissioner Hoggard.

CHIEF EXECUTIVE REPORT

Mr. Bohannon provided an update on several matters to the Board.

FINANCIAL REPORT

Ms. Reynolds provided a year-to-date financial update on utility operations.

INFORMATION SHARING

Economic Impact Report

Mr. Bohannon stated that it is a privilege to have the team from Boyette Strategic Advisors (BSA)
here today to present the Economic Impact Study they prepared. He introduced Ms. Kay Stebbins,
who oversaw the study. She described the process and covered the findings of the report. BSA
concluded that CAW’s economic impact over the 10-years covered by the study (2015-2024), was
$3.2 billion.

Commissioners expressed appreciation for the work, acknowledged CAW's impact in central

Arkansas, and asked how the results of study will be used. Mr. Bohannon stated that he would
keep the Commission apprised of the effectiveness of the future use of study results.

CONSENT AGENDA

12-Inch Asbestos-Cement Water Main Replacement in Little Rock

Staff requested Board approval of a construction contract with Diamond Construction Co. in the
amount of $2,296,000 to replace approximately 5,485 linear feet of existing water mains identified
as being very problematic and high maintenance. The area of this project is along South Harrison
Street between W. 12th Street and W. 28th Street in Little Rock.
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Purchase of Treatment Chemicals

Staff requested Board approval of a chemical contract with Carus LLC for $785,000 to supply zinc
orthophosphate for use in the water treatment process at the treatment plants in 2025; purchases
will be expensed throughout the year as needed.

The Consent Agenda was unanimously approved upon a motion duly made by Commissioner
Hartman and seconded by Commissioner McKenzie.

NON-CONSENT AGENDA

Approve the CAW 2024 Annual Comprehensive Financial Report

Ms. Edwards introduced Ms. Robin Scott, Landmark PLC. Ms. Scott reviewed the draft 2024
report and requested the Board's approval of the CAW 2024 Annual Comprehensive Financial
Report.

After further consideration and discussion, the 2024 Annual Comprehensive Financial Report was
unanimously approved upon a motion duly made by Commissioner Newton and seconded by
Commissioner Hartman.

Resolution Authorizing the Issuance of Water Revenue Bonds, Series 2025A — Jack H. Wilson
Renewal and Resiliency Project

Ms. Edwards requested Board approval of a Resolution authorizing the issuance of Water
Revenue Bonds, Series 2025A, in the amount of $230,000,000 to finance the Jack H. Wilson
Water Treatment Plant Renewal and Resiliency Project, which will rehabilitate the plant, restore
its efficiency and effectiveness, and increase its functional life.

After further consideration and discussion, the Resolution was unanimously approved upon a
motion duly made by Commissioner Barth and seconded by Commissioner Hoggard.

Business Insurance Coverage

Mr. Pondwa announced that CAW has a new broker and asked the two representatives to
introduce themselves and tell the Board about Alliant Insurance Services, Inc. (ASI). Mr. Pray
stated that their company is one of the top brokerages. Public entity is not something ASI does; it
is what ASI does best. They are a team of specialists, and it is for this reason that ASI puts forth
their best efforts. Mr. Pondwa discussed the coverages that will be provided by Starr Technical,
Philadelphia Insurance Companies, and The Travelers Companies.

Chair Smith asked if Alliant recommends coverage amounts. Mr. Pray responded, absolutely. ASI
does a loss expectancy analysis on CAW's growth and understands what it is that the utility needs
and works towards ensuring that AS! can achieve those limits. Mr. McNea included that one of
the first things that ASI does when starting a new partnership is to do a gap analysis to evaluate
car policies, where improvements can be made, and how ASI is going to get that done in the
marketplace. Going forward, their focus will be on improving CAW's program and making
recommendations, so there are no gaps. Mr. Weindorf stated that he was very impressed with
their team, collaborating with the CAW team, and a very granular analysis of not just the utility’s
buildings and structure, but down to the processes.
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Mr. Pondwa stated that CAW will be saving $66,000, an 8% drop compared to last year. He then
requested the Board's approval of a three-year contract with two additional one-year terms for
business insurance coverage with Alliant Insurance Services, Inc., in the amount of $766,352.

Commissioner Hughes asked for the contract terms again. Mr. Pondwa responded three years
with up to two additional one-year terms. Chair Smith questioned whether the board is approving
a contract with Alliant, but CAW gets the coverage through that contract. Ms. Edwards responded
yes. Commissioner Hughes stated that on the agenda, staff requested board approval of a one-
year contract and wanted clarification that it is a three-year contract with two options to renew at
one-year terms, which means a five-year contract with Alliant but one year’s worth of coverage at
these premiums. Chair Smith asked if the board would approve the premiums every year. Mr.
Pondwa responded yes. Commissioner Hoggard asked what if the board does not approve the
premiums next year, but CAW has a three-year contract with Alliant? Ms. Edwards responded
that the utility has a contract with Alliant as a broker, and it will work on CAW's behalf.

Commissioner Hughes addressed Chair Smith and stated that she thinks this should be two
motions: one to approve the contract and then one to approve the premiums.

After further consideration and discussion, the three-year contract for business insurance
coverage with Alliant Insurance Services Inc., with the option to renew two additional one-year
terms, was unanimously approved upon a motion duly made by Commissioner Hughes and
seconded by Commissioner Hartman.

After further consideration and discussion, the payment of $766,352 to Alliant Insurance Services
Inc. for premiums through June 25, 2026, was unanimously approved upon a motion duly made
by Commissioner Hughes and seconded by Commissioner Barth.

Memorandum of Agreement with the Arkansas Game and Fish Commission for a WestRock
Landing Boat Launch Facility Grant

Mr. Weindorf requested Board approval of a Memorandum of Agreement (MOA) between CAW
and the Arkansas Game and Fish Commission (AGFC) for facility improvements at WestRock
Landing Marina on Lake Maumelle. The agreement includes up to $750,000 in CAW matching
funds and an initial AGFC grant of up to $370,000 to improve the boat launch facility, with the
potential for future AGFC grant funding to support additional parking improvements.

After further consideration and discussion, the Resolution was unanimously approved upon a
motion duly made by Commissioner Hartman and seconded by Commissioner Hoggard.

Resolution of Authorization to Apply for an Arkansas Community Assistance Grant to assist with
the Costs of Renovating the James T. Harvey Administration Building in Downtown Little Rock

Mr. Bohannon requested Board approval of a Resolution of authorizing C. Tad Bohannon, Chief
Executive Officer of Central Arkansas Water, to submit an application of formal request to the
Arkansas Economic Development Commission for the purpose of securing state grant funds in
the amount of $1,500,000 to aid and assist in the renovation and redevelopment of the James T.
Harvey Administration Building, further authorizing C. Tad Bohannon to administer the grant funds
for the same project.

After further consideration and discussion, the Resolution was unanimously approved upon a
motion duly made by Commissioner McKenzie and seconded by Commissioner Hughes.
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Resolution Finding that the Procurement of an Electric Resilience Project is an Exceptional
Situation for which Competitive Bidding Procurement is Neither Feasible nor Practical

Mr. Bohannon requested that the Board consider the presence of an exceptional situation for
which competitive bidding procurement is neither feasible nor practical for the procurement of an
electric resilience project (solar shade structures in the parking lot at the James T Harvey
Administration Building).

After further consideration and discussion, the Resolution was unanimously approved upon a
motion duly made by Commissioner McKenzie and seconded by Commissioner Barth.

ADJOURNMENT

The meeting was adjourned at 3:41 p.m. upon a motion duly made by Commissioner Newton and
seconded by Commissioner McKenzie.

Jay HartmanLSjé/etaH&-Treasurer
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RESOLUTION NO. 2025-05

A RESOLUTION AUTHORIZING THE ISSUANCE OF A
WATER REVENUE BOND FOR THE PURPOSE OF
FINANCING THE COST OF CAPITAL IMPROVEMENTS TO
THE WATER SYSTEM OF CENTRAL ARKANSAS WATER;
PROVIDING FOR THE PAYMENT OF THE PRINCIPAL OF
AND INTEREST ON THE BOND; AND PRESCRIBING
OTHER MATTERS RELATING THERETO.

WHEREAS, Central Arkansas Water (the "Issuer") owns a water system consisting of
water collection, holding, treatment and distribution facilities (the "System"); and

WHEREAS, the Issuer was created by the Cities of Little Rock and North Little Rock,
Arkansas (the "Cities") pursuant to the Consolidated Waterworks Authorization Act codified as
A.C.A. §§25-20-301 et seq. (the "Authorizing Legislation"); and

WHEREAS, the Board of Commissioners of the Issuer has determined that extensions,
betterments and improvements to the System (the "Improvements") are necessary in order to
make the services of the System adequate for the needs of the Issuer’s customers; and

WHEREAS, the Improvements include particularly, without limitation, the Jack H.
Wilson Water Treatment Plant Renewal and Resiliency Project; and

WHEREAS, in order to finance the costs of accomplishing the Improvements, interest
during construction and bond issuance costs, the Issuer is making arrangements for the sale of a
bond in the maximum principal amount of $230,000,000 to the Arkansas Development Finance
Authority, as purchaser (the "Bondholder"), at a price of par for a bond pursuant to a Bond
Purchase Agreement (the "Agreement") among the Issuer, the Bondholder and the Arkansas
Natural Resources Commission ("Natural Resources"), which has been presented to and is before
this meeting; and

WHEREAS, the Issuer has the following outstanding issues of revenue bonds:
Refunding Water Revenue Bond, Series 2010A (2009 ANRC Project) (the "Series 2010A
Bond"), Water Revenue Bond, Series 2011A (Wye Mountain Extension Project) (the "Series
2011A Bond"), Capital Improvement Water Revenue Bonds, Series 2012A (the "Series 2012A
Bonds"), Refunding Water Revenue Bonds, Series 2016 (the "Series 2016 Refunding Bonds"),
Acquisition and Construction Water Revenue Bonds (Maumelle Water System Acquisition
Project), Series 2016 (the "Series 2016 Maumelle Bonds"), Water Revenue Bond (Wilson Pump
Station #1A Project), Series 2017A (the "Series 2017A Bond"), Capital Improvement Water
Revenue Bonds, Series 2018B (the "Series 2018B Bonds"), Water Revenue Bond (Ozark Point
Water Treatment Plant Project), Series 2019A (the "Series 2019A Bond"), Water Revenue Bond
(POWA Project), Series 2020A (the "Series 2020A Bond"), Capital Improvement and Refunding
Water Revenue Bonds, Series 2020B (the "Series 2020B Bonds"), Capital Improvement and
Refunding Water Revenue Bonds. Series 2020C (Green Bonds) (the "Series 2020C Bonds"),



Refunding Water Revenue Bonds, Series 2020D (Taxable) (the "Series 2020D Bonds"), Water
Revenue Bond (Frazier Pike Project), Series 2021A (the "Series 2021A Bond"), Water Revenue
Bond (Wye Mountain Project), Series 2021B (the "Series 2021B Bond"), Water Revenue Bond
(Ridgefield Project), Series 2022A (the "Series 2022A Bond"), Water Revenue Bond (Wilson
Pump Station #1A Project), Series 2022B (the "Series 2022B Bond"), Water Revenue Bond
(Wilson Treatment Plant Project), Series 2023B (the "Series 2023B Bond"), Water Revenue
Bonds (West Pulaski Project), Series 2023C and 2023D (the "Series 2023 C and D Bonds") and
Capital Improvement Water Revenue Bonds, Series 2024A (the "Series 2024A Bonds"); and

WHEREAS, the Issuer is authorized under the provisions of Amendment No. 65 to the
Arkansas Constitution and the Authorizing Legislation to issue and sell the bond; and

WHEREAS, the Issuer has given notice to the Cities and held a public hearing, both in
accordance with the Consolidation Agreement dated as of March 1, 2001 by and among the
Cities, the Board of Commissioners of the Little Rock Municipal Water Works and the Board of
Commissioners of the North Little Rock Water Department (the "Consolidation Agreement");
and

WHEREAS, the Issuer is required to pay to the Arkansas Development Finance
Authority, as servicer (the "Authority"), a financing fee equal to 1% per annum of the
outstanding principal amount of the bond for the period described herein (the "Financing Fee");

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of Central
Arkansas Water:

Section 1. The following terms used in this Resolution shall have the following
meanings unless the context requires otherwise:

" Accrued Debt Service" means, as of any date of calculation, the amount of Debt Service
that has accrued with respect to the bond or any Parity Debt, as applicable, calculating the Debt
Service that has accrued with respect to the bond or Parity Debt as an amount equal to the sum of
(a) the interest on the bond or Parity Debt that has accrued and is unpaid and that will have
accrued by the end of the then current calendar month, and (b) that portion of the principal of the
bond or Parity Debt payable within the 12 month period following the date of calculation of the
bond or Parity Debt that would have accrued (if deemed to accrue in the same manner as interest
accrues) by the end of the then current calendar month.

"Debt Service" means, for any particular Fiscal Year with respect to the bonds or Parity
Debt, as applicable, an amount equal to the sum of all principal and interest (net of any interest
subsidy with respect to the bond or Parity Debt paid or payable to or for the account of the Issuer
by any governmental body or agency) payable during such Fiscal Year calculated on the
assumption that the bond or the Parity Debt, on the day of calculation cease to be outstanding by
reason of, but only by reason of, payment or defeasance.

"Depreciation Fund" means the Depreciation Trust Fund maintained by the Issuer.
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"Fiscal Year" means the annual accounting period of the System as from time to time in
effect, initially a period commencing on January 1 of each calendar year and ending on the next
succeeding December 31.

"Frazier Pike Long Term Debt Surcharge Revenues" means collections of the long-term
debt surcharge levied by the Issuer pursuant to Resolution No. 2021-13 for collection from
customers within the Frazier Pike System service area and pledged to secure the Series 2021A
Bond.

"Frazier Pike System" means the water system acquired from the Frazier Pike Public
Facilities Board of Pulaski County, Arkansas and any extensions, betterments and improvements
of such system.

"Grant Aid" means any grants in aid made to the Issuer by the federal government, the
State, or either or both of the Cities, or any federal subsidy legally available to pay the principal
of or interest on the bond, the Parity Debt, the Series 2016 Maumelle Bonds or other
Subordinated Indebtedness.

"Maumelle Long Term Debt Surcharge Revenues" means 100% of the collections of the
long term debt surcharge levied by the Issuer pursuant to Resolution 2015-15, as amended by
Resolution 2016-06, for collection within the Maumelle water system service area and pledged to
secure the Series 2016 Maumelle Bonds.

"Operation and Maintenance Costs" means all actual operation and maintenance costs
related to the System incurred by the Issuer in any particular Fiscal Year or period to which said
term is applicable or charges made therefor during such Fiscal Year or period, including amounts
reasonably required to be set aside in reserves for items of Operation and Maintenance Costs, the
payment of which is not then immediately required. Operation and Maintenance Costs include,
but are not limited to, amounts paid by the Issuer for improvement, repair, replacement, or
acquisition of any item of equipment related to the System; salaries and wages, employees'
health, hospitalization, pension, and retirement €Xpenses; fees and expenses for services,
materials, and supplies; rents; administrative and general expenses; insurance expenses;
fiduciaries' fees and expenses and other agents' fees and expenses; legal, engineering,
accounting, financing, and municipal advisory fees and ‘expenses, and fees and expenses of other
consulting and technical services; training of personnel; taxes; payments in lieu of taxes and
other governmental charges; costs of utilities services and other auxiliary services; and any other
current expenses or obligations required to be paid by the Issuer under the provisions of this
Resolution or by law, all to the extent properly allocable to the System. Such Operation and
Maintenance Costs do not include depreciation or obsolescence charges or reserves therefor;
amortization of intangibles or other bookkeeping entries of a similar nature; interest charges and
charges for the payment of principal, or amortization, of bonded or other indebtedness of the
Issuer, or costs, or charges made therefor; or losses from the sale, abandonment, reclassification,
revaluation, or other disposition of any properties.
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"Parity Debt" means the Series 2010A Bond, the Series 2011A Bond, the Series 2012A
Bonds, the Series 2016 Refunding Bonds, the Series 2017A Bond, the Series 2018B Bonds, the
Series 2019A Bond, the Series 2020B Bonds, the Series 2020C Bonds, the Series 2020D Bonds,
the Series 2022B Bond, the Series 2023B Bond, the Series 2024A Bonds and any future debt
obligations of the Issuer incurred in compliance with Section 31(b) of this Resolution and
secured and payable on a parity of security with the bond.

"POWA Revenues" means the Revenues derived by the Issuer from the POWA System.

"POWA System" means the water system acquired by the Issuer from Paron-Owensville
Water Authority of the State of Arkansas and any extensions, betterments and improvements of
such system.

"Rate Covenant Requirement" has the meaning specified in Section 7(a) hereof.

"Rate Stabilization Account” means the account created under that name by the RSA
Resolution.

"Revenue Fund" means the fund by that name heretofore created into which Revenues are
deposited.

"Revenues" means all revenues, fees, income, rents, and receipts derived by the Issuer
from the System, including without limitation any proceeds of the Issuer from the sale of any
property of the System permitted under this Resolution, including the proceeds of any insurance
covering business interruption loss. Revenues also include all interest, profits, or other income
derived from the investment of any moneys held pursuant to this Resolution, and any trust
indenture securing the Parity Debt, the Series 2016 Maumelle Bonds or other Subordinated
Indebtedness and required to be paid into the Revenue Fund and the proceeds of any interest
subsidy with respect to the bond, Parity Debt, Series 2016 Maumelle Bonds or other
Subordinated Indebtedness paid to or for the account of the Issuer by any governmental body or
agency. Revenues shall not include: (a) Grant Aid; (b) proceeds received on insurance resulting
from casualty damage to assets of the System; (c) rentals or other charges derived by the Issuer
under and pursuant to a lease or leases relating to Special Purpose Facilities; (d) the proceeds of
sale of the bond, the Parity Debt, Subordinate Indebtedness, or other obligations issued for
System purposes; (€) the proceeds of the Watershed Protection Fee; or (f) franchise fees. From
and after the Stabilized Net Revenues Adjustment Date, the preceding sentence within the
definition of "Revenues" shall read as follows: Revenues shall not include (a) Grant Aid; (b)
proceeds received on insurance resulting from casualty damage to assets of the System; (c)
rentals or other charges derived by the Issuer under and pursuant to a lease or leases relating to
Special Purpose Facilities; (d) the proceeds of sale of the bond, Parity Debt, Subordinate
Indebtedness (excluding the Series 2016 Maumelle Bonds) or other obligations issued for
System purposes; (€) the proceeds of the Watershed Protection Fee; (f) franchise fees; or (g)
Special Debt Retirement Charge Revenues.



"Ridgefield Long Term Debt Surcharge Revenues" means collections of the long-term
debt surcharge levied by the Issuer pursuant to Resolution No. 2022-08 for collection from
customers within the Ridgefield System service area and pledged to secure the Series 2022A
Bond.

"Ridgefield System" means the water system acquired from Ridgefield Property Owners
Association and any extensions, betterments and improvements of such system.

"RSA Resolution” means Resolution 2010-03 adopted by the Issuer on May 13, 2010,
establishing the Rate Stabilization Account and providing for its terms and conditions.

"Short-Term Indebtedness” means all indebtedness incurred or assumed by the Issuer,
with respect to the System, for any of the following: (a) payments of principal and interest with
respect to money borrowed for an original term, or renewable at the option of the Issuer, for a
period from the date originally incurred, of one year or less; (b) payments under leases having an
original term, or renewable at the option of the lessee for a period from the date originally
incurred, of one year or less; and (c) payments under installment purchase contracts having an
original term of one year or less.

"Special Debt Retirement Charge Indebtedness" shall mean bonds, notes or other forms
of indebtedness that are secured solely by Special Debt Retirement Charge Revenues and from
any reserves established only to secure such bonds, notes or other forms of indebtedness. From
and after the Stabilized Net Revenue Adjustment Date, the Series 2016 Maumelle Bonds, the
Series 2021 A Bond, the Series 2021B Bond, the Series 2022A Bond and the Series 2023C and D
Bonds are included within the definition of Special Debt Retirement Charge Indebtedness.

"Special Debt Retirement Charge Revenues" shall mean Revenues collected from a
special charge to customers in a defined service area of the System that are used solely to retire
Special Debt Retirement Charge Indebtedness.

"Special Purpose Bonds" means (i) such other bonds, notes or other interest bearing
obligations to which a portion of the Revenues are pledged, and the proceeds of which are used
to finance the design, acquisition, and construction of facilities or projects as the Issuer shall by
resolution designate as a Special Purpose Facility, and the cost of construction and acquisition of
which facilities are financed with the proceeds of Special Purpose Bonds as contemplated and
permitted by Section 31(d) of this Resolution, or (ii) such other bonds to which the Watershed
Protection Fee is pledged and the proceeds of which are used to finance the acquisition of land
within the watershed of Lake Maumelle or the design, acquisition, and construction of facilities
or projects as the Issuer shall by resolution deem necessary or advisable for protection of water
quality within Lake Maumelle.

"Special Purpose Facility" means (a) additional water sources, including but not limited

to, a new lake; or (b) such other facilities or projects as the Issuer shall by resolution designate as
a Special Purpose Facility, and the cost of construction and acquisition of which facilities are
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financed with the proceeds of Special Purpose Bonds of the Issuer as contemplated and permitted
by Section 31(d) of this Resolution.

"Stabilized Net Revenues" means, for any period, an amount equal to all of the Revenues
received during such period less Operation and Maintenance Costs during such period, less
amounts transferred into the Rate Stabilization Account pursuant to authorization by the Issuer,
plus amounts transferred out of the Rate Stabilization Account pursuant to authorization by the
Issuer.

"Stabilized Net Revenues Adjustment Date" means the first date on which (i) the Series
2012A Bonds, the Series 2016 Refunding Bonds, the Series 2017A Bond and the Series 2018B
Bonds are fully paid or defeased and (ii) the 2010A Bond and the Series 2011A Bond are either
paid in full or the owners of the Series 2010A Bond and the Series 2011A Bond have agreed to
release any Special Debt Retirement Charge Revenues from the pledge in favor of the Series
2010A Bond and the Series 2011A Bond.

) "Qubordinate Indebtedness" shall mean the Series 2016 Maumelle Bonds, the Series
2020A Bond, the Series 2021 A Bond, the Series 2021B Bond, the Series 2022A Bond, the Series
2023C and D Bonds and other bonds, notes, or other forms of indebtedness, the payment of the
principal of or interest or redemption premium on which are payable solely from moneys after
payment of all periodic obligations hereunder or under the provisions of any Parity Debt.

"Water Consultant" means any firm, corporation, or individual, including but not limited
to registered professional engineers and certified public accountants, who are experienced in the
administration, financial affairs, maintenance, construction, or operation of potable water
collection treatment, and distribution facilities, appointed and paid by the Issuer, who: (a) is in
fact independent and not under the domination of the Issuer; (b) does not have any substantial
interest, direct or indirect, in the Issuer; and (c) is not connected with the Issuer as an officer or
employee but who may be regularly retained to make annual or other periodic reports to the
Issuer.

vWatershed Protection Fee" means the fee designated as such on each customer's water
bill that by resolution of the Issuer is dedicated toward funding the Issuer's Watershed
Management Program, which includes land purchases, water quality monitoring, and other
measures to protect the Issuer's drinking water supply lakes from potential sources of pollution.

"West Pulaski Long Term Debt Surcharge Revenues” means the collections of the long
term debt surcharge levied by the Issuer pursuant to Resolution No. 2020-03 for collections from
customers within the West Pulaski Service Area and pledged to secure the bonds.

"West Pulaski Service Area" means the customers of the System in a certain area of west
Pulaski County in and around the vicinity of Ferndale not currently served by a water system.



"Wye Mountain Long Term Debt Surcharge Revenues" means the collections of the long
term debt surcharge levied by the Issuer pursuant to Resolution No. 2021-18 for collections from
customers within the Wye Mountain System service area and pledged to secure the Series 2021B
Bond.

"Wye Mountain System" means the water system acquired by the Issuer from Wye
Mountain Water Facilities Board of Perry County, Arkansas and any extensions, betterments and
improvements of such system.

Section 2. The sale to the Bondholder of a bond from the Issuer in the maximum
principal amount of $230,000,000 at a price of par and otherwise subject to the terms and
provisions hereafter in this Resolution set forth in detail be, and is hereby approved and the bond
is hereby sold to the Bondholder. The Chairman is hereby authorized and directed to execute
and deliver the Agreement on behalf of the Issuer and to take all action required on the part of
the Issuer to fulfill its obligations under the Agreement. The Agreement is hereby approved in
substantially the form submitted to this meeting with such changes as may be approved by the
Chairman of the Issuer, his execution to constitute complete evidence of such approval.

Section 3. Under the authority of the Constitution and laws of the State of Arkansas (the
"State"), including particularly the Authorizing Legislation, Central Arkansas Water Water
Revenue Bond (Wilson Treatment Plant Project), Series 2025A (the "bond") is hereby authorized
and ordered issued in the maximum principal amount of $230,000,000 the proceeds of the sale of
which will be used to finance costs of the Improvements, pay €xpenses incidental thereto, pay
interest during construction and pay expenses of issuing the bond.

The bond shall be dated the date of delivery to the Bondholder. The bond shall bear
interest at the rate of 2.993% per annum based upon a 360-day year of twelve consecutive 30-
day months. Interest shall be payable each April 15 and October 15 after the Bond is issued.
Principal shall be payable in installments on April 15, 2030 and on each April 15 and October 15
thereafter until the unpaid principal is paid in full as follows:

[The remainder of this page intentionally left blank.]



Date Principal Date Principal

04/15/2030 $3,810,711.95 04/15/2040 $5,658,632.73
10/15/2030 3,886,792.81 10/15/2040 5,771,607.33
04/15/2031 3,964,392.63 04/15/2041 5,886,837.47
10/15/2031 4,043,541.73 10/15/2041 6,004,368.17
04/15/2032 4,124,271.05 04/15/2042 6,124,245.38
10/15/2032 4,206,612.11 10/15/2042 6,246,515.94
04/15/2033 4,290,597.12 04/15/2043 6,371,227.64
10/15/2033 4,376,258.90 10/15/2043 6,498,429.20
04/15/2034 4,463,630.90 04/15/2044 6,628,170.34
10/15/2034 4,552,747.30 10/15/2044 6,760,501.76
04/15/2035 4,643,642.89 04/15/2045 6,895,475.18
10/15/2035 4,736,353.23 10/15/2045 7,033,143.33
04/15/2036 4,830,914.51 04/15/2046 7,173,560.04
10/15/2036 4,927,363.73 10/15/2046 7,316,780.17
04/15/2037 5,025,738.54 04/15/2047 7,462,859.69
10/15/2037 5,126,077.42 10/15/2047 7,611,855.68
04/15/2038 5,228,419.54 04/15/2048 7,763,826.38
10/15/2038 5,332,804.94 10/15/2048 7,918,831.17
04/15/2039 5,439,274.40 04/15/2049 8,076,930.63
10/15/2039 5,547,869.51 10/15/2049 8,238,186.56

The bond will be registered as to both principal and interest, payable to the Bondholder,
or registered assigns, as set forth hereinafter in the bond form, and shall be numbered R-1.

Payment of principal and interest shall be by check or draft mailed to the Bondholder at
its address shown on the bond registration books of the Issuer which shall be maintained by the
Secretary of the Issuer as Bond Registrar, without presentation or surrender of the bond (except
upon final payment) and such payments shall discharge the obligation of the Issuer to the extent
thereof. The Secretary of the Issuer shall keep a payment record and make proper notations
thereon of all payments of principal and interest.

Payment of principal and interest shall be in any coin or currency of the United States of
America which, as at the time of payment, shall be legal tender for the payment of debts due the
United States of America. When the principal of and interest on the bond have been fully paid, it
shall be canceled and delivered to the Secretary of the Issuer.

Section 4. The bond shall be executed on behalf of the Issuer by the Chairman and
Secretary of the Issuer and shall have impressed thereon the seal of the Issuer. The bond is not a
general obligation of the Issuer but is a special obligation, the principal of and interest on which,
and Financing Fee in connection therewith, are secured by a pledge of and are payable from
Stabilized Net Revenues. The pledge of Stabilized Net Revenues is on a parity with the pledge in
favor of the Parity Debt. The pledge of Stabilized Net Revenues is senior to the pledge in favor
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of the Series 2016 Maumelle Bonds, the Series 2020A Bond, the Series 2021A Bond, the Series
2021B Bond, the Series 2022A Bond and the Series 2023C and D Bonds. It is understood and
agreed that from and after the Stabilized Net Revenues Adjustment Date, that there will not be
included in the definition of Revenues any Special Debt Retirement Charge Revenues and such
Special Debt Retirement Charge Revenues shall be released from the pledge of this Resolution
on the Stabilized Net Revenues Adjustment Date. The bond and interest thereon shall not
constitute an indebtedness of the Issuer within any constitutional or statutory limitation.

Section 5. The bond shall be in substantially the following form and the Chairman and
Secretary of the Issuer are hereby authorized and directed to make all the recitals contained
therein:

(form of single registered bond)

UNITED STATES OF AMERICA
STATE OF ARKANSAS
CENTRAL ARKANSAS WATER
WATER REVENUE BOND
(WILSON TREATMENT PLANT PROJECT),
SERIES 2025A

No. R-1 $230,000,000
KNOW ALL MEN BY THESE PRESENTS:

That the Central Arkansas Water (the "Issuer"), for value received, hereby acknowledges
itself to owe and promises to pay to the Arkansas Development Finance Authority, or registered
assigns, solely from the special fund provided as hereinafter set forth, the principal sum of

TWO HUNDRED THIRTY MILLION DOLLARS
(or the total principal amount outstanding as reflected
by the Record of Payment of Advances attached hereto)

with interest on the unpaid balance of the total principal amount at the rate of 2.993% per annum
based upon a 360 day year and twelve consecutive 30 day months. The principal and interest
shall be payable in such coin or currency of the United States of America as at the time of
payment shall be legal tender for the payment of debts due the United States of America.

Interest on the unpaid balance of the total principal amount shall be payable on
October 15, 2025 and on April 15 and October 15 thereafter. Principal shall be payable in
installments on April 15, 2030 and on April 15 and October 15 thereafter until the unpaid
principal is paid as follows:



Date Principal Date Principal

(There will be inserted the schedule
set forth in Section 3 of this Resolution)

Payments of the principal and interest installments due hereon shall be made, except for
final payment, without presentation and surrender of this bond, directly to the registered owner at
his address shown on the bond registration book of the Issuer maintained by the Secretary of the
Issuer as Bond Registrar, and such payments shall fully discharge the obligation of the Issuer to
the extent of the payments so made.

This bond is issued for the purpose of providing financing of the costs of acquiring,
constructing and equipping extensions, betterments and improvements to the Issuer’s water
system, consisting of collection, holding, treatment and distribution facilities (the "System"),
costs of authorizing and issuing this bond, and interest during construction and is issued pursuant
to and in full compliance with the Constitution and laws of the State of Arkansas (the "State"),
including particularly Title 25, Chapter 20, Subchapter 3 of the Arkansas Code of 1987
Annotated, and pursuant to Resolution No. 2025-__ of the Issuer, duly adopted and approved on
the 12% day of June, 2025 (the "Authorizing Resolution"). Reference is hereby made to the
Authorizing Resolution for the details of the nature and extent of the security and of the rights
and obligations of the Issuer and the registered owner of this bond.

This bond may be assigned with the written approval of the Arkansas Natural Resources
Commission ("Natural Resources"), and in order to effect such assignment the assignor shall
promptly notify the Secretary of the Issuer by registered mail, and the assignee shall surrender
this bond along with a written approval of Natural Resources to the Secretary of the Issuer for
transfer on the registration records. Every assignee shall take this bond subject to all payments
and prepayments of principal and interest (as reflected by the Payment Record maintained by the
Secretary of the Issuer), prior to such surrender for transfer.

This bond may be prepaid at the option of the Issuer from funds from any source, in
whole but not in part, at any time on and after October 15, 2035, at a prepayment price equal to
the principal amount outstanding, plus accrued interest to the prepayment date. Notice shall be
given of such prepayment to the owner of this bond or registered assigns at least 90 days prior to
the prepayment date. Such notice shall be in writing mailed to the address of the owner of this
bond or registered assigns at the address as reflected on the bond registration books of the
Secretary of the Issuer.

This bond does not constitute an indebtedness of the Issuer within any constitutional or
statutory limitation or provision and shall not constitute and indebtedness of, or pledge the faith
and credit of, the State of Arkansas or the Cities of Little Rock and North Little Rock, Arkansas
within the meaning of any constitutional provisions or limitations. This bond is a special
obligation payable solely from the revenues derived from the operation of the System. In this
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regard, the pledge of Stabilized Net Revenues is on a parity with the pledge of Stabilized Net
Revenues to the Parity Debt identified in the Authorizing Resolution. The pledge of Stabilized
Net Revenues is subject to reduction to the extent and on and after the date set forth in the
Authorizing Resolution. A sufficient amount of Stabilized Net Revenues to pay principal and
interest has been duly set aside and pledged as a special fund for that purpose, identified as the
"ADFA Bond Fund," in the Authorizing Resolution. The Issuer has fixed and has covenanted
and agreed to maintain rates for use of the System which shall be sufficient at all times to at
least provide for the payment of the reasonable expenses of operation and maintenance of the
System, provide for the payment of the principal of and interest on all the outstanding bonds to
which System revenues are pledged as the same become due, to establish and maintain any
required debt service reserves and to provide a depreciation fund, all as set forth in the
Authorizing Resolution.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required by the Constitution and statutes of the State to exist, happen and be performed
precedent to and in the issuance of this bond do exist, have happened and have been performed
in regular and due time, form and manner as required by law; that this bond does not exceed any
constitutional or statutory limitation of indebtedness; and that provision has been made for the
payment of the principal of and interest on this bond, as provided in the Authorizing Resolution.

IN WITNESS WHEREOF, Central Arkansas Water has caused this bond to be executed
in its name by its Chairman and Secretary, thereunto duly authorized, and its corporate seal to be
affixed, all as of the 12th day of June, 2025.

CENTRAL ARKANSAS WATER
i

ATTEST B¢ (A

J % Chair

Secretary-Treasurer

(SEAL)

[A Registration Certificate and Record of Payment
of Advances shall be attached to the bond.]

Section 6. The Issuer has heretofore fixed water rates by Resolution No. 2015-15,
adopted October 8, 2015, Resolution No. 2015-20, adopted December 10, 2015, Resolution No.
2016-06, adopted February 11, 2016, Resolution No. 2017-10, adopted September 14, 2017,
Resolution No. 2018-13, adopted December 20, 2018, Resolution No. 2018-14, adopted
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December 20, 2018, Resolution No. 2019-09, adopted October 10, 2019, Resolution No. 2019-
15, adopted December 12, 2019, Resolution No. 2020-03, adopted February 13, 2020,
Resolution No. 2020-08, adopted May 14, 2020, Resolution No. 2020-09, adopted June 11,
2020, Resolution No. 2021-13, adopted May 13, 2021, Resolution No. 2021-18, adopted July 15,
2021, Resolution No. 2022-08, adopted March 10, 2022 and Resolution No. 2023-01, adopted
January 12, 2023. Reference is hereby made to such Resolutions for the details thereof and other
provisions pertaining thereto, which water rates are hereby confirmed and continued as provided
therein. The rates in effect for water service at this time shall not be reduced without the prior
written consent of Natural Resources and the Bondholder.

Section 7. (a) In order to assure full and continuous performance of the covenants
contained herein with a margin for contingencies and temporary unanticipated reduction in
Revenues, the Issuer covenants and agrees to establish, fix, prescribe, continue, and collect
(directly or through leases, use agreements or other agreements, or licenses or resolutions) rates
and charges for the sale of water furnished by the Issuer which, together with other income, are
reasonably expected to yield available Revenues at least equal to the Rate Covenant Requirement
for the forthcoming Fiscal Year. The term "Rate Covenant Requirement" shall mean: Stabilized
Net Revenues at least equal to the sum of (A) 120% of the Debt Service for the forthcoming
Fiscal Year for the bond, the Series 2020A Bond and any Parity Debt and (B) 100% of the
amounts, if any, required by the terms and conditions for any Parity Debt to be deposited into
applicable debt service reserve funds for such Parity Debt during the forthcoming Fiscal Year.

(b)  If the annual financial statements relating to Revenues disclose that during the
period covered by such financial statements the Stabilized Net Revenues were not at least equal
to the Rate Covenant Requirement, the Issuer shall not be in default under this Section if, (1)
within 60 days after the date of delivery of such financial statements the Issuer obtains
recommendations from a Water Consultant as to the revision of the rates, charges, and fees
necessary to produce Stabilized Net Revenues at least equal to the Rate Covenant Requirement
and (2) the Issuer, on the basis of such recommendations, revises the schedule of rates, charges,
and fees insofar as is practicable and revises Operation and Maintenance Costs so as to produce
Stabilized Net Revenues at least equal to the Rate Covenant Requirement.

(c) The Issuer has previously authorized, by the RSA Resolution, the creation of a
separate fund of the Issuer designated as the Rate Stabilization Account in order to even out
fluctuations in Revenues and help to alleviate the need for short-term adjustments. Moneys in the
Rate Stabilization Account will be transferred as determined from time to time by the Issuer. The
Issuer may make payments into the Rate Stabilization Account and make withdrawals from the
Rate Stabilization Account as provided in the RSA Resolution and as provided in Section 28. For
purposes of defining Stabilized Net Revenues, amounts deposited into the Rate Stabilization
Account shall decrease Revenues for the Fiscal Year for which they are deposited, and amounts
withdrawn from the Rate Stabilization Account shall increase Revenues for the Fiscal Year for
which they are withdrawn. Credits to or withdrawals from the Rate Stabilization Account that
occur within 90 days after the end of a Fiscal Year may be treated as occurring within such
Fiscal Year. The Issuer shall transfer moneys held within the Rate Stabilization Account to the
Revenue Fund at such time and in such amounts as may be necessary to pay Operation and
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Maintenance Costs and to provide Revenues to enable the Issuer to satisfy any of its obligations
under this Resolution or as required by any Parity Debt or Subordinated Indebtedness.

(d) Until such time as the Issuer has issued debt secured by the Watershed Protection
Fees, the Issuer may include the revenue generated by the Watershed Protection Fees when
making the calculations required by this Section.

Section 8. Subject to the limitations of the Consolidation Agreement, the Issuer has,
and will have so long as the bond is outstanding, good, right, and lawful power to own the
System and to fix and collect rates, fees, and other charges in connection with the distribution
and sale of potable water to its customers. No revenue producing facility or service of the
System shall be leased, furnished, or supplied free, but shall always be leased, furnished, or
supplied so as to produce Revenues, provided that the Issuer reserves the right (a) to lease,
furnish, or supply, free of charge, any such facility or service to the extent that such action does
not materially adversely affect the Issuer's ability to perform the Issuer's obligations under this
Resolution, and (b) to adjust the rates, fees, and charges of the System in a manner such that the
anticipated aggregate Revenues resulting after the adjustments shall not materially differ from
the Revenues anticipated prior to the adjustments.

Section 9. The Issuer will not create, or permit the creation of, any new pledge, lien,
charge, or encumbrance upon the Stabilized Net Revenues after the date hereof except as
provided in or permitted by this Resolution.

Section 10.  Subject to the provisions of the Consolidation Agreement, so long as the
bond is outstanding, except as otherwise provided herein, the Issuer will not sell, lease, or
otherwise dispose of all or a substantial part of the System, provided, however, that, to the extent
permitted by law, the Issuer may lease or make contracts or grant licenses for the operation of, or
grant easements or other rights with respect to, any part of the System if such lease, contract,
license, easement, or right does not impede or restrict the operation of the System by the Issuer.
The Issuer may, however, from time to time, sell, exchange, or otherwise dispose of any
machinery, fixtures, apparatus, tools, instruments, or other movable property or any real property
acquired by it, if the Issuer shall determine that such property is no longer needed in connection
with the operation and maintenance of the System and the proceeds of any such disposition shall
be applied to the replacement of the property so sold or disposed of or the acquisition of property
of equal or greater value or shall be deposited into the Revenue Fund.

Section 11.  The Issuer will operate the System continuously in an efficient and
economical manner, to the extent practicable under then existing conditions. The Issuer will at all
times maintain, preserve, and keep the System in good repair, working order, and condition so
that the operating efficiency thereof will be of high character. The Issuer will cause all necessary
and proper repairs and replacements to be made so that the business carried on in connection
with the System may be properly and advantageously conducted at all times in a manner
consistent with prudent management and the so that rights and security of the owner of the bond
may be fully protected and preserved.
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Section 12.  All Revenues shall be promptly deposited by the Issuer to the credit of the
Revenue Fund. The Maumelle Long Term Debt Surcharge Revenues shall be deposited into the
Long Term Debt Surcharge Revenue Account in the Revenue Fund. The POWA Revenues shall
be deposited into the POWA Revenue Account in the Revenue Fund. The Frazier Pike Long
Term Debt Surcharge Revenues shall be deposited into the Frazier Pike Long Term Debt
Surcharge Revenue Account in the Revenue Fund. The Wye Mountain Long Term Debt
Surcharge Revenues shall be deposited into the Wye Mountain Long Term Debt Surcharge
Revenue Account in the Revenue Fund. The Ridgefield Long Term Debt Surcharge Revenues
shall be deposited into the Ridgefield Long Term Debt Surcharge Revenue Account in the
Revenue Fund. The West Pulaski Long Term Debt Surcharge Revenues shall be deposited into
the West Pulaski Long Term Debt Surcharge Account in the Revenue Fund.

Section 13.  The Operation and Maintenance Costs shall be paid by the Issuer from
time to time as they become due and payable as a first charge on the Revenue Fund. Operation
and Maintenance Costs of the POWA System shall be paid from the POWA Revenue Account in
the Revenue Fund.

Section 14. (a) After paying the Operation and Maintenance Costs as they become
due, there shall be paid as a second charge on the Revenue Fund, from amounts on deposit in the
Revenue Fund or proceeds of the bond as hereinafter provided, into an account of the Issuer ina
special fund to be created by the Bondholder and designated "Series 2025A" (the "ADFA Bond
Fund") for the purpose of paying the principal of and interest on the bond the amounts specified
in (b) below.

(b) There shall be deposited from proceeds of the bond or, at the direction of the
Issuer, from moneys in the Revenue Fund into the ADFA Bond Fund on each April 15 and
October 15 after the bond is issued and delivered until October 15, 2029, the interest due on the
bond on such dates. Commencing on April 15 and October 15 thereafter, there shall be
deposited from money or into the AFDA Bond Fund, an amount equal to the principal and
interest on of the bond then due.

(©) All moneys in the ADFA Bond Fund shall be used solely for the purpose of
paying the principal of and interest on the bond and the Issuer shall automatically receive a credit
for the amount of such Issuer Funds on hand in the ADFA Bond Fund and available for the
payment of any principal and interest currently due on an interest or principal payment date
irrespective of whether the Bondholder has applied or caused to be applied such funds on that
date for such purpose.

(d) The bond shall be specifically secured by a pledge of all Stabilized Net Revenues
required to be placed into the ADFA Bond Fund. This pledge in favor of the bond is hereby
irrevocably made according to the terms of this Resolution, and the Issuer and its officers and
employees shall execute, perform and carry out the terms thereof in strict conformity with the
provisions of this Resolution.
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(e) Also, as a second charge on the Revenue Fund, there shall be paid from amounts
on deposit in the Revenue Fund the amounts required to be paid into the bond funds established
for any Parity Debt.

® If there are not sufficient moneys to satisfy the requirements of this Section 14
with respect the bond and all Parity Debt, all moneys available for distribution among such
Parity Debt and the bond shall be distributed on a pro rata basis to the deficient bond funds; such
distribution to be determined by multiplying the amount available for distribution by the
proportion that the deficiency for each bond series bears to the total deficiency for all bond
series.

(2) To the extent available prior to the Stabilized Net Revenues Adjustment Date and
at all times thereafter, the payments required by this Section shall be paid from moneys in the
Revenue Fund outside of the Long Term Debt Surcharge Revenue Account, the POWA Revenue
Account, the Frazier Pike Long Term Debt Surcharge Revenue Account, the Wye Mountain
Long Term Debt Surcharge Revenue Account, the Ridgefield Long Term Debt Surcharge
Revenue Account and the West Pulaski Long Term Debt Surcharge Revenue Account.

Section 15.  As a third charge on the Revenue Fund, there shall be paid monthly from
moneys in the Revenue Fund into the debt service reserve funds established for the benefit of any
Parity Debt, in the event that there are draws from the debt service reserve funds established for
the benefit of any Parity Debt to pay principal of or interest on any outstanding Parity Debt, the
amount, if any, required to restore the balance in the debt service reserve funds established for
the benefit of Parity Debt in 12 consecutive monthly payments to the reserve requirements
established with respect to Parity Debt, as applicable; provided that if there are not sufficient
moneys to satisfy the requirements of this subsection with respect to all series of Parity Debt
bond issues, all moneys available for distribution among such series of Parity Debt bonds shall
be distributed on a pro rata basis to the deficient debt service reserve accounts by the proportion
that the deficiency for each series of bond issues bears to the total deficiency for all such
accounts. To the extent available prior to the Stabilized Net Revenues Adjustment Date and at
all times thereafter, the monthly payments required by this Section shall be paid from moneys in
the Revenue Fund outside of the Long Term Debt Surcharge Revenue Account, the POWA
Revenue Account, the Frazier Pike Long Term Debt Surcharge Revenue Account, the Wye
Mountain Long Term Debt Surcharge Revenue Account and the Ridgefield Long Term Debt
Surcharge Revenue Account and the West Pulaski Long Term Debt Surcharge Revenue
Account.

Section 16.  There shall be paid as a fourth charge on the Revenue Fund from moneys
in the Revenue Fund the Financing Fee and all other financing fees in connection with Parity
Debt, to the Authority. The Financing Fee shall be payable on each date interest on the bond 1s
due and shall be calculated on the same basis as interest on the bond. The payment of the
Financing Fee is expressly made subordinate to the payment of the principal of and interest on
the bond and the Parity Debt. To the extent available prior to the Stabilized Net Revenues
Adjustment Date and at all times thereafter, the payments required by this Section shall be paid
from moneys in the Revenue Fund outside of the Long Term Debt Surcharge Revenue Account,
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the POWA Revenue Account, the Frazier Pike Long Term Debt Surcharge Revenue Account,
the Wye Mountain Long Term Debt Surcharge Revenue Account and the Ridgefield Long Term
Debt Surcharge Revenue Account and the West Pulaski Long Term Debt Surcharge Revenue
Account.

Section 17.  As a fifth charge on the Revenue Fund, but only to the extent of moneys
available in the Long Term Debt Surcharge Account in the Revenue Fund, there shall be made
the various deposits and transfers required by the indenture securing the Series 2016 Maumelle
Bonds, including deposits and transfers to the bond fund and debt service reserve fund
established for the benefit of the Series 2016 Maumelle Bonds. From and after the Stabilized
Net Revenues Adjustment Date, moneys in the Maumelle Long-Term Debt Surcharge Revenue
Account (i) shall only be used to make deposits and transfers to the bond fund and debt service
reserve fund established for the benefit of the Series 2016 Maumelle Bonds and (ii) shall no
longer be subject to the lien and pledge securing the bond.

Section 18.  (a) As a sixth charge on the Revenue Fund, but only to the extent of
moneys available in the POWA Account in the Revenue Fund, there shall be paid into an
account of the Issuer in a special fund created by the Authority and designated "Series 2020A"
for the purpose of paying the principal of and interest on the Series 2020A Bond the amounts
necessary to pay the principal of interest on the Series 2020A Bond when due.

(b)  Also as a sixth charge on the Revenue Fund, but only to the extent of moneys in
the POWA Account in the Revenue Fund, there shall be paid the amounts required to be paid
monthly into the bond funds established for any debt ranking on a parity with the Series 2020A
Bond.

Section 19.  There shall be paid as a seventh charge on the Revenue Fund from moneys
in the POWA Account in the Revenue Fund the financing fees in connection with the Series
2020A Bond and any debt ranking on a parity with the Series 2020A Bond, to the Authority.

Section 20. (a) As an eighth charge on the Revenue Fund, but only to the extent of
moneys available in the Frazier Pike Long Term Debt Surcharge Account in the Revenue Fund,
there shall be paid to Natural Resources on December 1 of each year the principal of and interest
on the Series 2021A Bond due that date. From and after the Stabilized Net Revenues Adjustment
Date, moneys in the Frazier Pike Long Term Debt Surcharge Account (i) shall only be used to
make payments on the Series 2021A Bond and (i1) shall no longer be subject to the lien and
pledge securing the Parity Debt.

(b) Also as an eighth charge on the Revenue Fund, but only to the extent of moneys
in the Frazier Pike Long Term Debt Surcharge Account in the Revenue Fund, there shall be paid
the amounts required to be paid into the bond funds established for any debt ranking on a parity
with the Series 2021A Bond.

Section21. (a) As a ninth charge on the Revenue Fund, but only to the extent of
moneys available in the Wye Mountain Long Term Debt Surcharge Account in the Revenue
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Fund, there shall be paid into an account of the Issuer in a special fund created by the Authority
and designated "Series 2021B" for the purpose of paying the principal of and interest on the
Series 2021B Bond the amounts necessary to pay the principal of and interest on the Series
2021B Bond when due. From and after the Stabilized Net Revenues Adjustment Date, moneys in
the Wye Mountain Long Term Debt Surcharge Account (i) shall only be used to make payments
on the Series 2021B Bond and (ii) shall no longer be subject to the lien and pledge securing the
Parity Debt.

(b) Also as a ninth charge on the Revenue Fund, but only to the extent of moneys in
the Wye Mountain Long Term Debt Surcharge Account in the Revenue Fund, there shall be paid
the amounts required to be paid into the bond funds established for any debt ranking on a parity
with the Series 2021B Bond.

Section22.  There shall be paid as a tenth charge on the Revenue Fund from moneys in
the Wye Mountain Long Term Debt Surcharge Account in the Revenue Fund the financing fees
in connection with the Series 2021B Bond and any debt ranking on a parity with the Series
2021B Bond, to the Authority.

Section23. (a) As an eleventh charge on the Revenue Fund, but only to the extent of
moneys available in the Ridgefield Long Term Debt Surcharge Account in the Revenue Fund,
there shall be paid into an account of the Issuer in a special fund created by the Authority and
designated "Series 2022A" for the purpose of paying the principal of and interest on the Series
2022A Bond when due the amounts necessary to pay the principal of and interest on Series
2022A Bond when due. From and after the Stabilized Net Revenues Adjustment Date, moneys in
the Ridgefield Long Term Debt Surcharge Account (i) shall only be used to make payments on
the Series 2022A Bond and (ii) shall no longer be subject to the lien and pledge securing the
Parity Debt.

(b) Also as a eleventh charge on the Revenue Fund, but only to the extent of moneys
in the Ridgefield Long Term Debt Surcharge Account in the Revenue Fund, there shall be paid
the amounts required to be paid into the bond funds established for any debt ranking on a parity
with the Series 2022A Bond.

Section 24.  There shall be paid as a twelfth charge on the Revenue Fund from moneys
in the Ridgefield Long Term Debt Surcharge Account in the Revenue Fund the financing fees in
connection with the Series 2022A Bond and any debt ranking on a parity with the Series 2022A
Bond, to the Authority.

Section 25.  (a) As a thirteenth charge on the Revenue Fund, but only to the extent of
moneys available in the West Pulaski Long Term Debt Surcharge Account in the Revenue Fund,
there shall be paid into an account of the Issuer in a special fund created by the Authority and
designated "Series 2023C & D" for the purpose of paying the principal of and interest on the
Series 2023C and D Bonds when due the amounts necessary to pay the principal of and interest
on Series 2023C and D Bonds when due. From and after the Stabilized Net Revenues
Adjustment Date, moneys in the West Pulaski Long Term Debt Surcharge Account (i) shall only
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be used to make payments on the Series 2023C and D Bonds and (ii) shall no longer be subject
to the lien and pledge securing the Parity Debt.

(b) Also as a thirteenth charge on the Revenue Fund, but only to the extent of moneys
in the West Pulaski Long Term Debt Surcharge Account in the Revenue Fund, there shall be
paid the amounts required to be paid into the bond funds established for any debt ranking on a
parity with the Series 2023C and D Bonds.

Section 26.  There shall be paid as a fourteenth charge on the Revenue Fund from
moneys in the West Pulaski Long Term Debt Surcharge Account in the Revenue Fund the
financing fees in connection with the Series 2023C and D Bonds and any debt ranking on a
parity with the Series 2023C and D Bonds, to the Authority.

Section 27.  As a fifteenth charge on the Revenue Fund, there shall be paid monthly
from moneys in the Revenue Fund into the Depreciation Fund, an amount calculated as follows:
a flat five percent (5%) of water consumption-based revenues and private fire service revenues
(including wholesale revenues) ("Total Depreciation Revenues"). The Depreciation Fund shall
be used for replacements and repairs to the System. The monthly deposits may be reduced below
five percent (5%) of Total Depreciation Revenues if a rate study acceptable to ANRC uses a
lower percentage; provided, however, there shall always be deposited into the Depreciation Fund
monthly at least three percent (3%) of Total Depreciation Revenues.

Section28. Moneys in the Revenue Fund in excess of the amounts required to be
transferred pursuant to Sections 13 through 27 of this Resolution may be utilized by the Issuer
for any lawful System purpose, including deposits to the Rate Stabilization Account pursuant to
Section 7. Money in the Rate Stabilization Account shall be used as provided in the RSA
Resolution.

Section 29.  The Issuer shall assure that (i) not in excess of 10% of the proceeds of the
bond is used for Private Business Use if, in addition, the payment of more than 10% of the
principal or 10% of the interest due on the bond during the term thereof is, under the terms of the
bond or any underlying arrangement, directly or indirectly secured by any interest in property
used or to be used for a Private Business Use or in payments in respect of property used or to be
used for a Private Business Use or is to be derived from payments, whether or not to the Issuer,
in respect of property or borrowed moneys used or to be used for a Private Business Use; and (ii)
that, in the event that both (A) in excess of 5% of the proceeds of the bond are used for a Private
Business Use, and (B) an amount in excess of 5% of the principal or 5% of the interest due on
the bond during the term thereof is, under the terms of the bond or any underlying arrangement,
directly or indirectly, secured by any interest in property used or to be used for said Private
Business Use or in payments in respect of property used or to be used for said Private Business
Use or is to be derived from payments, whether or not to the Issuer, in respect of property or
borrowed money used or to be used for said Private Business Use, then said excess over said 5%
of proceeds of the bond used for a Private Business Use shall be used for a Private Business Use
related to the governmental use of the Improvements.
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The Issuer shall assure that not in excess of 5% of the proceeds of the bond are used,
directly or indirectly, to make or finance a loan to persons other than state or local governmental
units.

As used in this Section, "Private Business Use" means use directly or indirectly in a trade
or business carried on by a natural person or in any activity carried on by a person other than a
natural person, excluding, however, use by a state or local governmental unit and use as a
member of the general public.

The Issuer covenants that it will not enter into any wholesale water contracts with non-
governmental entities or modify existing wholesale water contracts with non-governmental
entities if such contracts or modifications of existing contracts will cause a violation of this
Section.

Section 30. The principal and interest installments shall be prepayable prior to maturity
as provided in the bond form in Section 5 hereof.

Section 31. (a) As long as the bond is outstanding, the Issuer shall not issue or attempt to
issue any bonds having or claimed to be entitled to a priority of lien on Revenues or Stabilized
Net Revenues over the lien securing the bond.

(b)  The Issuer may issue additional revenue bonds on a parity with the lien on
Stabilized Net Revenues in favor of the bond provided that either there is no event of default
with respect to the bond or any outstanding Parity Debt; and either

(1) The average annual Stabilized Net Revenues for the immediately preceding two
calendar years exceed an amount equal to not less than the sum of (i) 120% of the average annual
debt service of the bond and the outstanding Parity Debt, and (ii) the maximum annual debt
service on the proposed Parity Debt. Until such time as the Issuer has issued debt secured by the
Watershed Protection Fees, the Issuer may include the revenue generated by the Watershed
Protection Fees when computing Stabilized Net Revenues under this Section; or

2 The additional revenue bonds are being issued to refund any outstanding Parity
Debt if the refunded Parity Debt is defeased on the date of delivery of the refunding Parity Debt
and if the annual debt service of the refunding Parity Debt does not exceed the annual Debt
Service of the Parity Debt in any Fiscal Year by more than $5,000; or

3) The additional revenue bonds constitute Short-Term Indebtedness and if
immediately after incurrence of such Short-Term Indebtedness the outstanding principal amount
of all Short-Term Indebtedness does not exceed 10% of budgeted net Revenues (Revenues less
Operation and Maintenance Costs) of the System as shown on the annual budget for the current
Fiscal Year.
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(c) From and after the Stabilized Net Revenues Adjustment Date, the Issuer may
issue or incur Special Debt Retirement Charge Indebtedness that is not Subordinate Indebtedness
on the date issued or incurred.

(d) (1) The Issuer may issue Special Purpose Bonds for the purpose of financing or
refinancing the cost of (i) Special Purpose Facilities in accordance with subsection (d)(2) or (i1)
those matters that may be funded by the Watershed Protection Fee in accordance with subsection

(D).

2) The Special Purpose Bonds referred to in this subsection shall be payable as to
principal, redemption premium, if any, and interest solely from rentals or other charges derived
by the Issuer under and pursuant to a lease or leases relating to the Special Purpose Facilities
entered into by and between the Issuer, as lessor, and such person, firm, or corporation, either
public or private, as shall lease the Special Purpose Facilities from the Issuer. Before any Special
Purpose Facilities shall be constructed or acquired by the Issuer under this subsection, the Issuer
shall adopt a resolution describing in reasonable detail the Special Purpose Facilities to be
constructed or acquired by the Issuer, authorizing the issuance of the Special Purpose Bonds to
finance the cost of construction or acquisition of such Special Purpose Facilities and prescribing
the rights, duties, remedies, and obligations of the Issuer and the holders, from time to time, of
such Special Purpose Bonds. In addition, no such Special Purpose Bonds shall be issued by the
Issuer to finance Special Purpose Facilities unless:

(A) there shall have been filed with the Issuer a Water Consultant's Certificate stating
that:

1) the estimated rentals or other charges to be derived by the Issuer under and
pursuant to the lease or other agreement relating to the Special Purpose Facilities will be at least
sufficient to pay the principal of and interest on such Special Purpose Bonds as and when the
same become due and payable, all costs of operating and maintaining such Special Purpose
Facilities not paid for by the lessee thereof, and all sinking fund, reserve, or other payments
required by the resolution authorizing the Special Purpose Bonds as the same become due; and

(ii) the acquisition or construction and operation of such Special Purpose Facilities
will not adversely affect the ability of the System to produce Stabilized Net Revenues at least
equal to the Rate Covenant Requirement; and

(B) the Issuer has entered into a lease which shall be for a term at least as long as the
period during which such Special Purpose Bonds are outstanding and unpaid and which shall
provide for annual payments to the Issuer, in addition to all rentals and other charges for the use
of the Special Purpose Facilities, of ground rent in an amount which is determined by the Issuer
to be a fair and reasonable rental for the land on which said Special Purpose Facilities are
situated.

3) The Special Purpose Bonds referred to in this subsection shall be payable as to
principal, redemption premium, if any, and interest solely from Watershed Protection Fees. No
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such Special Purpose Bonds shall be issued by the Issuer to finance projects that may be funded
by the Watershed Protection Fee unless there shall have been filed with the Issuer a Water
Consultant's Certificate stating that the Watershed Protection Fees to be derived by the Issuer on
an annual basis will be at least sufficient to pay the principal of and interest on such Special
Purpose Bonds as and when the same become due and payable, and all sinking fund, reserve, or
other payments required by the resolution authorizing the Special Purpose Bonds as the same
become due.

(4) In the event the Issuer desires to issue Special Purpose Bonds secured by the
revenue streams referred to in both subsections (d)(2) and (3), the Issuer shall comply with the
requirements of both subsections (d)(2) and (3)-

(e) The Issuer may issue Subordinate Indebtedness without limit as to amount.

Section 32. It is covenanted and agreed by the Issuer with the Bondholder, the Authority
and Natural Resources that it will faithfully and punctually perform all duties with reference to
the System required by the Constitution and laws of the State and by this Resolution, including,
without limitation, the making and collecting of reasonable and sufficient rates lawfully
established for services rendered by the System, segregating Revenues and applying them to the
respective funds maintained pursuant to the this Resolution.

The Issuer covenants and agrees that the Bondholder shall have the protection of all the
provisions of the Authorizing Legislation, and that the Issuer will diligently proceed to enforce
those provisions to the end of the Bondholder realizing fully upon its security. And, if the Issuer
shall fail to proceed within 30 days after written request shall have been filed by the Bondholder,
the Bondholder may proceed to enforce all such provisions.

If there be any default in the payment of the principal of or interest on the bond, or if the
Issuer defaults in any ADFA Bond Fund requirement or in the performance of any of the other
covenants contained in this Resolution, the Bondholder may, by proper suit, compel the
performance of the duties of the officials of the Issuer under the laws of the State. In the case of
a default in the payment of the principal of and interest on the bond, the Bondholder may apply
in a proper action to a court of competent jurisdiction for the appointment of a receiver to
administer the System on behalf of the Issuer and the Bondholder with power to charge and
collect (or by mandatory injunction or otherwise to cause to be charged and collected) rates
sufficient to provide for the payment of the expenses of operation, repair and maintenance and to
pay the bond and interest outstanding and to apply Revenues in conformity with this Resolution.
When all defaults in principal and interest payments have been cured, the custody and operation
of the System shall revert to the Issuer. No remedy herein conferred upon or reserved to the
Bondholder is intended to be exclusive of any other remedy or remedies herein provided or
provided by law, and every such remedy shall be cumulative and shall be in addition to every
other remedy given hereunder or given by law. No delay or omission of the Bondholder to
exercise any right or power accrued upon any default shall impair any such right or power or
shall be construed to be a waiver of any default or an acquiescence therein; and every power and

21



remedy given by this Resolution to the Bondholder may be exercised from time to time and as
often as may be deemed expedient.

No waiver of any default shall extend to or affect any other existing or any subsequent
default or defaults or impair any rights or remedies consequent thereon. Any costs of
enforcement of the bond or of any provision of this Resolution, including reasonable attorney’s
fees, shall be paid by the Issuer. The Authority may enforce all rights and exercise all remedies
available to the Bondholder in the event the Financing Fee is not paid when due.

Nothing herein contained shall permit the levy of any attachment or execution upon any
of the properties of the Issuer, nor shall any properties of the Issuer be subject to forfeiture by
reason of any default hereunder, it being expressly understood and agreed by the Bondholder by
the acceptance of the bond that the rights of the Bondholder are limited and restricted to the use
and application of Revenues, funds and other moneys, securities and funds pledged under this
Resolution.

Section 33. When the bond has been executed and sealed as herein provided, it shall be
delivered to the Bondholder upon payment of all or a portion of the purchase price in accordance
with the Agreement. Sale proceeds in the amount necessary to make all or a portion of the
semiannual interest and Financing Fee payments due on each April 15 and October 15 to and
including October 15, 2029 shall be applied, unless otherwise directed by the Issuer, to the
payment of Financing Fees and interest on the bond on such dates. The balance of the sale
proceeds shall be deposited, as and when received, in a special account of the Issuer hereby
created in a bank that is a member of the Federal Deposit Insurance Corporation and designated
the "2025A Water Construction Fund" (the "Construction Fund"). The moneys in the
Construction Fund shall be used for reimbursing the Issuer for the costs paid in accomplishing
the Improvements, expenses incidental thereto and the expenses of issuing the bond approved in
accordance with the Agreement. Payments from the Construction Fund shall be by check or
voucher signed by a person designated by the Issuer, and drawn on the depository. Each such
check or voucher shall briefly specify the purpose of the expenditure.

Section 34. The terms of this Resolution shall constitute a contract among the Issuer, the
Bondholder and Natural Resources and no variation or change in the undertaking herein set forth
shall be made while the bond is outstanding unless consented to in writing by the Bondholder
and Natural Resources.

Section 35. The Issuer agrees that it will keep proper records, books and accounts
relating to the operation of the System, which shall be kept separate from all other records and
accounts of the Issuer, in which complete and correct entries shall be made of all transactions
relating to the operation of the System in accordance with generally accepted government
accounting standards. Such books shall be available for inspection by the Bondholder and
Natural Resources, or the agent or the representative of either, at reasonable times and under
reasonable circumstances. The Issuer agrees to have its financial statements audited annually by
an independent certified public accountant or the Legislative Joint Auditing Committee, Division
of Legislative Audit of the State of Arkansas. The Issuer shall within 180 days after the end of
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each Fiscal Year file with the Authority and National Resources its annual audited financial
statements. If the Issuer's audited financial statements are not available by such date, the Issuer
shall file such audited financial statements with the Authority and Natural Resources within 60
days after receipt thereof by the Issuer.

Section 36. The Issuer covenants and agrees that it will maintain the System in good
condition and operate it in an efficient manner and at reasonable cost. The Issuer agrees that, to
the extent comparable protection is not otherwise provided to the satisfaction of the Bondholder
and Natural Resources, it will insure, and at all times keep insured in a responsible insurance
company or companies selected by the Issuer and authorized and qualified under the laws of the
State to assume the risk thereof, all above-ground structures of the System against loss or
damage thereto in amounts and against such risks as are customarily insured against in
connection with similar facilities and undertakings as the System. In the event of loss, the
proceeds of such insurance shall be applied solely toward the reconstruction, replacement or
repair of the System, and in such event the Issuer will, with reasonable promptness, cause to be
commenced and completed the reconstruction, replacement and repair work.

Section 37. The provisions of this Resolution are hereby declared to be separable, and if
any provision shall for any reason be held illegal or invalid, it shall not affect the validity of the
remainder of this Resolution.

Section 38. Reference in this Resolution to "Bondholder" shall include the original
Bondholder or any registered assign thereof.

Section 39. All resolutions and parts thereof in conflict herewith are hereby repealed to
the extent of such conflict. '

PASSED: June 12, 2025.

ATTEST: APPROVED:
\
Kevin Newton, Secretary-Treasurer Carmen Smith, Chair
(SEAL)
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CERTIFICATE
The undersigned, Secretary of Central Arkansas Water, hereby certifies that the foregoing
pages are a true and perfect copy of Resolution No. 2025-05, adopted at a regular session of the

Board of Commissioners of Central Arkansas Water, held at the regular meeting place in the City
of Little Rock, Arkansas at 2:00 o’clock p.m.,onthe 12 day of June , 2025.

GIVEN under my hand and seal on this 12 day of __June , 2025.

=

Secretary

(SEAL)
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RESOLUTION 2025-06

A RESOLUTION OF AUTHORIZATION TO APPLY FOR AN ARKANSAS
COMMUNITY ASSISTANCE GRANT PROGRAM GRANT TO ASSIST
WITH THE COSTS OF RENOVATING THE JAMES T. HARVEY
ADMINISTRATION BUILDING IN DOWNTOWN LITTLE ROCK; AND
FOR OTHER PURPOSES

WHEREAS, Central Arkansas Water (‘CAW”) intends to renovate the James T.
Harvey Administration Building (“*JTH"); and

WHEREAS, following fifty years of use, the condition of the JTH calls for a full
renovation in order to ensure a safe and productive working environment for staff,
commissioners, and guests of JTH for the next fifty years; and

WHEREAS, the Arkansas Community Assistance Grant Program (“ACAGP")
provides grant funds to cities, counties, and non-profit organizations of the State of
Arkansas for eligible community and economic development projects and eligible non-
profit organization projects; and

WHEREAS, the amount of funding from ACAGP to any one (1) project in any state
fiscal year shall not exceed $1,500,000; and

WHEREAS, the submission of an application for grant funding for a portion of the
cost of the renovation of JTH is a worthwhile pursuit.

NOW, THEREFORE, BE IT RESOLVED, BY THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER THAT:

Section1. The Board of Commissioners directs staff of CAW to apply for grant
funding for the upcoming renovation of JTH to ACAGP in an amount not to exceed
$1,500,000 in each of one or more state fiscal years.

Section 2.  This Resolution shall be in effect upon its adoption and approval.

ADOPTED: [June 12, 2025]

Attest: APPROVED:

) y
//—Z: ? 2 (AN (Q‘V[)ﬁ
Kevin Newton, Secretary-Treasurer Carmen Smith, Chair

Page 1 of 2



CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Kevin Newton, Secretary-Treasurer of Central Arkansas Water, do hereby certify
that the foregoing is a true and correct copy of Resolution 2025-06 of the Resolutions of
Central Arkansas Water, entitted: A RESOLUTION OF AUTHORIZATION TO APPLY
FOR AN ARKANSAS COMMUNITY ASSISTANCE GRANT PROGRAM GRANT TO
ASSIST WITH THE COSTS OF RENOVATING THE JAMES T. HARVEY
ADMINISTRATION BUILDING IN DOWNTOWN LITTLE ROCK; AND FOR OTHER
PURPOSES, adopted June 12, 2025.

IN WITNESS WHEREOF, | have hereunto set my hand this 12th day of June 2025.

L i

Ke%in Newton, Secretary-Treasurer
Board of Commissioners, Central Arkansas Water

Page 2 of 2



RESOLUTION 2025-07

A RESOLUTION TO FIND THE REQUIREMENTS OF COMPETITIVE
BIDDING FOR THE PROCUREMENT OF THE ELECTRIC RESILIENCE
PROJECT IS NEITHER FEASIBLE NOR PRACTICAL AND TO WAIVE

THE REQUIREMENTS OF COMPETITIVE BIDDING FOR SUCH
PROCUREMENT

WHEREAS, staff of Central Arkansas Water (“CAW") intends to evaluate
opportunities to bolster its electrical resilience at its downtown administration facilities;
and

WHEREAS, “electric resilience” means a source of energy that provides an
alternative source of electricity for the administration building thereby increasing the
resilience of the administration building; and

WHEREAS, a suitable electric resilience project for CAW will be a complex product
that must meet the technical and reliability requirements of CAW, and CAW should only
consider purchasing the electric resilience solution from a trustworthy, reputable, and
experienced vendor; and

WHEREAS, CAW would like to consider the qualifications of electric resilience
vendors in addition to bid prices; and

WHEREAS, the price of the electric resilience project will exceed $35,000; and

WHEREAS, generally, Arkansas law requires each public body of cities of the first-
class including CAW to employ a formal competitive bidding procedure for each
procurement of goods or services of which the public body’s expenditure exceeds
$35,000; and

WHEREAS, Arkansas law permits the governing body of such public body to
waive the requirements of competitive bidding in exceptional situations where such formal
competitive bidding procedure is deemed not feasible or practical.

NOW, THERFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS
OF CENTRAL ARKANSAS WATER THAT:

Section1: Due to the complexity of the electric resilience project and the
interest of CAW in procuring the electric resilience solution that meets its technical and
reliability needs at a reasonable price from a trustworthy, reputable, and experienced
vendor, the Board of Commissioners of CAW (“Commission”) finds that the employing of
a formal competitive bidding procedure for the procurement the electric resilience project
is neither feasible nor practical.

Section 2: The Commission hereby waives the requirements of competitive
bidding for the procurement of the electrical resilience project for the downtown
administration facilities.
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Section 3:  This Resolution shall be in effect immediately upon its adoption.

ADOPTED: [June 12, 2025]

Attest: APPROVED:
- Co \
7 AL
Kevin Newton, Secretary-Treasurer Carmen Smith, Chair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Kevin Newton, Secretary-Treasurer of Central Arkansas Water, do hereby certify
that the foregoing is a true and correct copy of Resolution 2025-07 of the Resolutions of
Central Arkansas Water, entitled: A RESOLUTION TO FIND THE REQUIREMENTS OF
COMPETITIVE BIDDING FOR THE PROCUREMENT OF THE ELECTRIC
RESILIENCE PROJECT IS NEITHER FEASIBLE NOR PRACTICAL AND TO WAIVE
THE REQUIREMENTS OF COMPETITIVE BIDDING FOR SUCH PROCUREMENT.

IN WITNESS WHEREOF, | have hereunto set my hand this 12th day of June 2025.

e 2(

Kevin Newton, Secretary-Treasurer
Board of Commissioners, Central Arkansas Water
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RESOLUTION NO. 2025-08

A RESOLUTION DESIGNATING AND AUTHORIZING THE CHIEF
EXECUTIVE OFFICER, THE CHIEF OPERATING OFFICER, THE CHIEF
ADMINISTRATIVE OFFICER, AND THE DIRECTOR OF FINANCE OF
CENTRAL ARKANSAS WATER TO EXECUTE CERTAIN DOCUMENTS
IN CONNECTION WITH THE DRINKING WATER STATE REVOLVING
FUND LOAN PROGRAM ADMINISTERED BY THE ARKANSAS
NATURAL RESOURCES COMMISSION FOR LOW TO MODERATE
HOUSEHOLD SERVICE LINE INSTALLATION AS PART OF THE WEST
PULASKI PROJECT.

WHEREAS, Central Arkansas Water ("CAW") is a consolidated municipal water system,
created and existing under the Consolidated Waterworks Authorization Act, Act 982 of the

83rd General Assembly of the State of Arkansas; and

WHEREAS, CAW has determined that it will be necessary to issue water revenue bonds
in an aggregate principal amount not to exceed $1,200,000 with principal forgiveness (the
“Bonds”) for the purposes of funding the installation of service lines from the house to the
water meter box for low to moderate income households in the West Pulaski Distribution
System Project (the “West Pulaski LMI Service Line Program”); and

WHEREAS, proceeds of the bonds will also be used to finance the costs of issuing the
bonds and fuffilling the purpose of the West Pulaski LMI Service Line Program;

WHEREAS, the Arkansas Natural Resources Commission (“ANRC") has previously
approved issuance of the Bonds for the LMI Service Line Program;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS
OF CENTRAL ARKANSAS WATER, AS FOLLOWS:

Section 1. That C. Tad Bohannon, as Chief Executive Officer, is hereby authorized
and directed to execute the bond purchase agreement with ANRC and the Arkansas
Development Finance Authority (“ADFA”), once such agreement is approved by the
Commission, to memorialize the terms and conditions of a loan from the Drinking Water
State Revolving Fund Loan Program (the "Program”) administered by ANRC to fund the
West Pulaski LMI Service Line Program.

Section 2. That in the event C. Tad Bohannon is unavailable, either Blake Weindorf,
as Chief Operating Officer, or Jo Courtney, as Chief Administrative Officer, is hereby
authorized to execute, for an on behalf of CAW, a bond purchase agreement with ANRC
and ADFA, once such agreement is approved by the Commission.

Section 3. That either Blake Weindorf, as Chief Operating Officer, or Jo Courtney,
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as Chief Administrative Officer, is hereby authorized to execute, for and on behalf of CAW,
such other documents and certificates as may be required by ANRC (i) for participation in
the Program, or (i) to satisfy CAW's obligations under the bond purchase agreement with
ANRC and ADFA, once such agreement is approved by the Commission.

Section 4. That Cynthia Edwards, as Director of Finance, is hereby authorized to
execute, for and on behalf of CAW, such other documents and certificates as may be
required by ANRC (i) for participation in the Program, or (i) to satisfy CAW's obligations
under the bond purchase agreement with ANRC and ADFA, once such agreement is
approved by the Commission.

Section 5. This Resolution shall be in effect from and after the date of its
adoption.

ADOPTED: July 10, 2025

ATTEST: APPROVED:
Jay Ha{ryh)?’ecretary-ﬁeasurer Kandi HughesYChair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Jay Hartman, Secretary-Treasurer of the Board of Commissioners, Central
Arkansas Water, do hereby certify that the foregoing is a true and correct copy of Resolution
2025-08 of the Resolutions of Central Arkansas Water, entitled: A RESOLUTION
DESIGNATING AND AUTHORIZING THE CHIEF EXECUTIVE OFFICER, THE CHIEF
OPERATING OFFICER, THE CHIEF ADMINISTRATIVE OFFICER, AND THE DIRECTOR
OF FINANCE OF CENTRAL ARKANSAS WATER TO EXECUTE CERTAIN DOCUMENTS
IN CONNECTION WITH THE DRINKING WATER STATE REVOLVING FUND LOAN
PROGRAM ADMINISTERED BY THE ARKANSAS NATURAL RESOURCES
COMMISSION FOR LOW TO MODERATE HOUSEHOLD SERVICE LINE INSTALLATION
AS PART OF THE WEST PULASKI PROJECT, adopted July 10, 2025.

IN WITNESS WHEREOF, | have hereunto set my hand this 10" day of July 2025.

Jay Hanmaﬁc@iaﬁTW
as

Central Ark ater Board of Commissioners
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RESOLUTION NO. 2025-09

A RESOLUTION APPROVING NOTICE TO THE CITIES OF LITTLE
ROCK AND NORTH LITTLE ROCK DECLARING THE INTENT OF
CENTRAL ARKANSAS WATER TO ISSUE WATER REVENUE
BONDS; APPROVING SETTING A DATE FOR A PUBLIC HEARING
ON THE ISSUANCE OF THE BONDS; AND PRESCRIBING OTHER
MATTERS RELATING THERETO.

WHEREAS, Central Arkansas Water ("CAW') is a consolidated municipal water
system, created and existing under the Consolidated Waterworks Authorization Act, Act
982 of the 83 General Assembly of the State of Arkansas; and

WHEREAS, CAW has determined that it will be necessary to issue water revenue
bonds in an aggregate principal amount not to exceed $1,200,000 with principal
forgiveness (the “Bonds”) for the purpose of funding the installation of service lines from
the house to the water meter box for low to moderate income households in the West
Pulaski Distribution System Project (the “West Pulaski LMI Service Line Program”); and

WHEREAS, CAW proposes to obtain funds to implement the West Pulaski LM
Service Line Program and to pay issuance expenses from the proceeds of the Bonds to
be purchased by the Arkansas Development Finance Authority (“ADFA”) under the
Drinking Water State Revolving Loan Fund Program (the “WRLF Program”) administered
by the Arkansas Natural Resources Commission (“ANRC"); and

WHEREAS, the agreement that created CAW requires at least one public hearing
on any proposed bond issuance and requires that CAW give three months' notice to the
governing bodies of Little Rock and North Little Rock;

NOW, THEREFORE BE IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER:

Section 1. So long as the proceeds of the Bonds are expended to complete the
West Pulaski LMI Service Line Program, the Bonds will not be repaid, but forgiven, and
CAW is not obligated to repay the Bonds because the Bonds are subject to principal
forgiveness, which includes costs of issuance, interest and servicing fee (if any), and
principal drawn to fulfill the West Pulaski LMI Service Line Program.

Section 2. The Chief Executive Officer is hereby instructed to give notice to the
governing bodies of the Cities of Little Rock and North Little Rock that CAW intends to
issue the Bonds, in an amount not to exceed $1,200,000, the principal and interest (if
any) of which shall be forgiven as set forth in Section 1.

Section 3. The Director of Finance is hereby instructed to schedule a public hearing
on the issuance of the Bonds.
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Section 4. The issuance of the Bonds through the WRLF Program is hereby
approved and the Chief Executive Officer, Chief Legal Counsel, Director of Finance,
and other officers and employees of CAW are hereby authorized and directed to
carry out or cause to be carried out all appropriate actions, to execute such other
certificates or documents to evidence authority as authorized herein, and to take
such other actions as they, in consultation with bond counsel, shall consider
necessary or advisable in connection with this Resolution in order to prepare for the
sale of the Bonds to ADFA.

Section 5. This Resolution shall be in effect upon its adoption and approval.

Section 6. A copy of this Resolution shall be filed in the corporate offices of
CAW where it will be available for public inspection.

ADOPTED: July 10, 2025

Attest: APPROVED:

/4

Jay Haftmat, ‘Secretary-Treasurer Kandi Hughes,'Chair




CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

|, Jay Hartman, Secretary-Treasurer of the Board of Commissioners, Central
Arkansas Water, do hereby certify that the foregoing is a true and correct copy of
Resolution 2025-09 of the Board of Commissioners of Central Arkansas Water, entitled:
A RESOLUTION APPROVING NOTICE TO THE CITIES OF LITTLE ROCK AND
NORTH LITTLE ROCK DECLARING THE INTENT OF CENTRAL ARKANSAS
WATER TO ISSUE WATER REVENUE BONDS; APPROVING SETTING A DATE
FOR A PUBLIC HEARING ON THE ISSUANCE OF THE BONDS; AND
PRESCRIBING OTHER MATTERS RELATING THERETO, adopted July 10, 2025.

IN WITNESS WHEREOF, | have hereunto set my hand and seal of office on this

10" day of July, 2025. )

Jay Hartmsn, Sgérétary-Treasurer
Central Arkansas Water Board of Commissioners

























RESOLUTION 2025-10

A RESOLUTION AUTHORIZING THE PURCHASE OF A
CONSERVATION EASEMENT IN THE LAKE MAUMELLE
WATERSHED; AND FOR OTHER PURPOSES

WHEREAS, Lake Maumelle is the primary raw water source for Central Arkansas
Water (“CAW") and its nearly five hundred thousand (500,000) customers; and

WHEREAS, Lake Maumelle produces eighteen billion (18,000,000,000) gallons of
pristine raw water every year for the service of such customers; and

WHEREAS, the management of this natural resource is a core function of CAW,
and the abatement of widespread development in the Lake Maumelle Watershed is
critical to its long-term preservation; and

WHEREAS, the purchase by CAW of real property interests including but not
limited to conservation easements in the Lake Maumelle Watershed is a continuous
endeavor of CAW in the furtherance of CAW's long-term preservation goals; and

WHEREAS, CAW has negotiated terms of the purchase of a conservation
easement on approximately FIFTY-FOUR (54) ACRES of real property (“Conservation
Easement”) in the Lake Maumelle watershed from KEITH AND RAYMA JEAN HAWKINS
LIVING TRUST (“Seller”), of which Keith Hawkins and Rayma Jean Hawkins are the
trustees and beneficiaries, for a total purchase price of ONE HUNDRED TWENTY-FOUR
THOUSAND and 00/100 DOLLARS ($124,000.00) ("Purchase Price"); and

WHEREAS, the purchase is subject to approval of the Board of Commissioners of
CAW (“Commission”); and

WHEREAS, the Commission, based upon the recommendations of staff,
determines that the purchase of Conservation Easement serves the best interests of
CAW and its ratepayers and supports the Commission’s long-term goal of ensuring the
highest quality of raw water in Lake Maumelle.

NOW, THEREFORE, BE IT RESOLVED, BY THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER:

Section 1. The purchase of the Conservation Easement upon and in
accordance with the terms as negotiated is hereby approved.

Section 2.  Each of the Chief Executive Officer, the Chief Administrative Officer,
and the Chief Operating Officer is hereby authorized and directed, as necessary or
required, to deliver the Purchase Price and to execute and acknowledge documents as
necessary to complete the purchase of the Conservation Easement in accordance with
the terms of the Agreement.

Section 3.  This Resolution shall be in effect upon its adoption and approval.
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Section 4. A copy of this Resolution shall be filed in the administrative offices of
CAW, where it will be available for public inspection.

ADOPTED: [August 14, 2025]

Attest: APPROVED:
g % M\’\Q,ﬂ"‘"
Jay Hartmah, Secretary-Treasurer Kandi Hughes, Chair
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CERTIFICATE

STATE OF ARKANSAS )
) sS
COUNTY OF PULASKI )

I, Jay Hartman, Secretary-Treasurer of the Board of Commissioners, Central
Arkansas Water, do hereby certify that the foregoing is a true and correct copy of
Resolution 2025-10 of the Resolutions of Central Arkansas Water, entitled: A
RESOLUTION AUTHORIZING THE PURCHASE OF A CONSERVATION EASEMENT
IN THE LAKE MAUMELLE WATERSHED; AND FOR OTHER PURPOSES, adopted
August 14, 2025.

IN WITNESS WHEREOF, | have hereunto set my hand this 14th day of August 2025.

> B
Jay Hartrpran, Secretary-Treasurer
Central Arkansas Water Board of Commissioners

Page 3 of 3



RESOLUTION 2025-11

A RESOLUTION TO ESTABLISH A FIXED DEBT SURCHARGE FOR
CUSTOMERS OF CENTRAL ARKANSAS WATER WHO RESIDE
WITHIN THE UNSERVED AREA OF WESTERN PULASKI COUNTY;
AND FOR OTHER PURPOSES

WHEREAS, on February 13, 2020, the Board of Commissioners of Central
Arkansas Water (“Commission”) adopted Resolution 2020-13 by which the Commission
established its intent to fund improvements within an unserved area of wester Pulaski
County with debt and to fund repayment of that debt with a surcharge not to exceed
$125.00 per meter per month; and

WHEREAS, in consideration of loan terms approved by the Arkansas Natural
Resources Commission, grants and other funding from other sources, the phased
construction process, and the fact that surcharge collections will begin immediately even
though repayment of the debt does not begin until October 15, 2027, the Chief Executive
Officer of CAW has recommended that the Commission fix the monthly debt service
charge payable for each meter serving a customer at sixty two dollars and 50/100
($62.50) for meters sized 3/4” and below, and one hundred and twenty five dollars and
00/100 ($125.00) for meters sized 1” and above, commencing the first billing period after
August 14, 2025, and continuing thereafter until such debt is paid in full or it is determined
that the surcharge revenues collected from customers within the area to be served by the
improvements financed with the bonds are inadequate to meet CAW's repayment
obligations for the debt.

NOW, THEREFORE, BE IT RESOLVED THAT THE BOARD OF
COMMISIONERS OF CENTRAL ARKANSAS WATER THAT:

Section 1.  Beginning with the first billing period in the western Pulaski County
service area after August 14, 2025, and continuing until the debt issued by the
Commission for the capital improvements necessary for CAW to serve the unserved area
of west Pulaski County, Arkansas, in and around the Ferndale area is paid in full, or it is
determined that the surcharge revenues collected from customers within the areas to be
served by the improvements are inadequate to meet CAW'’s obligations under the
financing documents, the monthly surcharge payable for each meter by the CAW account
holder of each customer within such area shall be:

Monthly
Meter Surcharge per
Size meter
3/4” &
below $62.50
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1" &
above $125.00

Section 2. In the event additional grant or other monies are raised to offset the
costs of constructing the improvements, the monthly surcharge may be reduced.

Section 3. The provisions of this Resolution are separable, and, if any portion,
section, provision, or phrase of this Resolution shall be declared invalid or
unconstitutional, such action shall not affect the validity of the remainder of this
Resolution.

Section 4. This Resolution shall be in effect upon its adoption and approval.

Section 5. A copy of this Resolution shall be filed in the corporate offices of
CAW where it will be available for public inspection.

ADOPTED: August 14, 2025

ATTEST: APPROVED:

Vdumds Yrvgpngy

Kandi Hughes, Chair

Jay Hartmarf, Sectetary-Treasurer

Page 2 of 3



CERTIFICATE

STATE OF ARKANSAS )
) Ss
COUNTY OF PULASKI )

|, Jay Hartman, Secretary-Treasurer of the Board of Commissioners of Central
Arkansas Water, do hereby certify that the foregoing is a true and correct copy of
Resolution #2025-11 of the Board of Commissioners of Central Arkansas Water, entitled:
A RESOLUTION TO ESTABLISH A FIXED DEBT SURCHARGE FOR CUSTOMERS
OF CENTRAL ARKANSAS WATER WHO RESIDE WITHIN THE UNSERVED AREA
OF WESTERN PULASKI COUNTY; AND FOR OTHER PURPOSES, adopted August
14, 2025.

IN WITNESS WHEREOF, | have hereunto set my hand this 14th day of August
2025.

Jay Hartmayl, Secretary-Treasurer
Central ArKansas Water Board of Commissioners
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Minutes of a Regular Meeting
Board of Commissioners
Central Arkansas Water

September 11, 2025

The Board of Commissioners of Central Arkansas Water (CAW) convened in a regular meeting
at 2:00 p.m. on Thursday, September 11, 2025, via Teams and in the Conference Room of the
Arkansas State Chamber of Commerce at 1200 West Capitol Avenue, Little Rock, Arkansas.

Present:

Ms. Kandi Hughes, Chair

Mr. Jay Hartman, Secretary-Treasurer
-Dr. Jay Barth, Commissioner

Ms. Melanie Hoggard, Commissioner
Ms. Carmen Smith, Commissioner

Via Teleconferencing:

Mr. Jim McKenzie, Commissioner
Absent:
Mr. Kevin Newton, Vice Chair

CAW Staff in Attendance:

Mr. Tad Bohannon, Chief Executive Officer

Mr. Blake Weindorf, P.E., Chief Operating Officer
Ms. Jo Courtney, Chief Administrative Officer

Mr. David Johnson, General Counsel

Mr. Jim Ferguson, P.E., Director of Engineering
Ms. Elizabeth Heiles, P.E., Senior Engineer

Ms. Cynthia Edwards, Director of Finance

Mr. Danny Dunn, Director of Distribution

Mr. Sam Zethaban, Director of Water Production
Mr. Sammy Hester, Facilities Operator Il

Mr. Tim Cannon, Facilities Operator |

Mr. Brad Meredith, Water Quality Specialist

Mr. Jay Whitehead, Instrument Technician lli

Ms. Teletha Leonard, Director of Human Resources
Mr. Joe Ginn, Cybersecurity Analyst

Ms. Mary Dyson, Executive Assistant

CAW Staff via Teleconferencing:

Mr. Alex Harper, Senior Information Services Manager
Mr. Allen Parker, Water Quality Technician

Mr. Andrew McLemore, Laboratory Supervisor

Ms. Angeline Baldwin, Senior Accountant

Mr. Bryan Rupar, Watershed Protection Manager

Ms. Carissa Ansel, Water Quality Manager
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Mr. Doug Farler, Operations Manager

Mr. Fred Washington, IS Technician Il

Ms. Gwendolyn Osler, Laboratory Technician

Ms. Heide Harrell, Director of Communications

Ms. Jane Hurley, Education and Outreach Specialist

Mr. Jeff Eades, Infrastructure Manager

Ms. Lauren Reynolds, Controller

Ms. Liz Tuck-Rowan, Purchasing Manager

Ms. Rebecca Mitchell, Training and Development Specialist
Ms. Samantha Williams-Davis, Communications Specialist and Brand Manager
Mr. Sean Owens, Facilities Operator Supervisor

Mr. Terry Frazier, Director of Customer Service

Also, in Attendance:

Mr. Joe Flaherty, AR Dem-Gaz
Mr. Virgil Miller, Little Rock Board of Director/Liaison to CAW Commission

Also. in Attendance via Teleconferencing:

Mr. Jordan Johnson, JPJ Consulting, LLC
Mr. Jordan Strand, TMI Coatings

CALL TO ORDER

Chair Hughes called the meeting to order at 2:00 p.m.
EMPLOYEE RECOGNITION
Mr. Zethaban presented Mr. Hester with a thirty-year service pin and thanked him.

APPROVAL OF BOARD MINUTES

The minutes of the August 14, 2025, regular meeting were unanimously approved upon a motion duly
made by Commissioner Hartman and seconded by Commissioner Smith.

FINANCIAL REPORT

Ms. Edwards provided a year-to-date financial update on utility operations and private placement
bonds.

CHIEF EXECUTIVE REPORT

Mr. Bohannon updated the board on several matters.

CONSENT AGENDA

Replace Programmable Logic Controller (PLC)

Staff requested Board approval of a contract with Instrument and Supply, Incr. for $467,450 to
replace SCADA PLCs on various Tanks and Pump Stations throughout the distribution system.

SePRO SonarOne Herbicide Purchase for Hydrilla Mitigation
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Staff requested Board approval to purchase the SePRO brand SonarOne herbicide for $637,740
to reduce the growth and spread of hydrilla in Lake Maumelle. This will improve reservoir water
quality and reduce the likelihood of harmful aigal blooms and treatment plant disruptions.

Resurface the Rear Asphalt Parking Area at Clearwater Operations Maintenance Complex

Staff requested the Board approve a contract with Redstone Construction Group, Inc., for
$264,281 to resurface the rear asphalt parking area at Clearwater Operations Maintenance
Complex.

2-Inch Galvanized Water Main Replacements in Little Rock — Phase 3

Staff requested Board approval of a construction contract with Cisneros Family Construction in
the amount of $1,760,188.19 to replace approximately 6,300 linear feet of existing water mains
identified as being very problematic and high maintenance.

The Consent Agenda was unanimously approved upon a motion duly made by Commissioner
Smith and seconded by Commissioner Hoggard.

NON-CONSENT AGENDA

Little Maumelle River Crossing No. 3 Pipe Support Repair, Painting, and Rehabilitation

Ms. Heiles stated that CAW operates a 72-inch line and a 48-inch line from Lake Maumelle to our
Wilson Treatment Plant. When the line crosses the Little Maumelle River, it splits into four 48-inch
lines, two buried crossings, and two aerial crossings. The pipe was installed in 1985 and has not
been repainted since. She requested Board approval of a construction contract with McCormick
Industrial Abatement Services, Inc., in the amount of $504,639.60, to paint and repair the raw
water line crossing over the Little Maumelle River.

After further consideration and discussion, the contract was unanimously approved upon a motion
duly made by Commissioner Hartman and seconded by Commissioner Smith.

|-440 Arkansas River Crossing Pipe Support Repair and Painting

Ms. Heiles stated the 24-inch pipe attached to the 1-440 bridge across the Arkansas River was
installed in 1981 and has not been repainted since. It is 2,900 linear feet of pipe spanning
between the two bridges. Staff is seeing coating failures primarily underneath the pipe rollers.
Unfortunately, the pipe primer is lead positive. The construction cost includes containment
underneath the pipe, so CAW does not have any paint migrating into the river or on the cars on
the bridge. Contractors will also be installing wear pads between the metal roller and the bottom
of the pipe to help increase the longevity of the pipe. This is going to be a labor-intensive
project, and that is primarily why the cost was high. She stated there is only one contractor in
the state who is licensed for lead abatement in the field. Therefore, staff had to draw attention to
this project nationally.

Commissioner Barth asked how the contractor would paint the side of the pipe opposite the
catwalk. Ms. Heiles responded that they would use scaffolding. The contractor will be responsible
for showing CAW their safety plan as well.

Commissioner Hartman asked if the painting would last another twenty years. Ms. Heiles
responded that ideally, the coating should last twenty years.
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Chair Hughes asked about the project's timeline. Ms. Heiles responded that it is a nine-month
contract, weather-dependent.

Ms. Heiles requested Board approval of a $936,200 construction contract with TMI Coatings, LLC
to paint and repair the transmission main on the 1-440 Arkansas River Bridge.

After further consideration and discussion, the contract was unanimously approved upon a motion
duly made by Commissioner Hartman and seconded by Commissioner Barth.

WestRock Landing Marina Boat Launch Replacement & Improvements in Partnership with AGFC

Ms. Heiles requested Board approval of plans submitted by the Arkansas Game and Fish
Commission (AGFC) to replace the boat ramp and adjacent docks at WestRock Landing Marina
on Lake Maumelle. Staff have reviewed and approved the plans, subject to Board approval, and
recommend AGFC proceed with construction. This work represents Phase 1 of the joint CAW-
AGFC project under the MOA approved by the Board on June 12, 2025. CAW assumes no
financial obligation for this phase, aside from in-house removal of existing structures. Per the
MOA, the current $5 launch fee will be eliminated, as AGFC is funding these improvements.
WestRock Marina operators have been informed and acknowledge the fee change.

Commissioner Barth asked Ms. Heiles to discuss the additional phases of this project. Ms. Heiles
responded that the first phase is the boat ramp, and then CAW has a design contract with Craft
and Tull for the parking lot and Watershed Offices, which are the next phases. The parking lot
would be a joint venture with AGFC.

Commissioner Hartman asked, with the $5 launch fee gone, how CAW plans to get boaters to
wash their boats. Mr. Weindorf responded that the boat inspection station is part of the second
phase. CAW will have bioswales in the parking lot to help trap runoff through the parking lot, but
it will be an honor system; however, CAW will require the boat wash. Mr. Weindorf thinks having
staff presence there is especially important to ensure hydrilla is not reintroduced.

After further consideration and discussion, the WestRock Landing Marina Boat Launch
Replacement & Improvements in Partnership with AGFC was unanimously approved upon a
motion duly made by Commissioner Barth and seconded by Commissioner Smith.

ADJOURNMENT

The meeting was adjourned at 2:58 p.m. upon a motion duly made by Commissioner Smith and
seconded by Commissioner Hartman.

Jay Hartmén, Secfetary-Treasurer
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