














Fiscal Responsibility Guidelines”, and stated that no action was required at this meeting. He
said the policy guideline will be presented for consideration at the March Board Meeting.

Presentation on Safety Metrics

Mr. Hall provided a presentation to the Board covering a number of safety metrics, how those
metrics have trended over the last several years, and how 2014 turned out to be an excellent
year for CAW'’s safety efforts.

CONTRACTS/PURCHASES

Upon a motion duly made by Commissioner Kendall, and seconded by Commissioner Smith,
after due consideration and discussion, the following contract was unanimously approved:

a. A contract in an amount not to exceed $198,400 with Raftelis Financial Consulting to
perform the Rate Study & Water Quality and Operations Efficiency Study. CAW solicited
Statement of Qualifications from interested firms to obtain the services of a Rate
Consultant. Raftelis Financial Consulting was selected as the top rated firm. It has
performed similar studies for CAW in the past and its work has been very satisfactory.
Preliminary findings will be presented at the September Board Meeting and the final
findings will be presented for consideration at the November Board Meeting.

Upon a motion duly made by Commissioner Hartman, and seconded by Commissioner Braune,
after due consideration and discussion, the following contract was approved on a 6-1 vote.
Commissioners voting aye were: Chair Powell, Vice Chair Robertson, Commissioners Hartman,
Smith, Miller, and Braune. Commissioner Kendall voted nay.

b. A contract in an amount not to exceed $59,000 with Kleinschmidt Associates for
recreation management planning around Lake Winona and Lake Maumelle. Over the
past several years, staff has received requests from various local stakeholders desiring
additional recreational opportunities in the watersheds. Presently there are limited
recreational activities in the watershed; however, additional public access could provide
certain benefits in the form of public education about the importance of watersheds.

Upon a motion duly made by Commissioner Kendall, and seconded by Commissioner Smith,
after due consideration and discussion, the following contract was unanimously approved:

c. A contract in the amount of $552,325.75 with J. R. Fox Company, Inc. for the installation
of approximately 4,015 linear feet of 2-inch PVC and 2,110 linear feet of 3-inch PVC in
the Hillcrest area. Bids were opened on January 27, 2015, and while several contractors
took out plans, J. R. Fox Company, Inc. was the sole bidder.

Upon a motion duly made by Commissioner Braune, and seconded by Commissioner Miller,
after due consideration and discussion, competitive bidding requirements were waived. Upon a
motion duly made by Commissioner Braune, and seconded by Commissioner Hartman, after
due consideration and discussion, the following contract was unanimously approved:

d. The purchase of Allen-Bradley controllers in the amount of $58,147.87 from Keathley-
Patterson Industrial, Inc. The electronic equipment that controls individual filter
operations at the Jack H. Wilson Water Treatment Plant is deteriorating and beyond its
useful life. Due to accumulated staff knowledge and proven reliability, CAW has
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RESOLUTION 2015-01

A RESOLUTION ADOPTING A DEBT SERVICE COVERAGE RATIO
STRETCH GOAL, TARGET AND FLOOR FOR THE PURPOSES OF
MAINTAINING OR IMPROVING CENTRAL ARKANSAS WATER’S BOND
RATING, ESTABLISHING RATES, AND MAKING TRANSFERS IN OR
OUT OF THE RATE STABILIZATION ACCOUNT; AND PRESCRIBING
OTHER MATTERS RELATING THERETO

WHEREAS, the documents governing the outstanding bonds of Central Arkansas Water
require that Central Arkansas Water maintain a minimum debt service coverage ratio of 1.2 to 1;
and

WHEREAS, Central Arkansas Water establishes rates to meet a target debt service
coverage ratio in excess of that minimum amount in order to maintain a strong credit rating,
resulting in significant interest cost savings for the benefit of the ratepayers; and

WHEREAS, the Board of Commissioners of Central Arkansas Water established a Rate
Stabilization Account pursuant to Resolution 2010-13; and

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
CENTRAL ARKANSAS WATER, THAT:

| CAW establishes the following debt service coverage ratios: Stretch — 2.0 to 1;
Target — 1.9 to 1; and Floor — 1.75 to 1.

2. The Target debt service coverage ratio shall be utilized when establishing
budgets, monitoring annual expenditures vs revenues during each fiscal year and modeling rates.

3. When the debt service coverage ratio at the end of the most recent fiscal year is in
excess of the Stretch debt service coverage ratio, Central Arkansas Water shall transfer from the
general revenue fund to the Rate Stabilization Account an amount sufficient to reduce the debt
service coverage ratio for such fiscal year to the Stretch Goal. Nothing herein shall prohibit the
Board of Commissioners from authorizing the transfer of additional funds from the general
revenue fund to the Rate Stabilization Account in any given year.

4. When the debt service coverage ratio at the end of the most recent fiscal year is
less than the Floor debt service coverage ratio, Central Arkansas Water shall transfer from the
Rate Stabilization Account to the general revenue fund an amount sufficient to increase the debt
service coverage ratio to the Floor debt service coverage ratio. Nothing herein shall prohibit the
Board of Commissioners from authorizing the transfer of additional funds from the Rate
Stabilization Account to the general revenue fund in any given year.

3. This Resolution shall be in effect immediately upon its adoption.









CALL MEETING TO ORDER

Chair Powell called the meeting to order at 2:00 p.m
EMPLOYEE RECOGNITION

Ms. Linker recognized Ms. Scott for her hard work and extreme attention to detail in collecting I-
9 Employment Eligibility Verification forms and documentation which validates a new employee
is authorized to work in the United States. CAW received a clean audit which was performed by
The Department of Homeland Security, as well as special recognition for having had the
cleanest audit the Homeland Security Agents had seen in the four (4) years they had been
conducting audits.

APPROVAL OF BOARD MINUTES

Upon a motion duly made by Commissioner Robertson and seconded by Commissioner Miller, the
minutes of the March 12, 2015 Regular Meeting were unanimously approved.

OLD BUSINESS

Jacksonville Water Works

Mr. Rich updated the Board on the continuing negotiations with Jacksonville Water Works (JWW)
related to their Wholesale Water Contract. He stated a resolution is tentatively in place to address the
JWW outstanding balance and the reduction of their contract maximum from 12 MGD to 10 MGD.
JWW Board plans to vote on this at the end of the month and we will bring this back to the CAW
Board for approval at the May Board Meeting.

NEW BUSINESS

Adopt a Resolution Approving Notice of CAW's Intent to Issue Water Revenue Refunding Bonds

Mr. Mascagni introduced Mr. Truemper, Senior Vice President from Stephens, Inc. who made a
presentation on the projected savings associated with refunding and refinancing of the Series
2010B bonds. The Board was asked to adopt a Resolution approving notice to the Cities of Little
Rock and North Little Rock of the intent of CAW to issue Water Revenue Refunding Bonds.

Upon a motion duly made by Commissioner Hartman, and seconded by Commissioner Smith,
after due consideration and discussion, the Resolution was unanimously approved.

Approve the 2014 Audit for CAW

Mr. Mascagni introduced Mr. Milligan, Managing Partner, from Thomas & Thomas, L.L.P who
presented a review of the draft 2014 Comprehensive Annual Financial Report (CAFR) for CAW.
The Board was asked to approve the 2014 CAFR.

Upon a motion duly made by Commissioner Robertson, and seconded by Commissioner Miller,
after due consideration and discussion, the 2014 CAFR was unanimously approved.
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Results of Water Utility Financial Information Survey

Every two years the Association of Metropolitan Water Agencies (AMWA) collects, compiles,
and presents financial data on water utilties across the country. Mr. Mascagni made a
presentation comparing CAW'’s position to the results from the 2014 survey. Consistent with
previous AMWA survey comparisons, CAW compared favorably to the median of data provided
by responding water utilities on numerous items including operating costs per capita, revenue
per capita, past and future rate increases, and debt per capita.

CONTRACTS/PURCHASES

Upon a motion duly made by Commissioner Braune, and seconded by Commissioner Smith,
after due consideration and discussion, the following contract was unanimously approved:

a. The purchase of four (4) equipment transport trailers in the amount of $63,340.00 from
Kraftsman, Inc. Sealed bids were opened March 17, 2015 for the equipment transport
trailers. Bids were received from six (6) bidders: Fiser Tractor, HilBilt, The Trailer Store,
Kraftsman, Inc., Verde, and J. A. Riggs. Bid price includes delivery to the Clearwater
Facility.

DEPARTMENT UPDATES

Engineering

Mr. Ferguson provided an update on matters pertaining to engineering.
Watershed

Ms. Lawson provided an update on matters pertaining to the watershed.
Finance

Mr. Mascagni provided a year-to-date financial update on utility operations.

BOARD BRIEFING

Mr. Rich provided an update on the following:

e Lake Maumelle is half-foot above the spillway and Lake Winona is one-tenth of a foot
above the spillway.

« An abbreviated version of CAW's Annual Stakeholders Meeting will be presented prior to
the May Board Meeting.

EXECUTIVE SESSION

Upon a motion duly made by Commissioner Smith, and seconded by Commissioner Robertson,
the Board went into executive session with Graham Rich to discuss a personnel matter.

Upon reconvening the regular session, a motion was duly made by Commissioner Smith, and
seconded by Commissioner Robertson, to appoint the CEO and the Chair of CAW Board of
Commissioners to complete the evaluation of Chief Legal Counsel. After due consideration and
discussion, the appointment was unanimously approved.

Board Minutes Page 3 of 4
April 9, 2015







RESOLUTION 2015-02

A RESOLUTION APPROVING NOTICE TO THE CITIES OF LITTLE ROCK
AND NORTH LITTLE ROCK OF THE INTENT OF CENTRAL ARKANSAS
WATER TO ISSUE WATER REVENUE REFUNDING BONDS; APPROVING
SETTING A DATE FOR A PUBLIC HEARING ON THE ISSUANCE OF THE
BONDS; APPROVING THE PREPARATION OF AN OFFICIAL NOTICE OF
SALE, OFFICIAL BID FORM, AND PRELIMINARY OFFICIAL
STATEMENT; AND PRESCRIBING OTHER MATTERS RELATING
THERETO.

WHEREAS, Central Arkansas Water (“CAW”) has engaged Stephens Inc. as Financial
Adyvisor, Rose Law Firm, a Professional Association, as Bond Counsel and Disclosure Counsel,
and U.S. Bank National Association as Trustee for the continued issuance of bonds to finance its
capital improvement program and to refund outstanding bonds, as appropriate; and

WHEREAS, CAW has previously issued its $9.230,000 original principal amount Water
Revenue Bonds, Series 2010B (the “Prior Bonds™); and

WHEREAS, CAW has determined that it is necessary to refund the Prior Bonds in order to
achieve debt service savings; and

WHEREAS, CAW proposes to issue water revenue bonds in the aggregate principal amount
not to exceed $7,750,000 for the purpose of refunding the Prior Bonds, together with establishing
a debt service reserve and paying the costs of issuing the bonds; and

WHEREAS, the Consolidation Agreement that created CAW requires at least one public
hearing on any proposed bond issuance and requires that CAW give three months’ notice to the
governing bodies of Little Rock and North Little Rock; and

WHEREAS, the Board of Commissioners of CAW is adopting this resolution for the purpose
of giving notice to the Cities and authorizing its Chief Financial Officer, together with the
Financial Advisor and Bond Counsel and Disclosure Counsel, to prepare the forms of an Official
Notice of Sale, Official Bid Form, and Preliminary Official Statement for presentation and
approval by the Board of Commissioners at a later date;

NOW, THEREFORE BE IT RESOLVED BY THE BOARD OF COMMISSIONERS OF
CENTRAL ARKANSAS WATER:

Section 1. The Chief Executive Officer is hereby instructed to give notice to the governing
bodies of the Cities of Little Rock and North Little Rock that CAW intends to issue water
revenue refunding bonds in an amount not to exceed Seven Million Seven Hundred Fifty
Thousand Dollars ($7,750,000) for the purpose of refunding the Prior Bonds.

Section 2. The Chief Executive Officer is hereby instructed to schedule a public hearing on
the issuance of the bonds.









Minutes of a Regular Meeting
Board of Commissioners
Central Arkansas Water

May 14, 2015

The Board of Commissioners of Central Arkansas Water (CAW), convened in a regular meeting
at 2 p.m. on Thursday, May 14, 2015, in the Board Room of the James T. Harvey Administration
Building located at 221 East Capitol Avenue in Little Rock, Arkansas.

Present:

Mr. Eddie Powell, Chair

Dr. Roby Robertson, Vice Chair

Mr. Anthony Kendall, Secretary/Treasurer
Ms. Carmen Smith, Commissioner

Mr. John Braune, Commissioner

Ms. Marie-Bernarde Miller, Commissioner

Attended by Phone:

Mr. Jay Hartman, Commissioner

CAW Staff in Attendance:

Mr. Graham Rich, P.E., Chief Executive Officer

Mr. Tad Bohannon, Chief Legal Counsel

Mr. Robert Hart, P.E., Technical Services Officer

Ms. Becky Linker, Chief Administrative Officer

Mr. Jeff Mascagni, Chief Financial Officer

Mr. Dale Kimbrow, Manager of Planning, Regionalism & Future Water Source
Mr. John Tynan, Director of Customer Relations & Public Affairs
Mr. Allen Vincent, Director of Information Services

Mr. Jim Ferguson, P.E., Director of Engineering

Mr. Randy Easley, Director of Water Quality & Operations

Ms. Jane Hurley, Assistant Director of Water Quality

Ms. Raven Lawson, Watershed Protection Manager

Ms. Deena Coston, Controller

Mr. Tom Wray, P.E., Senior Engineer

Mr. Robert Martin, Safety Specialist

Ms. Samantha Williams-Davis, Communications Assistant

Ms. Mary Dyson, Management Secretary

Also in Attendance:

Ms. Emily Walkenhorst, Reporter, Arkansas Democrat-Gazette
Ms. Sarah Campbell, Reporter, Jacksonville Leader

Ms. Mary Carol Poole, Paschall Strategic Communications

Ms. Tanya Whitlock, CJIRW

Ms. Kathleen Oleson, League of Women Voters of Pulaski County
Mr. Norvell Plowman, Citizen

Board Minutes Page 1 of 4
May 14, 2015










































Minutes of a Regular Meeting
Board of Commissioners
Central Arkansas Water

June 11, 2015

The Board of Commissioners of Central Arkansas Water (CAW), convened in a regular meeting
at 2 p.m. on Thursday, June 11, 2015, in the Board Room of the James T. Harvey
Administration Building located at 221 East Capitol Avenue in Little Rock, Arkansas.

Present:

Mr.

Dr.

Mr.
Ms.
Mr.
Ms.

Mr.

Eddie Powell, Chair

Roby Robertson, Vice Chair

Anthony Kendall, Secretary/Treasurer
Carmen Smith, Commissioner

John Braune, Commissioner
Marie-Bernarde Miller, Commissioner
Jay Hartman, Commissioner

CAW Staff in Attendance:

Mr.
Mr.
Mr.
Mr.

Ms.

Mr.
Mr.
Mr.
Mr.
Mr.
Mr.

Ms.
Ms.

Graham Rich, P.E., Chief Executive Officer

Thad Luther, Chief Operating Officer

Tad Bohannon, Chief Legal Counsel

Robert Hart, P.E., Technical Services Officer

Becky Linker, Chief Administrative Officer

Jeff Mascagni, Chief Financial Officer

Dale Kimbrow, Manager of Planning, Regionalism & Future Water Source
John Tynan, Director of Customer Relations & Public Affairs
Jim Ferguson, P.E., Director of Engineering

Randy Easley, Director of Water Quality & Operations

Tom Wray, P.E., Senior Engineer

Samantha Williams-Davis, Communications Assistant

Mary Dyson, Management Secretary

Also in Attendance:

Mr.

Ms.
Ms.
Ms.
Ms.

Mr.

Ms.
Ms.

Mr.

Ms.

Mr.

Jack Truemper, Senior Vice President, Stephens, Inc.
Chelsea Boozer, Reporter, Arkansas Democrat-Gazette
Kathy Wells, Greater Little Rock Neighborhoods
Carolyn Shearman, Sierra Club

Ruth Bell, League of Women Voters of Pulaski County
Barry Haas, Citizen

Mary Carol Poole, Paschall Strategic Communications
Margaret Powell, Citizen

Bernie Hochstetter, Citizen

Janelle Lilley, Reporter, KATV Channel 7

Chato Wilson, KATV Channel 7
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RESOLUTION NO. 2015-06

RESOLUTION AUTHORIZING THE OFFERING OF NOT TO EXCEED
$8,000,000 CENTRAL ARKANSAS WATER REFUNDING WATER
REVENUE BONDS, SERIES 2015; APPROVING THE FORM OF AN
OFFICIAL NOTICE OF SALE, OFFICIAL BID FORM, AND
PRELIMINARY OFFICIAL STATEMENT; AND PROVIDING FOR OTHER
MATTERS IN CONNECTION WITH THE SALE OF THE BONDS.

WHEREAS, Central Arkansas Water (“CAW”") has engaged Stephens Inc. as
Financial Advisor, Rose Law Firm, a Professional Association, as Bond Counsel and
Disclosure Counsel, and U.S. Bank National Association as Trustee for the continued
issuance of bonds to finance its capital improvement program and to refund outstanding
bonds, as appropriate; and

WHEREAS, CAW has previously issued its $9,230,000 original principal amount
Water Revenue Bonds, Series 2010B (General Improvements Project) (the “Prior
Bonds”); and

WHEREAS, CAW has determined that it is in the best interest of the utility and its
ratepayers to refund the Prior Bonds in order to achieve debt service savings (the
“Refunding”); and

WHEREAS, for the purpose of accomplishing the Refunding, establishing a debt
service reserve, and paying the costs of issuance of the bonds, CAW intends to issue not
to exceed $8,000,000 in bonds; and

WHEREAS, pursuant to the direction of the Board of Commissioners of CAW (the
“‘Commission”), CAW'’s Chief Financial Officer (the “Authorized Officer”), together with
the Financial Advisor and Bond Counsel and Disclosure Counsel have prepared and
presented for consideration at this meeting of the Commission the forms of an Official
Notice of Sale, Official Bid Form, and Preliminary Official Statement; and

WHEREAS, upon the advice of the Authorized Officer, the Commission is now
prepared to authorize the offering of bonds for sale and to approve the sale
documentation as described in this resolution.

NOW THEREFORE, BE IT RESOLVED by the Board of Commissioners of Central
Arkansas Water, that:

Section 1. The bonds shall be designated Central Arkansas Water Refunding Water
Revenue Bonds, Series 2015 (the “Bonds”). The Bonds shall be offered for sale in the
aggregate principal amount of not to exceed $8,000,000 by electronic bids, at such time
as may be approved by the Authorized Officer, upon advice of the Financial Advisor, at
such location as may be provided for in the Official Notice of Sale. At such time and
place, the Authorized Officer shall meet with the Financial Advisor to receive the bids.
The Authorized Officer is hereby authorized to accept the bid providing the lowest “true
interest cost” (as defined in the Official Notice of Sale) in the name of CAW if, upon
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RESOLUTION NO. 2015-07

A RESOLUTION OPPOSING THE INCORPORATION OF THE TOWN
OF LITTLE ITALY IN PULASKI COUNTY, ARKANSAS; AND
PRESCRIBING OTHER MATTERS RELATED THERETO.

WHEREAS, the Little Italy Task Force has delivered a petition for Little Italy to
become an official town in Pulaski County, Arkansas.

WHEREAS, the area to be encompassed within the town of Little ltaly is in the
Lake Maumelle watershed.

WHEREAS, the Little Italy Task Force estimates that about 380 people reside in
the area to be included within the new town. The town will include about 8.8 square
miles of real property, with a population density of 43.4 individuals per square mile.
Among a comparison of Arkansas cities and towns with populations ranging from 200-
403, Little Italy would be the second largest municipality in terms of geographic area but
the second smallest in terms of population density of any town with this population.

WHEREAS, Lake Maumelle is the primary source for Central Arkansas Water
and serves over 400,000 residents of central Arkansas with high quality water.

WHEREAS, the Pulaski County Quorum Court has adopted substantial
subdivision and zoning regulations applicable within the Lake Maumelle watershed for
the purpose of protecting the water quality of Lake Maumelie.

WHEREAS, the Little Italy business plan states that one of the objectives for
incorporation is to prevent “controls leveraged by another city government.”

WHEREAS, the Little Italy business plan states that the town does not want to be
bound by the Pulaski County subdivision and zoning regulations.

WHEREAS, the Pulaski County subdivision and zoning regulations will be
inapplicable within the territory encompassed by Little Italy if it successfully
incorporates.

WHEREAS, Central Arkansas Water has invested significant time and resources
in the protection of water quality in Lake Maumelle in furtherance of its public purpose
as a municipal water system; and

WHEREAS, Central Arkansas Water continues to seek the protection and
conservation of water quality within Lake Maumelle; and

WHEREAS, without assurances regarding the long-term protection of water
quality and maintenance of the Pulaski County subdivision and zoning regulations, the
incorporation and subsequent development of Little Italy could lead to the degradation
of water quality in Lake Maumelle.
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WHEREAS, TetraTech has calculated that the development of property within
the proposed Little Italy occurring without the protections provided by the Pulaski
County subdivision and zoning regulations and the associated land use and density
restrictions could increase the phosphorus loading in Lake Maumelle by 225% per year.

WHEREAS, TetraTech has calculated that the development of property within
the proposed Little Italy occurring without the protections provided by the Pulaski
County subdivision and zoning regulations and the associated land use and density
restrictions could require CAW to purchase an additional 3,500 acres of mitigation land
to offset the negative impacts on water guality.

WHEREAS, expansion of the proposed Little ltaly area within the Lake Maumelle
watershed through annexation could further increase phosphorus loading and mitigation
requirements.

NOW, THEREFORE, BE |IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER:

Section 1.  Central Arkansas Water hereby finds that the incorporation of Little
Italy is not in the best interest of Central Arkansas Water or its ratepayers because it will
substantially threaten water quality within Lake Maumelle thereby putting the health and
safety of over 400,000 citizens of central Arkansas in jeopardy.

Section 2.  Accordingly, for all of the reasons set forth above, Central Arkansas
Water hereby opposes the incorporation of the town of Little ltaly and request that the
County Court deny the petition for incorporation of Little Italy unless Central Arkansas
Water receives binding commitments from the property owners within proposed the
Little Italy area that they will provide long-term protections for the preservation of water
quality in Lake Maumelle.

Section 3. Except as otherwise limited by Section 3 above, the Chief Legal
Counsel is directed to file written opposition to the incorporation of Little Italy with the
County Court.

Section 4. Except as otherwise limited by Section 3 above, the Chief Legal
Counsel is authorized and directed to attend any public hearing on the issue of
incorporation of Little ltaly and, on behalf of Central Arkansas Water and its 400,000
customers, to express such opposition, and further, to bring with him such witnesses
and materials as deemed necessary to support this opposition.

Section 5. Each or any of the Chief Executive Officer, the Chief Legal
Counsel, or the Director of Customer Relations and Public Affairs is hereby authorized
and directed to do any and all things necessary to effect purpose of this Resolution,
including, but not limited to the performance of all acts of whatever nature necessary to
effect and carry out the authority conferred by and within the purpose of this Resolution.

Section 6. That this Resolution shall be in full force and effect from and after
its passage and approval.
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RESOLUTION NO. 2015-08

RESOLUTION AUTHORIZING CENTRAL ARKANSAS WATER STAFF
TO TAKE THOSE ACTIONS NECESSARY TO FULLY EXPLORE THE
CONSOLIDATION OF MAUMELLE SUBURBAN [IMPROVEMENT
DISTRICT NO. 500 INTO CENTRAL ARKANSAS WATER; AND
PRESCRIBING OTHER MATTERS RELATED THERETO.

WHEREAS, CAW is a consolidated municipal water system created and existing
under the Consolidated Waterworks Authorization Act, Act 982 of the 83™ General
Assembly of the State of Arkansas; and

WHEREAS, the Maumelle Suburban Improvement District No. 500, d/b/a
Maumelle Water Management (“MWM”), owns and operations the water and
wastewater systems for the area in and around the City of Maumelle, Arkansas (the
“MWM Systems”); and

WHEREAS, CAW's water system currently has over 125,000 metered service
connections, nearly 12,144,000 feet of water mains, 27 water storage tanks, 14,870 fire
hydrants, 2 water supply lakes, two water treatment plants and 26 pump stations supply
potable water on a retail or wholesale basis to over 450,000 citizens of central Arkansas
(“CAW’s System”) with the capacity to provide approximately 157 million gallons of
potable water per day and an average daily demand of 62 million gallons; and

WHEREAS, MWM is a suburban improvement district providing both water and
wastewater services to residents and businesses located in and around the City of
Maumelle; and

WHEREAS, MWM's water system currently has approximately 10,500 metered
service connections, nearly 600,000 feet of water mains, two water storage tanks, 675
fire hydrants, 13 supply wells, a water treatment plant, and two booster pump station
("“MWM'’s Water System”); and

WHEREAS, MWM'’s wastewater system currently has approximately 2,100
manholes, 30 sewer pumping stations and almost 500,000 feet of collection mains
(“MWM'’s Wastewater System,” which collectively with MWM’s Water System may be
referred to herein as “MWM'’s Systems”); and

WHEREAS, the Board of Commissioners of MWM recently accepted CAW's
“Proposal to Study Consolidation Options” that enables CAW to explore ways in which
CAW and MWM may consolidate operations and ownership of either (i) MWM'’s
Systems or (i) MWM’s Water System into CAW’s System to enable CAW to provide
either retail water and wastewater services or only retail water service to the MWM'’s
customers as part of CAW'’s System (the “Proposed Consolidation”);
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