RESOLUTION NO. 2019-01

A RESOLUTION APPOINTING DR. JAY BARTH TO THE BOARD OF
COMMISSIONERS, CENTRAL ARKANSAS WATER, AND FOR OTHER
PURPOSES

WHEREAS, the term of Dr. Roby Robertson, a member of the Board of
Commissioners, Central Arkansas Water (“CAW Board”), ended on June 30, 2018;

WHEREAS, the Consolidation Agreement specifically provides that each CAW
Board member “shall serve until his or her successor is elected and qualified”; and

WHEREAS, Dr. Robertson remained on the CAW Board after the expiration of
his term at the request of the remaining CAW Board members; and

WHEREAS, it is the duty of the remaining commissioners to nominate and
appoint a commissioner when a vacancy occurs on the CAW Board, subject to
confirmation by the Board of Directors of the City of Little Rock, Arkansas, and the City
Council of the City of North Little Rock, Arkansas.

WHEREAS, the CAW Board accepted letters of interest from individuals
interested in serving on the CAW Board; and

WHEREAS, after reviewing the letters of interest from all applicants, the CAW
Board has reached an unanimous recommendation; and

NOW, THEREFORE, BE IT RESOLVED BY THE CAW BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER that the Commissioners
authorized to vote on the matter do hereby appoint Dr. Jay Barth to serve the remainder
of a seven-year term ending June 30, 2025, effective as of July 11, 2019, subject to
confirmation by the duly elected and qualified members of the Board of Directors of the
City of Little Rock and the City Council of the City of North Little Rock.

BE IT FURTHER RESOLVED THAT the Board of Directors of the City of Little
Rock and the City Council of the City of North Little Rock are hereby requested to
confirm this appointment.

ADOPTED: February 4, 2019

ATTEST: i
Eddie Powell, Secretary/Treasurer Carmen Smith, Chair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

|, Eddie Powell, Secretary/Treasurer of Central Arkansas Water, do hereby
certify that the foregoing is a true and correct copy of Resolution 2019-01 of the
Resolutions of Central Arkansas Water, entitled: RESOLUTION APPOINTING DR. JAY
BARTH TO THE BOARD OF COMMISSIONERS, CENTRAL ARKANSAS WATER,
AND FOR OTHER PURPOSES, adopted February 4, 2019.

IN WITNESS WHEREOF, | have hereunto set my hand this 4th day of February,
2019.

Vol %44&/

Eddie Powell, Secretary/Treasurer
Central Arkansas Water Board of Commissioners
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RESOLUTION NO. 2019-02

RESOLUTION APPROVING ALTERNATIVE PROCEDURE OF
COMPETITIVE SEALED BIDDING FOR ACQUISITION OF
INSURANCE BROKERAGE SERVICES, INSURANCE, AND OTHER
EMPLOYEE BENEFIT PROGRAMS; AND PRESCRIBING OTHER
MATTERS RELATING THERETO

WHEREAS, Arkansas law (Ark. Code Ann. § 14-58-303) provides that Central
Arkansas Water (“CAW") shall purchase “all supplies, apparatus, equipment, materials,
and other things requisite for public purposes” by competitive bidding unless waived by
the Board of Commissioners where “this procedure is deemed not feasible or practical’;
and

WHEREAS, according to Ark. Code Ann. 14-58-304, the provisions of Ark. Code
Ann. 14-58-303 apply to the purchase of all types of insurance; and

WHEREAS, the Board of Commissioners has requested CAW staff to review
alternatives for the current health insurance and other employee benefits and make a
recommendation to the Board prior to the renewal or award of the health insurance and
other employee benefits programs to be offered to CAW employees for calendar year
2020; and

WHEREAS, the purchase of insurance brokerage services, health insurance, and
other employee benefits has become so complex and the development of
comprehensive bidding specifications so broad when considering the various
alternatives, sophistication, and experience provided by the respondents, and the wide
range of benefits available to the utility and its employees that competitive bidding is
neither feasible nor practical; and

WHEREAS, the Board of Commissioners has determined that it is in the best
interest of the utility and the ratepayers to acquire insurance brokerage services, health
insurance, and other employee benefits through the process of sealed competitive
proposals;

NOW, THEREFORE, BE |IT RESOLVED BY THE BOARD OF
COMMISSIONERS, CENTRAL ARKANSAS WATER:

Section 1. The Board of Commissioners finds that the procurement of services
contemplated by this Resolution is an exceptional situation in which competitive bidding
is neither feasible nor practical.

Section 2. The purchase of insurance brokerage services, health insurance,

and other employee benefits shall be accomplished using “Competitive Sealed
Proposals” as defined herein.
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Section 3. “Competitive Sealed Proposals” means a method of procurement
which involved, but is not limited to:

a) Solicitation of proposals through a request for proposals;

b) Submission of cost or pricing data from the offer where required;

c) Discussions with the responsible offeror whose proposal is determined to
be the most advantageous considering price and evaluation factors set
forth in the request for proposals;

d) An award made to the responsible offeror whose proposals is determined
to be the most advantageous considering price and evaluation factors set
forth in the request for proposals.

Section 4. Publication of the request for proposals shall be given in the same
manner as is required for invitations for competitive bidding.

Section 5. The request for proposals shall indicate the relative importance of
price and other evaluation factors.

Section 6.  Discussions may be conducted with responsible offers who submit
proposals determined to be reasonably susceptible of being selected for award for the
purpose of clarification to assure full understanding of, and responsiveness to, the
solicitation requirements.

Section7. Regardless of the final price, an award can only be made by this
Board of Commissioners, not CAW staff, and the Board of Commissioners, may make
such award to the responsible offeror whose proposal is determined to be the most
advantageous to CAW, its employees, and its ratepayers, taking into consideration
price, the evaluation factors set forth in the request for proposals, and the results of any
discussions conducted with responsible offerors.

Section 8. The request for proposals may be cancelled at any time for any

reason, or all of the responses to the request for proposals may be rejected at any time
for any reason by the Board of Commissioners, the Chief Executive Officer or the

Purchasing Manager.

Section 9.  This Resolution shall be in effect upon its adoption and approval.

ADOPTED: February 14,2019

ATTEST: APPROVED:
Eddie Powell, Secretary/Treasurer Carmen Smith, Chair
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CERTIFICATE
STATE OF ARKANSAS )

COUNTY OF PULASKI )

|, Eddie Powell, Secretary/Treasurer of Central Arkansas Water, do hereby certify that
the foregoing is a true and correct copy of Resolution 2019-02 of the Resolutions of
Central Arkansas Water, entited: RESOLUTION APPROVING ALTERNATIVE
PROCEDURE OF COMPETITIVE SEALED BIDDING FOR ACQUISITION OF
INSURANCE BROKERAGE SERVICES, INSURANCE, AND OTHER EMPLOYEE
BENEFIT PROGRAMS; AND PRESCRIBING OTHER MATTERS RELATING
THERETO, adopted February 14, 2019.

IN WITNESS WHEREOF, | have hereunto set my hand this 14th day of February
2019.

é;@éc 94&/—«1,@
Eddie Powell, Secretary/Treasurer
Board of Commissioners, Central Arkansas Water
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RESOLUTION NO. 2019-03

RESOLUTION APPROVING ALTERNATIVE PROCEDURE OF
COMPETITIVE SEALED BIDDING FOR ACQUISITION OF ELECTRICITY
GENERATED BY SOLAR OR OTHER GREEN GENERATING SOURCE;
AND PRESCRIBING OTHER MATTERS RELATING THERETO

WHEREAS, Arkansas law (Ark. Code Ann. § 14-58-303) provides that Central
Arkansas Water (“CAW”") shall purchase “all supplies, apparatus, equipment, materials,
and other things requisite for public purposes” by competitive bidding unless waived by
the Board of Commissioners where “this procedure is deemed not feasible or practical”,
and

WHEREAS, the purchase of electricity generated by solar or other green
generating source is highly complex and the development of comprehensive bidding
specifications so broad when considering the various alternatives, sophistication, and
experience provided by the respondents, and the wide range of benefits available to the
utility that comprehensive bidding is neither feasible nor practical; and

WHEREAS, the Board of Commissioners has determined that it may be in the
best interest of the utility and the ratepayers to acquire electricity generated by solar or
other green generating sources through the process of sealed competitive proposals;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF
COMMISSIONERS, CENTRAL ARKANSAS WATER:

Section 1. The Board of Commissioners finds that the procurement of services
contemplated by this Resolution is an exceptional situation in which competitive bidding
is neither feasible nor practical.

Section 2. The purchase of electricity generated by solar or other green
generating source, may be accomplished using the Request for Proposals presented to
the Board of Commissioners at this meeting using for “Competitive Sealed Proposals”
as defined herein.

Section 3. “Competitive Sealed Proposals” means a method of procurement
which involved, but is not limited to:

a) Solicitation of proposals through a request for proposals;

b) Submission of cost or pricing data from the offer where required,

c) Discussions with the responsible offeror whose proposal is determined to
be the most advantageous considering price and evaluation factors set
forth in the request for proposals;

d) An award made to the responsible offeror whose proposals is determined
to be the most advantageous considering price and evaluation factors set
forth in the request for proposals.
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Section 4. Publication of the request for proposals shall be given in the same
manner as is required for invitations for competitive bidding.

Section 5. The request for proposals shall indicate the relative importance of
price and other evaluation factors.

Section 6.  Discussions may be conducted with responsible offers who submit
proposals determined to be reasonably susceptible of being selected for award for the
purpose of clarification to assure full understanding of, and responsiveness to, the
solicitation requirements.

Section 7. Regardless of the final price, an award can only be made by the
Board of Commissioners, not CAW staff, and the Board of Commissioners may make
such award to the responsible offeror whose proposal is determined to be the most
advantageous to CAW and its ratepayers, taking into consideration price, the evaluation
factors set forth in the request for proposals, and the results of any discussions
conducted with responsible offerors.

Section 8. The request for proposals may be cancelled at any time for any

reason, or all of the responses to the request for proposals may be rejected at any time
for any reason by the Board of Commissioners, the Chief Executive Officer or the

Purchasing Manager.

Section 9.  This Resolution shall be in effect upon its adoption and approval.

ADOPTED: February 14, 2019

ATTEST: APPROVED:
sl féawcgv//\
Eddie Powell, Secretary/Treasurer Carmen Smith, Chair

Page 2 of 3



CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

|, Eddie Powell, Secretary/Treasurer of Central Arkansas Water, do hereby certify that
the foregoing is a true and correct copy of Resolution 2019-03 of the Resolutions of
Central Arkansas Water, entitted: RESOLUTION APPROVING ALTERNATIVE
PROCEDURE OF COMPETITIVE SEALED BIDDING FOR ACQUISITION OF
ELECTRICITY GENERATED BY SOLAR OR OTHER GREEN GENERATING
SOURCE; AND PRESCRIBING OTHER MATTERS RELATING THERETO, adopted
February 14, 2019.

IN WITNESS WHEREOF, | have hereunto set my hand this 14th day of February
2019.

Bst, Al

Eddie Powell, Secretary/Treasurer
Board of Commissioners, Central Arkansas Water
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RESOLUTION 2019-04

A RESOLUTION RE-APPOINTING MR. EDDIE POWELL TO THE
BOARD OF COMMISSIONERS OF CENTRAL ARKANSAS WATER
AND FOR OTHER PURPOSES

WHEREAS, the term of Mr. Eddie Powell, a member of the Board of
Commissioners of Central Arkansas Water (“CAW Board”), expires on June 30, 2019;
and

WHEREAS, by law it is the duty of the remaining Commissioners to nominate
and appoint a Commissioner when a vacancy occurs on the CAW Board, subject to
confirmation by the City Council of the City of North Little Rock, Arkansas, and the
Board of Directors of the City of Little Rock, Arkansas.

NOW, THEREFORE, BE |IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER THAT the remaining
Commissioners do hereby reappoint Mr. Eddie Powell to a seven-year term, subject to
confirmation by the duly elected and qualified members of the City Council of the City of
North Little Rock and the Board of Directors of the City of Little Rock, and that his term
of office shall be through June 30, 2026.

BE IT FURTHER RESOLVED THAT the City Council of North Little Rock and
the Board of Directors of Little Rock are hereby requested to confirm this appointment.

ADOPTED: May 16, 2019

Attest: APPROVED:
Kandi Hughes',‘JVice Chair Carmen Smith, Chair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Kandi Hughes, Vice Chair of Central Arkansas Water, do hereby certify that the
foregoing is a true and correct copy of Resolution 2019-04 of the Resolutions of Central
Arkansas Water, entitled: A RESOLUTION RE-APPOINTING MR. EDDIE POWELL TO
THE BOARD OF COMMISSIONERS OF CENTRAL ARKANSAS WATER AND FOR
OTHER PURPOSES, adopted May 16, 2019.

IN WITNESS WHEREOF, | have hereunto set my hand this 16th day of May,
2019.

Kandi Hughes, Vice Chair
Central Arkansas Water Board of Commissioners
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RESOLUTION NO. 2019-05

RESOLUTION TO ESTABLISH CENTRAL ARKANSAS WATER
RETIREMENT PLAN COMMITTEE CHARTER; AND PRESCRIBING
OTHER MATTERS RELATING THERETO

WHEREAS, Central Arkansas Water maintains the Central Arkansas Water
401(a) Employee Savings Plan and the Central Arkansas Water 457(b) Deferred
Compensation Plan; and

WHEREAS, the Board of Commissioners has previously formed and appointed
members to the Retirement Plan Committee (the “Committee”) and delegated certain
duties and authority to the Committee.

NOW, THEREFORE, BE |IT RESOLVED, BY THE BOARD OF
COMMISSIONERS, CENTRAL ARKANSAS WATER, THAT:

Section 1. Central Arkansas Water hereby adopts the Central Arkansas Water
Retirement Plan Committee Charter (the “Charter’) spelling out duties and
responsibilities of the Committee;

Section 2. Central Arkansas Water hereby delegates such duties and
responsibilities to the Committee pursuant to the Charter;

Section 3. The appointed members of the Committee are hereby authorized and
directed to do all acts necessary or appropriate to oversee and administer the Central
Arkansas Water 401(a) Employee Savings Plan and the Central Arkansas Water 457(b)
Deferred Compensation Plan.

Section 4. All Resolutions, or part of the same, that are inconsistent with the
provisions of this Resolution, are hereby repealed to the extent of such inconsistency.

Section 5. This Resolution shall be in effect immediately upon its adoption.

ADOPTED: May 16, 2019

ATTEST: APPROVED:
Kandi Hughes, Vice Chair Carmen Smith, Chair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

[, Kandi Hughes, Vice Chair of Central Arkansas Water, do hereby certify that the
foregoing is a true and correct copy of Resolution 2019-05 of the Resolutions of Central
Arkansas Water, entitted: RESOLUTION TO ESTABLISH CENTRAL ARKANSAS
WATER RETIREMENT PLAN COMMITTEE CHARTER; AND PRESCRIBING OTHER
MATTERS RELATING THERETO, adopted May 16, 2019.

IN WITNESS WHEREOF, | have hereunto set my hand this 16th day of May
2019.

Vauds Yhan—
Kandi Hughes, Viice Chair
Board of Commissioners, Central Arkansas Water

Page 2 of 2



In Honor and Appreciation

Commissioner Br. Roby Robertson

Resolution 2019-06

WHEREAS, Dr. Roby Robertson began his distinguished service on the Central Arkansas Water
Board of Commissioners on December 09, 2004, and provided exemplary vision and leadership for the
Board and Central Arkansas Water; and

WHEREAS, his extensive knowledge, insight, and dedication has been integral to the Board in its
public-policy decisions and governance of the water utility; and

WHEREAS, Dr. Robertson was committed to maintaining the utility’s world-class standing in
water quality, affordability, service, and system integrity; and

WHEREAS, he was integral in addressing and formulating sound public policy on the
challenging issues of watershed management and future water source to ensure the utility continues to
meet the water supply needs of the central Arkansas area.

NOW, THEREFORE, BE IT RESOLVED THAT the Board of Commissioners of Central Arkansas
Water, hereby does express sincere appreciation to Dr. Robertson for his distinguished service to Central
Arkansas Water and its customers and honor him for his contributions to the Board and utility.

* % % * X * X X

We, Carmen Smith, Kandi Hughes, Eddie Powell, Jay Hartman, Anthony Kendall, and Jim
McKenzie as members of the Board of Commissioners of Central Arkansas Water, hereby do certify that
the above and foregoing is a correct copy of the Resolution adopted on this 13th day of June, 2019.

W Kl oo

Carmen Smith, Chair

7729,

Eddie Powell, Secretary/Treasurer

Q%‘a |Gt %67\6)61 he

Anthon Kendall, Commissioner Jim McKenzie, (l(ﬁpsnone




RESOLUTION 2019-07

A RESOLUTION AUTHORIZING ACQUISITION OF A RIGHT TO
PURCHASE PROPERTY AND AUTHORIZING THE PURCHASE REAL
PROPERTY IN CABOT, ARKANSAS TO BE USED FOR SOLAR
FACILITIES; AND FOR OTHER PURPOSES

WHEREAS, on or about February 9, 2018, Cardinal Land Investors, LLC (the
“Assignor”) entered into a Real Estate Offer and Acceptance Agreement (the “Purchase
Agreement”) for the purchase of approximately seventy-three and 95/100 (73.95) acres
of real property in Cabot, Arkansas (the “Property”) from Jon Hodoway and Ashley
Hodoway Fussell (the “Sellers”) for the purchase price of Five Hundred and Thirty Three
Thousand Dollars ($533,000.00) (the "Property Purchase Price"); and

WHEREAS, the Assignor paid a Thirty Thousand Dollar ($30,000) initial escrow
deposit which shall be credited against the Property Purchase Price and the Assignor has
paid an additional Sixty-Eight Thousand Three Hundred Dollars ($68,300.00) to extend
the closing date of the purchase of the Property; and

WHEREAS, General Counsel of Central Arkansas Water (“CAW”) has negotiated
the terms and conditions of an Assignment of Offer and Acceptance (the “Assignment”),
transferring the right to acquire the Property from Assignor to CAW; and

WHERAS, CAW desires to acquire the Assignor’s right to acquire the Property
subject to the terms and conditions of the Assignment to maintain the opportunity to utilize
the Property for the location of a solar power facility; and

WHEREAS, purchase of the Property is subject to approval of the Board of
Commissioners of Central Arkansas Water (the “Commission”); and

WHEREAS, the Commission, based upon the recommendations of staff, has
determined that it is in the best interest of CAW and its ratepayers to acquire the right to
purchase the Property from the Assignor; and

WHEREAS, the Commission, based upon the recommendation of staff, has
determined that it is in the best interest of CAW and its ratepayers to purchase the
Property from the Sellers.

NOW, THEREFORE, BE IT RESOLVED, BY THE BOARD OF COMMISSIONERS OF
CENTRAL ARKANSAS WATER:

Section 1. The purchase of right to acquire the Property upon and in accordance
with the terms of the Assignment and the purchase of the Property upon and in
accordance with the terms of the Purchase Agreement are hereby approved, and the
Chief Executive Officer of CAW is authorized to execute the Assignment.
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Section 2.  Each of the Chief Executive Officer, the Chief Operating Officer, and
the Chief Financial Officer is hereby authorized and directed, as necessary or required,
to deliver the purchase rice and to execute and acknowledge documents as necessary to
complete assignment of the right to purchase the Property from the Assignor to CAW in
accordance with the terms of the Assignment.

Section 3.  Each of the Chief Executive Officer, the Chief Operating Officer, and
the Chief Financial Officer is hereby authorized and directed, as necessary or required,
to deliver the Purchase Price and to execute and acknowledge documents as necessary
to complete the purchase of the Property in accordance with the terms of the Purchase
Agreement.

Section 4.  In the event CAW does not enter into a contract with Assignor for the
installation and maintenance of solar energy facilities with Assignor and Assignor
exercises its rights to acquire the Property from CAW, each of the Chief Executive Officer,
the Chief Operating Officer, and the Chief Financial Officer is hereby authorized and
directed, as necessary or required, to deliver a deed to the Property to Assignor in
exchange for the purchase price set forth in the Assignment as contemplated in the
Assignment.

Section 5.  This Resolution shall be in effect upon its adoption and approval.

Section 6. A copy of this Resolution shall be filed in the administrative offices of
CAW, where it will be available for public inspection.

ADOPTED: [July 25, 2019]

Attest: APPROVED:

%W\CK&% ardi g —
im McKenzie, etaryreasurer Kandi Hughes, Chair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

|, Jim McKenzie, Secretary/Treasurer of the Board of Commissioners, Central
Arkansas Water, do hereby certify that the foregoing is a true and correct copy of
Resolution 2019-07 of the Resolutions of Central Arkansas Water, entitled: A
RESOLUTION AUTHORIZING ACQUISITION OF A RIGHT TO PURCHASE
PROPERTY AND AUTHORIZING THE PURCHASE REAL PROPERTY IN CABOT,
ARKANSAS TO BE USED FOR SOLAR FACILITIES; AND FOR OTHER PURPOSES,
adopted July 25, 2019.

IN WITNESS WHEREOF, | have hereunto set my hand this 25th day of July 2019.

] c &
Qi Shee sz,
Ji’ MEKenzie, Secreta{y&reaé&br

ntral Arkansas Water Bbard of Commissioners
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RESOLUTION NO. 2019- 08

A RESOLUTION AUTHORIZING THE ISSUANCE OF A
WATER REVENUE BOND FOR THE PURPOSE OF
FINANCING AND REFINANCING THE COST OF CAPITAL
IMPROVEMENTS TO THE WATER SYSTEM OF CENTRAL
ARKANSAS WATER; PROVIDING FOR THE PAYMENT OF
THE PRINCIPAL OF AND INTEREST ON THE BOND; AND
PRESCRIBING OTHER MATTERS RELATING THERETO.

WHEREAS, Central Arkansas Water (the "Issuer") owns a water system consisting of
water collection, holding, treatment and distribution facilities (the "System"); and

WHEREAS, the Issuer was created by the Cities of Little Rock and North Little Rock,
Arkansas (the "Cities") pursuant to the Consolidated Waterworks Authorization Act codified as
A.C.A. §§25-20-301 et seq. (the "Authorizing Legislation"); and

WHEREAS, the Board of Commissioners of the Issuer has determined that extensions,
betterments and improvements to the System (the "Improvements") are necessary in order to
make the services of the System adequate for the needs of the Issuer’s customers; and

WHEREAS, the Improvements include particularly, without limitation, the Ozark Point
Water Treatment Plant Project; and

WHEREAS, the Issuer has issued and outstanding its Water Revenue Bond (Ozark Point
Water Treatment Plant Project), Series 2018A (the "Series 2018A RLF Bond") for the purpose of
financing the planning and design phase of the Improvements; and

WHEREAS, it is in the best interest of the Issuer to refund the Series 2018A RLF Bond
with long term financing; and

WHEREAS, in order to refund the Series 2018A RLF Bond and to finance the balance of
the costs of the Improvements, including bond issuance costs and interest during construction,
the Issuer is making arrangements for the sale of a bond in the maximum principal amount of
$37,000,000 to the Arkansas Development Finance Authority, as purchaser (the "Bondholder"),
at a price of par for a bond pursuant to a Bond Purchase Agreement (the "Agreement") among
the Issuer, the Bondholder and the Arkansas Natural Resources Commission ("Natural
Resources"), which has been presented to and is before this meeting; and



WHEREAS, in addition to the Series 2018A RLF Bond, the Issuer has the following
outstanding issues of revenue bonds: Refunding Water Revenue Bond, Series 2010A (2009
ANRC Project) (the "Series 2010A Bond"), Water Refunding Revenue Bonds, Series 2010C
(Watershed Protection Project) (the "Series 2010C Bonds"), Water Revenue Bond, Series 2011A
(Wye Mountain Extension Project) (the "Series 2011A Bond"), Capital Improvement Water
Revenue Bonds, Series 2012A (the "Series 2012A Bonds"), Refunding Water Revenue Bonds,
Series 2014 (the "Series 2014 Bonds"), Refunding Water Revenue Bonds, Series 2015 (the
"Series 2015 Bonds"), Refunding Water Revenue Bonds, Series 2016 (the "Series 2016
Refunding Bonds"), Acquisition and Construction Water Revenue Bonds (Maumelle Water
System Acquisition Project), Series 2016 (the "Series 2016 Maumelle Bonds"), Water Revenue
Bond (Wilson Pump Station #1A Project), Series 2017A (the "Series 2017A Bond"), Water
Revenue Bond, Series 2018A (the "2018A Centennial Bond") and Capital Improvement Water
Revenue Bonds, Series 2018B (the "2018B Bonds"); and

WHEREAS, the Issuer is authorized under the provisions of Amendment No. 65 to the
Arkansas Constitution and the Authorizing Legislation to issue and sell the bond; and

WHEREAS, the Issuer has given notice to the Cities and held a public hearing, both in
accordance with the Consolidation Agreement dated as of March 1, 2001 by and among the
Cities, the Board of Commissioners of the Little Rock Municipal Water Works and the Board of
Commissioners of the North Little Rock Water Department (the "Consolidation Agreement");
and

WHEREAS, the Issuer is required to pay to the Arkansas Development Finance
Authority, as servicer (the "Authority"), a financing fee equal to 1% per annum of the
outstanding principal amount of the bond for the period described herein (the "Financing Fee");

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of Central
Arkansas Water:

Section 1. The following terms used in this Resolution shall have the following
meanings unless the context requires otherwise:

"Accrued Debt Service" means, as of any date of calculation, the amount of Debt Service
that has accrued with respect to the bond or any Parity Debt, as applicable, calculating the Debt
Service that has accrued with respect to the bond or Parity Debt as an amount equal to the sum of
(a) the interest on the bond or Parity Debt that has accrued and is unpaid and that will have
accrued by the end of the then current calendar month, and (b) that portion of the principal of the
bond or Parity Debt payable within the 12 month period following the date of calculation of the
bond or Parity Debt that would have accrued (if deemed to accrue in the same manner as interest
accrues) by the end of the then current calendar month.



"Debt Service" means, for any particular Fiscal Year with respect to the bonds or Parity
Debt, as applicable, an amount equal to the sum of all principal and interest (net of any interest
subsidy with respect to the bond or Parity Debt paid or payable to or for the account of the Issuer
by any governmental body or agency) payable during such Fiscal Year calculated on the
assumption that the bond or the Parity Debt, on the day of calculation cease to be outstanding by
reason of, but only by reason of, payment or defeasance.

"Depreciation Fund" means the Depreciation Trust Fund maintained by the Issuer.

"Fiscal Year" means the annual accounting period of the System as from time to time in
effect, initially a period commencing on January 1 of each calendar year and ending on the next
succeeding December 31.

"Grant Aid" means any grants in aid made to the Issuer by the federal government, the
State, or either or both of the Cities, or any federal subsidy legally available to pay the principal
of or interest on the bond, the Parity Debt, the Series 2016 Maumelle Bonds or other
Subordinated Indebtedness.

"Long Term Debt Surcharge Revenues" means 100% of the collections of the long term
debt surcharge levied by the Issuer pursuant to Resolution 2015-15, as amended by Resolution
2016-06, for collection within the Maumelle water system service area.

"Operation and Maintenance Costs" means all actual operation and maintenance costs
related to the System incurred by the Issuer in any particular Fiscal Year or period to which said
term is applicable or charges made therefor during such Fiscal Year or period, including amounts
reasonably required to be set aside in reserves for items of Operation and Maintenance Costs, the
payment of which is not then immediately required. Operation and Maintenance Costs include,
but are not limited to, amounts paid by the Issuer for improvement, repair, replacement, or
acquisition of any item of equipment related to the System; salaries and wages, employees'
health, hospitalization, pension, and retirement expenses; fees and expenses for services,
materials, and supplies; rents; administrative and general expenses; insurance expenses;
fiduciaries' fees and expenses and other agents' fees and expenses; legal, engineering,
accounting, financing, and municipal advisory fees and expenses, and fees and expenses of other
consulting and technical services; training of personnel; taxes; payments in lieu of taxes and
other governmental charges; costs of utilities services and other auxiliary services; and any other
current expenses or obligations required to be paid by the Issuer under the provisions of this
Resolution or by law, all to the extent properly allocable to the System. Such Operation and
Maintenance Costs do not include depreciation or obsolescence charges or reserves therefor;
amortization of intangibles or other bookkeeping entries of a similar nature; interest charges and
charges for the payment of principal, or amortization, of bonded or other indebtedness of the
[ssuer, or costs, or charges made therefor; or losses from the sale, abandonment, reclassification,
revaluation, or other disposition of any properties.



"Parity Debt" means the Series 2010A Bond, the Series 2010C Bonds, the Series 2011A
Bond, the Series 2012A Bonds, the Series 2014 Bonds, the Series 2015 Bonds, the Series 2016
Refunding Bonds, the Series 2017A Bond, the Series 2018A Centennial Bond, the Series 2018B
Bonds and any future debt obligations of the Issuer incurred in compliance with Section 22(b) of
this Resolution and secured and payable on a parity of security with the bond.

"Rate Covenant Requirement" has the meaning specified in Section 7(a) hereof.

"Rate Stabilization Account" means the account created under that name by the RSA
Resolution.

"Revenue Fund" means the fund by that name heretofore created into which Revenues are
deposited.

"Revenues" means all revenues, fees, income, rents, and receipts derived by the Issuer
from the System, including without limitation any proceeds of the Issuer from the sale of any
property of the System permitted under this Resolution, including the proceeds of any insurance
covering business interruption Joss. Revenues also include all interest, profits, or other income
derived from the investment of any moneys held pursuant to this Resolution, and any trust
indenture securing the Parity Debt, the Series 2016 Maumelle Bonds or other Subordinated
Indebtedness and required to be paid into the Revenue Fund and the proceeds of any interest
subsidy with respect to the bond, Parity Debt, Series 2016 Maumelle Bonds or other
Subordinated Indebtedness paid to or for the account of the Issuer by any governmental body or
agency. Revenues shall not include: (a) Grant Aid; (b) proceeds received on insurance resulting
from casualty damage to assets of the System; (c) rentals or other charges derived by the Issuer
under and pursuant to a lease or leases relating to Special Purpose Facilities; (d) the proceeds of
sale of the bond, the Parity Debt, the Series 2016 Maumelle Bonds or other Subordinated
Indebtedness, or other obligations issued for System purposes; () the proceeds of the Watershed
Protection Fee; or (f) franchise fees. From and after the Stabilized Net Revenues Adjustment
Date, the preceding sentence within the definition of "Revenues” shall read as follows:
Revenues shall not include (a) Grant Aid; (b) proceeds received on insurance resulting from
casualty damage to assets of the System; (c) rentals or other charges derived by the Issuer under
and pursuant to a lease or leases relating to Special Purpose Facilities; (d) the proceeds of sale of
the bond, Parity Debt, Subordinate Indebtedness (excluding the Series 2016 Maumelle Bonds) or
other obligations issued for System purposes; (e) the proceeds of the Watershed Protection Fee;
(b franchise fees; or (g) Special Debt Retirement Charge Revenues.

"RSA Resolution" means Resolution 2010-03 adopted by the Issuer on May 13, 2010,
establishing the Rate Stabilization Account and providing for its terms and conditions.

"Short-Term Indebtedness" means all indebtedness incurred or assumed by the Issuer,
with respect to the System, for any of the following: (a) payments of principal and interest with
respect to money borrowed for an original term, or renewable at the option of the Issuer, for a



period from the date originally incurred, of one year or less; (b) payments under leases having an
original term, or renewable at the option of the lessee for a period from the date originally
incurred, of one year or less; and (c) payments under installment purchase contracts having an
original term of one year or less.

"Special Debt Retirement Charge Indebtedness” shall mean bonds, notes or other forms
of indebtedness that are secured solely by Special Debt Retirement Charge Revenues and from
any reserves established only to secure such bonds, notes or other forms of indebtedness. From
and after the Stabilized Net Revenue Adjustment Date, the Series 2016 Maumelle Bonds are
included within the definition of Special Debt Retirement Charge Indebtedness.

"Special Debt Retirement Charge Revenues" shall mean Revenues collected from a
special charge to customers in a defined service area of the System that are used solely to retire
Special Debt Retirement Charge Indebtedness.

"Special Purpose Bonds" means (i) such other bonds, notes or other interest bearing
obligations to which a portion of the Revenues are pledged, and the proceeds of which are used
to finance the design, acquisition, and construction of facilities or projects as the Issuer shall by
resolution designate as a Special Purpose Facility, and the cost of construction and acquisition of
which facilities are financed with the proceeds of Special Purpose Bonds as contemplated and
permitted by Section 22(d) of this Resolution, or (ii) such other bonds to which the Watershed
Protection Fee is pledged and the proceeds of which are used to finance the acquisition of land
within the watershed of Lake Maumelle or the design, acquisition, and construction of facilities
or projects as the Issuer shall by resolution deem necessary or advisable for protection of water
quality within Lake Maumelle.

"Special Purpose Facility" means (a) additional water sources, including but not limited
to, a new lake; or (b) such other facilities or projects as the Issuer shall by resolution designate as
a Special Purpose Facility, and the cost of construction and acquisition of which facilities are
financed with the proceeds of Special Purpose Bonds of the Issuer as contemplated and permitted
by Section 22(d) of this Resolution.

"Stabilized Net Revenues" means, for any period, an amount equal to all of the Revenues
received during such period less Operation and Maintenance Costs during such period, less
amounts transferred into the Rate Stabilization Account pursuant to authorization by the Issuer,
plus amounts transferred out of the Rate Stabilization Account pursuant to authorization by the
Issuer.

"Stabilized Net Revenues Adjustment Date" means the first date on which (i) the Series
2010C Bonds, the Series 2012A Bonds, the Series 2014 Bonds and the Series 2015 Bonds are
fully paid or defeased and (ii) the 2010A Bond and the Series 2011A Bond are either paid in full
or the owners of the Series 2010A Bond and the Series 2011A Bond have agreed to release any



Special Debt Retirement Charge Revenues from the pledge in favor of the Series 2010A Bond
and the Series 2011A Bond.

"Subordinate Indebtedness" shall mean the Series 2016 Maumelle Bonds and other
bonds, notes, or other forms of indebtedness, the payment of the principal of or interest or
redemption premium on which are payable solely from moneys after payment of all periodic
obligations hereunder or under the provisions of any Parity Debt.

"Water Consultant" means any firm, corporation, or individual, including but not limited
to registered professional engineers and certified public accountants, who are experienced in the
administration, financial affairs, maintenance, construction, or operation of potable water
collection treatment, and distribution facilities, appointed and paid by the Issuer, who: (a) is in
fact independent and not under the domination of the Issuer; (b) does not have any substantial
interest, direct or indirect, in the Issuer; and (c) is not connected with the Issuer as an officer or
employee but who may be regularly retained to make annual or other periodic reports to the
Issuer.

"Watershed Protection Fee" means the fee designated as such on each customer's water
bill that by resolution of the Issuer is dedicated toward funding the Issuer's Watershed
Management Program, which includes land purchases, water quality monitoring, and other
measures to protect the Issuer's drinking water supply lakes from potential sources of pollution.

Section 2. The sale to the Bondholder of a bond from the Issuer in the maximum
principal amount of $37,000,000 at a price of par and otherwise subject to the terms and
provisions hereafter in this Resolution set forth in detail be, and is hereby approved and the bond
is hereby sold to the Bondholder. The Chairman is hereby authorized and directed to execute
and deliver the Agreement on behalf of the Issuer and to take all action required on the part of
the Issuer to fulfill its obligations under the Agreement. The Agreement is hereby approved in
substantially the form submitted to this meeting with such changes as may be approved by the
Chairman of the Issuer, his execution to constitute complete evidence of such approval.

Section 3. Under the authority of the Constitution and laws of the State of Arkansas (the
"State"), including particularly the Authorizing Legislation, Central Arkansas Water Water
Revenue Bond (Ozark Point Water Treatment Plant Project), Series 2019A (the "bond") is
hereby authorized and ordered issued in the maximum principal amount of $37,000,000 the
proceeds of the sale of which will be used to refund the Series 2018A RLF Bond, finance costs
of the Improvements, pay expenses incidental thereto, fund interest during construction and pay
expenses of issuing the bond.

The bond shall be dated the date of delivery to the Bondholder. The bond shall bear
interest at the rate of 1.50% per annum based upon a 360-day year of twelve consecutive 30-day
months. Interest shall be payable each April 15 and October 15 after the Bond is issued.



Principal shall be payable in installments on October 15, 2023 and on each April 15 and October
15 thereafter until the unpaid principal is paid in full as follows:

Date Principal Date Principal
Oct 15,2023 $718,592.00 Oct 15,2033 $921,262.00
Apr 15, 2024 727,574.00 Apr 15, 2034 932,777.00
Oct 15,2024 736,669.00 Oct 15, 2034 944,437.00
Apr 15,2025 745,877.00 Apr 15, 2035 956,242.00
Oct 15,2025 755,201.00 Oct 15,2035 968,195.00
Apr 15,2026 764,641.00 Apr 15,2036 980,298.00
Oct 15,2026 774,199.00 Oct 15, 2036 992,552.00
Apr 15, 2027 783,877.00 Apr 15,2037 1,004,959.00
Oct 15,2027 793,675.00 Oct 15, 2037 1,017,520.00
Apr 15, 2028 803,596.00 Apr 15,2038 1,030,240.00
Oct 15, 2028 813,641.00 Oct 15,2038 1,043,117.00
Apr 15,2029 823,812.00 Apr 15,2039 1,056,157.00
Oct 15,2029 834,109.00 Oct 15, 2039 1,069,359.00
Apr 15,2030 844,535.00 Apr 15,2040 1,082,725.00
Oct 15,2030 855,092.00 Oct 15, 2040 1,096,260.00
Apr 15,2031 865,780.00 Apr 15,2041 1,109,963.00
Oct 15,2031 876,603.00 Oct 15, 2041 1,123,837.00
Apr 15,2032 887,560.00 Apr 15,2042 1,137,885.00
Oct 15,2032 898,655.00 Oct 15, 2042 1,152,109.00
Apr 15,2033 909,888.00 Apr 15,2043 1,166,530.00

The bond will be registered as to both principal and interest, payable to the Bondholder,
or registered assigns, as set forth hereinafter in the bond form, and shall be numbered R-1.

Payment of principal and interest shall be by check or draft mailed to the Bondholder at
its address shown on the bond registration books of the Issuer which shall be maintained by the
Secretary of the Issuer as Bond Registrar, without presentation or surrender of the bond (except
upon final payment) and such payments shall discharge the obligation of the Issuer to the extent
thereof. The Secretary of the Issuer shall keep a payment record and make proper notations
thereon of all payments of principal and interest.

Payment of principal and interest shall be in any coin or currency of the United States of
America which, as at the time of payment, shall be legal tender for the payment of debts due the
United States of America. When the principal of and interest on the bond have been fully paid, it
shall be canceled and delivered to the Secretary of the Issuer.

Section 4. The bond shall be executed on behalf of the Issuer by the Chairman and

Secretary of the Issuer and shall have impressed thereon the seal of the Issuer. The bond is not a
general obligation of the Issuer but is a special obligation, the principal of and interest on which,
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and Financing Fee in connection therewith, are secured by a pledge of and are payable from
Stabilized Net Revenues. The pledge of Stabilized Net Revenues is on a parity with the pledge
in favor of the Parity Debt. The pledge of Stabilized Net Revenues is senior to the pledge in
favor of the Series 2016 Maumelle Bonds. It is understood and agreed that from and after the
Stabilized Net Revenues Adjustment Date, that there will not be included in the definition of
Revenues any Special Debt Retirement Charge Revenues and such Special Debt Retirement
Charge Revenues shall be released from the pledge of this Resolution on the Stabilized Net
Revenues Adjustment Date. The bond and interest thereon shall not constitute an indebtedness
of the Issuer within any constitutional or statutory limitation.

Section 5. The bond shall be in substantially the following form and the Chairman and
Secretary of the Issuer are hereby authorized and directed to make all the recitals contained
therein:



(form of single registered bond)

UNITED STATES OF AMERICA
STATE OF ARKANSAS
CENTRAL ARKANSAS WATER
WATER REVENUE BOND
(OZARK POINT WATER TREATMENT PLANT PROJECT),
SERIES 2019A

No. R-1 $37,000,000
KNOW ALL MEN BY THESE PRESENTS:

That the Central Arkansas Water (the "Issuer™), for value received, hereby acknowledges
itself to owe and promises to pay to the Arkansas Development Finance Authority, or registered
assigns, solely from the special fund provided as hereinafter set forth, the principal sum of

THIRTY SEVEN MILLION DOLLARS
(or the total principal amount outstanding as reflected
by the Record of Payment of Advances attached hereto)

with interest on the unpaid balance of the total principal amount at the rate of 1.50% per annum
based upon a 360 day year and twelve consecutive 30 day months. The principal and interest
shall be payable in such coin or currency of the United States of America as at the time of
payment shall be legal tender for the payment of debts due the United States of America.

Interest on the unpaid balance of the total principal amount shall be payable on

15,202 and on each April 15 and October 15 thereafter. Principal shall be

payable in installments on October 15, 2023 and on each April 15 and October 15 thereafter until
the unpaid principal is paid as follows:

Date Amount

(There will be inserted the schedule
set forth in Section 3 of this Resolution.)

Payments of the principal and interest installments due hereon shall be made, except for
final payment, without presentation and surrender of this bond, directly to the registered owner at
his address shown on the bond registration book of the Issuer maintained by the Secretary of the
Issuer as Bond Registrar, and such payments shall fully discharge the obligation of the Issuer to
the extent of the payments so made.



This bond is issued for the purpose of refunding the Issuer’s Water Revenue Bond (Ozark
Point Water Treatment Plant Project), Series 2018A and providing financing of the costs of
extensions, betterments and improvements to the Issuer’s water system, consisting of collection,
holding, treatment and distribution facilities (the "System"), interest during construction and
costs of authorizing and issuing this bond, and is issued pursuant to and in full compliance with
the Constitution and laws of the State of Arkansas (the "State"), including particularly Title 25,
Chapter 20, Subchapter 3 of the Arkansas Code of 1987 Annotated, and pursuant to Resolution
No.2019-08 of the Issuer, duly adopted and approved on the 15th  day of August , 2019
(the "Authorizing Resolution"). Reference is hereby made to the Authorizing Resolution for the
details of the nature and extent of the security and of the rights and obligations of the Issuer and
the registered owner of this bond.

This bond may be assigned with the written approval of the Arkansas Natural Resources
Commission ("Natural Resources"), and in order to effect such assignment the assignor shall
promptly notify the Secretary of the Issuer by registered mail, and the assignee shall surrender
this bond along with a written approval of Natural Resources to the Secretary of the Issuer for
transfer on the registration records. Every assignee shall take this bond subject to all payments
and prepayments of principal and interest (as reflected by the Payment Record maintained by the
Secretary of the Issuer), prior to such surrender for transfer.

This bond may be prepaid at the option of the Issuer from funds from any source, in
whole but not in part, at any time on and after April 15, 2029, at a prepayment price equal to the
principal amount outstanding, plus accrued interest to the prepayment date. Notice shall be given
of such prepayment to the owner of this bond or registered assigns at least 90 days prior to the
prepayment date. Such notice shall be in writing mailed to the address of the owner of this bond
or registered assigns at the address as reflected on the bond registration books of the Secretary of
the Issuer.

This bond does not constitute an indebtedness of the Issuer within any constitutional or
statutory limitation or provision and shall not constitute and indebtedness of, or pledge the faith
and credit of, the State of Arkansas or the Cities of Little Rock and North Little Rock, Arkansas
within the meaning of any constitutional provisions or limitations. This bond is a special
obligation payable solely from the revenues derived from the operation of the System. In this
regard, the pledge of Stabilized Net Revenues is on a parity with the pledge of Stabilized Net
Revenues to the Parity Debt identified in the Authorizing Resolution. The pledge of Stabilized
Net Revenues is subject to reduction to the extent and on and after the date set forth in the
Authorizing Resolution. A sufficient amount of Stabilized Net Revenues to pay principal and
interest has been duly set aside and pledged as a special fund for that purpose, identified as the
"ADFA Bond Fund," in the Authorizing Resolution. The Issuer has fixed and has covenanted
and agreed to maintain rates for use of the System which shall be sufficient at all times to at
least provide for the payment of the reasonable expenses of operation and maintenance of the
System, provide for the payment of the principal of and interest on all the outstanding bonds to
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which System revenues are pledged as the same become due, to establish and maintain any
required debt service reserves and to provide a depreciation fund, all as set forth in the
Authorizing Resolution.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required by the Constitution and statutes of the State to exist, happen and be performed
precedent to and in the issuance of this bond do exist, have happened and have been performed
in regular and due time, form and manner as required by law; that this bond does not exceed any
constitutional or statutory limitation of indebtedness; and that provision has been made for the
payment of the principal of and interest on this bond, as provided in the Authorizing Resolution.

IN WITNESS WHEREOF, Central Arkansas Water has caused this bond to be executed
in its name by its Chairman and Secretary, thereunto duly authorized, and its corporate seal to be
affixed, all as of the 15th day of _ August , 2019,

CENTRAL ARKANSAS WATER
ATTEST” By XAt tha—

Chairman
Qe O 2%
Sér?ary =

[A Registration Certificate and Record of Payment
of Advances shall be attached to the bond.]

Section 6. The Issuer has heretofore fixed water rates by Resolution No. 2015-15,
adopted October 8, 2015, Resolution No. 2016-06, adopted February 11, 2016, Resolution No.
2017-10, adopted September 14, 2017, Resolution No. 2018-13, adopted December 20, 2018 and
Resolution No. 2018-14, adopted December 20, 2018. Reference is hereby made to such
Resolutions for the details thereof and other provisions pertaining thereto, which water rates are
hereby confirmed and continued as provided therein. The rates in effect for water service at this
time shall not be reduced without the prior written consent of Natural Resources and the
Bondholder.

Section 7. (a) In order to assure full and continuous performance of the covenants
contained herein with a margin for contingencies and temporary unanticipated reduction in
Revenues, the Issuer covenants and agrees to establish, fix, prescribe, continue, and collect
(directly or through leases, use agreements or other agreements, or licenses or resolutions) rates
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and charges for the sale of water furnished by the Issuer which, together with other income, are
reasonably expected to yield available Revenues at least equal to the Rate Covenant Requirement
for the forthcoming Fiscal Year. The term "Rate Covenant Requirement" shall mean: Stabilized
Net Revenues at least equal to the sum of (A) 120% of the Debt Service for the forthcoming
Fiscal Year for the bond and any Parity Debt and (B) 100% of the amounts, if any, required by
the terms and conditions for any Parity Debt to be deposited into applicable debt service reserve
funds for such Parity Debt during the forthcoming Fiscal Year.

b) If the annual financial statements relating to Revenues disclose that during the
period covered by such financial statements the Stabilized Net Revenues were not at least equal
to the Rate Covenant Requirement, the Issuer shall not be in default under this Section if, (1)
within 60 days after the date of delivery of such financial statements the Issuer obtains
recommendations from a Water Consultant as to the revision of the rates, charges, and fees
necessary to produce Stabilized Net Revenues at least equal to the Rate Covenant Requirement
and (2) the Issuer, on the basis of such recommendations, revises the schedule of rates, charges,
and fees insofar as is practicable and revises Operation and Maintenance Costs so as to produce
Stabilized Net Revenues at least equal to the Rate Covenant Requirement.

(©) The Issuer has previously authorized, by the RSA Resolution, the creation of a
separate fund of the Issuer designated as the Rate Stabilization Account in order to even out
fluctuations in Revenues and help to alleviate the need for short-term adjustments. Moneys in the
Rate Stabilization Account will be transferred as determined from time to time by the Issuer. The
Issuer may make payments into the Rate Stabilization Account and make withdrawals from the
Rate Stabilization Account as provided in the RSA Resolution and as provided in Section 19.
For purposes of defining Stabilized Net Revenues, amounts deposited into the Rate Stabilization
Account shall decrease Revenues for the Fiscal Year for which they are deposited, and amounts
withdrawn from the Rate Stabilization Account shall increase Revenues for the Fiscal Year for
which they are withdrawn. Credits to or withdrawals from the Rate Stabilization Account that
occur within 90 days after the end of a Fiscal Year may be treated as occurring within such
Fiscal Year. The Issuer shall transfer moneys held within the Rate Stabilization Account to the
Revenue Fund at such time and in such amounts as may be necessary to pay Operation and
Maintenance Costs and to provide Revenues to enable the Issuer to satisfy any of its obligations
under this Resolution or as required by any Parity Debt or Subordinated Indebtedness.

(d) Until such time as the Issuer has issued debt secured by the Watershed Protection
Fees, the Issuer may include the revenue generated by the Watershed Protection Fees when
making the calculations required by this Section.

Section 8. Subject to the limitations of the Consolidation Agreement, the Issuer has,
and will have so long as the bond is outstanding, good, right, and lawful power to own the
System and to fix and collect rates, fees, and other charges in connection with the distribution
and sale of potable water to its customers. No revenue producing facility or service of the
System shall be leased, furnished, or supplied free, but shall always be leased, furnished, or
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supplied so as to produce Revenues, provided that the Issuer reserves the right (a) to lease,
furnish, or supply, free of charge, any such facility or service to the extent that such action does
not materially adversely affect the Issuer's ability to perform the Issuer's obligations under this
Resolution, and (b) to adjust the rates, fees, and charges of the System in a manner such that the
anticipated aggregate Revenues resulting after the adjustments shall not materially differ from
the Revenues anticipated prior to the adjustments.

Section 9. The Issuer will not create, or permit the creation of, any new pledge, lien,
charge, or encumbrance upon the Stabilized Net Revenues after the date hereof except as
provided in or permitted by this Resolution.

Section 10.  Subject to the provisions of the Consolidation Agreement, so long as the
bond is outstanding, except as otherwise provided herein, the Issuer will not sell, lease, or
otherwise dispose of all or a substantial part of the System, provided, however, that, to the extent
permitted by law, the Issuer may lease or make contracts or grant licenses for the operation of, or
grant easements or other rights with respect to, any part of the System if such lease, contract,
license, easement, or right does not impede or restrict the operation of the System by the Issuer.
The Issuer may, however, from time to time, sell, exchange, or otherwise dispose of any
machinery, fixtures, apparatus, tools, instruments, or other movable property or any real property
acquired by it, if the Issuer shall determine that such property is no longer needed in connection
with the operation and maintenance of the System and the proceeds of any such disposition shall
be applied to the replacement of the property so sold or disposed of or the acquisition of property
of equal or greater value or shall be deposited into the Revenue Fund.

Section 11.  The Issuer will operate the System continuously in an efficient and
economical manner, to the extent practicable under then existing conditions. The Issuer will at all
times maintain, preserve, and keep the System in good repair, working order, and condition so
that the operating efficiency thereof will be of high character. The Issuer will cause all necessary
and proper repairs and replacements to be made so that the business carried on in connection
with the System may be properly and advantageously conducted at all times in a manner
consistent with prudent management and the so that rights and security of the owner of the bond
may be fully protected and preserved.

Section 12.  All Revenues shall be promptly deposited by the Issuer to the credit of the
Revenue Fund, and the Long Term Debt Surcharge Revenues shall be deposited into the Long
Term Debt Surcharge Revenue Account in the Revenue Fund.

Section 13.  The Operation and Maintenance Costs shall be paid by the Issuer from
time to time as they become due and payable as a first charge on the Revenue Fund.

Section 14.  (a) After paying the Operation and Maintenance Costs as they become

due, there shall be paid as a second charge on the Revenue Fund, from amounts on deposit in the
Revenue Fund, into an account of the Issuer in a special fund to be created by the Bondholder
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and designated "Series 2019A" (the "ADFA Bond Fund") for the purpose of paying the principal
of and interest on the bond the amounts specified in (b) below.

(b) There shall be deposited from proceeds of the bond or, at the direction of the
Issuer, from moneys in the Revenue Fund, into the ADFA Bond Fund on each April 15 and
October 15 after the bond is issued and delivered until April 15, 2023, the interest due on the
bond on such dates. Commencing on each April 15 and October 15 thereafter, there shall be
deposited from money or into the AFDA Bond Fund, an amount equal to the principal and
interest on of the bond then due.

(©) All moneys in the ADFA Bond Fund shall be used solely for the purpose of
paying the principal of and interest on the bond and the Issuer shall automatically receive a credit
for the amount of such Issuer Funds on hand in the ADFA Bond Fund and available for the
payment of any principal and interest currently due on an interest or principal payment date
irrespective of whether the Bondholder has applied or caused to be applied such funds on that
date for such purpose.

(d) The bond shall be specifically secured by a pledge of all Stabilized Net Revenues
required to be placed into the ADFA Bond Fund. This pledge in favor of the bond is hereby
irrevocably made according to the terms of this Resolution, and the Issuer and its officers and
employees shall execute, perform and carry out the terms thereof in strict conformity with the
provisions of this Resolution.

(e) Also as a second charge on the Revenue Fund, there shall be paid from amounts
on deposit in the Revenue Fund the amounts required to be paid monthly into the bond funds
established for any Parity Debt.

® If there are not sufficient moneys to satisfy the requirements of this Section 14
with respect the bond and all Parity Debt, all moneys available for distribution among such
Parity Debt and the bond shall be distributed on a pro rata basis to the deficient bond funds; such
distribution to be determined by multiplying the amount available for distribution by the
proportion that the deficiency for each bond series bears to the total deficiency for all bond
series.

Section 15.  As a third charge on the Revenue Fund, there shall be paid monthly from
moneys in the Revenue Fund into the debt service reserve funds established for the benefit of any
Parity Debt, in the event that there are draws from the debt service reserve funds established for
the benefit of any Parity Debt to pay principal of or interest on any outstanding Parity Debt, the
amount, if any, required to restore the balance in the debt service reserve funds established for
the benefit of Parity Debt in 12 consecutive monthly payments to the reserve requirements
established with respect to Parity Debt, as applicable; provided that if there are not sufficient
moneys to satisfy the requirements of this subsection with respect to all series of Parity Debt
bond issues, all moneys available for distribution among such series of Parity Debt bonds shall
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be distributed on a pro rata basis to the deficient debt service reserve accounts by the proportion
that the deficiency for each series of bond issues bears to the total deficiency for all such
accounts.

Section 16.  There shall be paid monthly as a fourth charge on the Revenue Fund from
moneys in the Revenue Fund the Financing Fee and all other financing fees in connection with
Parity Debt, to the Authority. The Financing Fee shall be payable on each date interest on the
bond is due and shall be calculated on the same basis as interest on the bond. The payment of the
Financing Fee is expressly made subordinate to the payment of the principal of and interest on
the bond and the Parity Debt.

Section 17.  As a fifth charge on the Revenue Fund, but only to the extent of moneys
available in the Long Term Debt Surcharge Account in the Revenue Fund, the various deposits
and transfers required by the indenture securing the Series 2016 Maumelle Bonds, including
deposits and transfers to the bond fund and debt service reserve fund established for the benefit
of the Series 2016 Maumelle Bonds. From and after the Stabilized Net Revenues Adjustment
Date, moneys in the Long-Term Debt Surcharge Account (i) shall only be used to make deposits
and transfers to the bond fund and debt service reserve fund established for the benefit of the
Series 2016 Maumelle Bonds and (ii) shall no longer be subject to the lien and pledge securing
the bond.

Section 18. As a sixth charge on the Revenue Fund, there shall be paid monthly from
moneys in the Revenue Fund into the Depreciation Fund, an amount calculated as follows: a flat
three percent (3%) of water consumption-based revenues and private fire service revenues
(including wholesale revenues). The Depreciation Fund shall be used for replacements and
repairs to the System.

Section 19.  Moneys in the Revenue Fund in excess of the amounts required to be
transferred monthly pursuant to Sections 13 through 18 of this Resolution may be utilized by the
Issuer for any lawful System purpose, including deposits to the Rate Stabilization Account
pursuant to Section 7. Money in the Rate Stabilization Account shall be used as provided in the
RSA Resolution.

Section 20.  The Issuer shall assure that (i) not in excess of 10% of the proceeds of the
bond is used for Private Business Use if, in addition, the payment of more than 10% of the
principal or 10% of the interest due on the bond during the term thereof is, under the terms of the
bond or any underlying arrangement, directly or indirectly secured by any interest in property
used or to be used for a Private Business Use or in payments in respect of property used or to be
used for a Private Business Use or is to be derived from payments, whether or not to the Issuer,
in respect of property or borrowed moneys used or to be used for a Private Business Use; and (ii)
that, in the event that both (A) in excess of 5% of the proceeds of the bond are used for a Private
Business Use, and (B) an amount in excess of 5% of the principal or 5% of the interest due on
the bond during the term thereof is, under the terms of the bond or any underlying arrangement,
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directly or indirectly, secured by any interest in property used or to be used for said Private
Business Use or in payments in respect of property used or to be used for said Private Business
Use or is to be derived from payments, whether or not to the Issuer, in respect of property or
borrowed money used or to be used for said Private Business Use, then said excess over said 5%
of proceeds of the bond used for a Private Business Use shall be used for a Private Business Use
related to the governmental use of the Improvements.

The Issuer shall assure that not in excess of 5% of the proceeds of the bond are used,
directly or indirectly, to make or finance a loan to persons other than state or local governmental
units.

As used in this Section, "Private Business Use" means use directly or indirectly in a trade
or business carried on by a natural person or in any activity carried on by a person other than a
natural person, excluding, however, use by a state or local governmental unit and use as a
member of the general public.

The Issuer covenants that it will not enter into any wholesale water contracts with non-
governmental entities or modify existing wholesale water contracts with non-governmental
entities if such contracts or modifications of existing contracts will cause a violation of this
Section.

Section 21. The principal and interest installments shall be prepayable prior to maturity
as provided in the bond form in Section 5 hereof.

Section 22. (a) As long as the bond is outstanding, the Issuer shall not issue or attempt to
issue any bonds having or claimed to be entitled to a priority of lien on Revenues or Stabilized
Net Revenues over the lien securing the bond.

(b) The Issuer may issuc additional revenue bonds on a parity with the lien on
Stabilized Net Revenues in favor of the bond provided that either there is no event of default
with respect to the bond or any outstanding Parity Debt; and either

Q)] The average annual Stabilized Net Revenues for the immediately preceding two
calendar years exceed an amount equal to not less than the sum of (i) 120% of the average annual
debt service of the bond and the outstanding Parity Debt, and (ii) the maximum annual debt
service on the proposed Parity Debt. Until such time as the Issuer has issued debt secured by the
Watershed Protection Fees, the Issuer may include the revenue generated by the Watershed
Protection Fees when computing Stabilized Net Revenues under this Section; or

2) The additional revenue bonds are being issued to refund any outstanding Parity
Debt if the refunded Parity Debt is defeased on the date of delivery of the refunding Parity Debt
and if the annual debt service of the refunding Parity Debt does not exceed the annual Debt
Service of the Parity Debt in any Fiscal Year by more than $5,000; or
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3) The additional revenue bonds constitute Short-Term Indebtedness and if
immediately after incurrence of such Short-Term Indebtedness the outstanding principal amount
of all Short-Term Indebtedness does not exceed 10% of budgeted net Revenues (Revenues less
Operation and Maintenance Costs) of the System as shown on the annual budget for the current
Fiscal Year.

(c) From and after the Stabilized Net Revenues Adjustment Date, the Issuer may
issue or incur Special Debt Retirement Charge Indebtedness that is not Subordinate Indebtedness
on the date issued or incurred.

(d (1) The Issuer may issue Special Purpose Bonds for the purpose of financing or
refinancing the cost of (i) Special Purpose Facilities in accordance with subsection (d)(2) or (ii)
those matters that may be funded by the Watershed Protection Fee in accordance with subsection

(d)3).

(2) The Special Purpose Bonds referred to in this subsection shall be payable as to
principal, redemption premium, if any, and interest solely from rentals or other charges derived
by the Issuer under and pursuant to a lease or leases relating to the Special Purpose Facilities
entered into by and between the Issuer, as lessor, and such person, firm, or corporation, either
public or private, as shall lease the Special Purpose Facilities from the Issuer. Before any Special
Purpose Facilities shall be constructed or acquired by the Issuer under this subsection, the Issuer
shall adopt a resolution describing in reasonable detail the Special Purpose Facilities to be
constructed or acquired by the Issuer, authorizing the issuance of the Special Purpose Bonds to
finance the cost of construction or acquisition of such Special Purpose Facilities and prescribing
the rights, duties, remedies, and obligations of the Issuer and the holders, from time to time, of
such Special Purpose Bonds. In addition, no such Special Purpose Bonds shall be issued by the
Issuer to finance Special Purpose Facilities unless:

(A)  there shall have been filed with the Issuer a Water Consultant's Certificate stating
that:

) the estimated rentals or other charges to be derived by the Issuer under and
pursuant to the lease or other agreement relating to the Special Purpose Facilities will be at least
sufficient to pay the principal of and interest on such Special Purpose Bonds as and when the
same become due and payable, all costs of operating and maintaining such Special Purpose
Facilities not paid for by the lessee thereof, and all sinking fund, reserve, or other payments
required by the resolution authorizing the Special Purpose Bonds as the same become due; and

(ii) the acquisition or construction and operation of such Special Purpose Facilities

will not adversely affect the ability of the System to produce Stabilized Net Revenues at least
equal to the Rate Covenant Requirement; and
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(B)  the Issuer has entered into a lease which shall be for a term at least as long as the
period during which such Special Purpose Bonds are outstanding and unpaid and which shall
provide for annual payments to the Issuer, in addition to all rentals and other charges for the use
of the Special Purpose Facilities, of ground rent in an amount which is determined by the Issuer
to be a fair and reasonable rental for the land on which said Special Purpose Facilities are
situated.

3) The Special Purpose Bonds referred to in this subsection shall be payable as to
principal, redemption premium, if any, and interest solely from Watershed Protection Fees. No
such Special Purpose Bonds shall be issued by the Issuer to finance projects that may be funded
by the Watershed Protection Fee unless there shall have been filed with the Issuer a Water
Consultant's Certificate stating that the Watershed Protection Fees to be derived by the Issuer on
an annual basis will be at least sufficient to pay the principal of and interest on such Special
Purpose Bonds as and when the same become due and payable, and all sinking fund, reserve, or
other payments required by the resolution authorizing the Special Purpose Bonds as the same
become due.

4) In the event the Issuer desires to issue Special Purpose Bonds secured by the
revenue streams referred to in both subsections (d)(2) and (3), the Issuer shall comply with the
requirements of both subsections (d)(2) and (3).

(e) The Issuer may issue Subordinate Indebtedness without limit as to amount.

Section 23. It is covenanted and agreed by the Issuer with the Bondholder, the Authority
and Natural Resources that it will faithfully and punctually perform all duties with reference to
the System required by the Constitution and laws of the State and by this Resolution, including,
without limitation, the making and collecting of reasonable and sufficient rates lawfully
established for services rendered by the System, segregating Revenues and applying them to the
respective funds maintained pursuant to the this Resolution.

The Issuer covenants and agrees that the Bondholder shall have the protection of all the
provisions of the Authorizing Legislation, and that the Issuer will diligently proceed to enforce
those provisions to the end of the Bondholder realizing fully upon its security. And, if the Issuer
shall fail to proceed within 30 days after written request shall have been filed by the Bondholder,
the Bondholder may proceed to enforce all such provisions.

If there be any default in the payment of the principal of or interest on the bond, or if the
Issuer defaults in any ADFA Bond Fund requirement or in the performance of any of the other
covenants contained in this Resolution, the Bondholder may, by proper suit, compel the
performance of the duties of the officials of the Issuer under the laws of the State. In the case of
a default in the payment of the principal of and interest on the bond, the Bondholder may apply
in a proper action to a court of competent jurisdiction for the appointment of a receiver to
administer the System on behalf of the Issuer and the Bondholder with power to charge and
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collect (or by mandatory injunction or otherwise to cause to be charged and collected) rates
sufficient to provide for the payment of the expenses of operation, repair and maintenance and to
pay the bond and interest outstanding and to apply Revenues in conformity with this Resolution.
When all defaults in principal and interest payments have been cured, the custody and operation
of the System shall revert to the Issuer. No remedy herein conferred upon or reserved to the
Bondholder is intended to be exclusive of any other remedy or remedies herein provided or
provided by law, and every such remedy shall be cumulative and shall be in addition to every
other remedy given hereunder or given by law. No delay or omission of the Bondholder to
exercise any right or power accrued upon any default shall impair any such right or power or
shall be construed to be a waiver of any default or an acquiescence therein; and every power and
remedy given by this Resolution to the Bondholder may be exercised from time to time and as
often as may be deemed expedient.

No waiver of any default shall extend to or affect any other existing or any subsequent
default or defaults or impair any rights or remedies consequent thereon. Any costs of
enforcement of the bond or of any provision of this Resolution, including reasonable attorney’s
fees, shall be paid by the Issuer. The Authority may enforce all rights and exercise all remedies
available to the Bondholder in the event the Financing Fee is not paid when due.

Nothing herein contained shall permit the levy of any attachment or execution upon any
of the properties of the Issuer, nor shall any properties of the Issuer be subject to forfeiture by
reason of any default hereunder, it being expressly understood and agreed by the Bondholder by
the acceptance of the bond that the rights of the Bondholder are limited and restricted to the use
and application of Revenues, funds and other moneys, securities and funds pledged under this
Resolution.

Section 24. When the bond has been executed and sealed as herein provided, it shall be
delivered to the Bondholder upon payment of all or a portion of the purchase price in accordance
with the Agreement. From the proceeds of the bond, the Series 2018A RLF Bond shall be paid in
full. Sales proceeds in the amount necessary to make all or a portion of the semiannual interest
and Financing Fee payments due on each April 15 and October 15 to and including April 15,
2023 shall be applied, unless otherwise directed by the Issuer, to the payment of Financing Fees
and interest on the bond on such dates. The balance of the sale proceeds shall be deposited, as
and when received, in a special account of the Issuer hereby created in a bank that is a member
of the Federal Deposit Insurance Corporation and designated the "2019A Water Construction
Fund" (the "Construction Fund"). The moneys in the Construction Fund shall be used for
reimbursing the Issuer for the costs paid in planning and designing the Improvements, expenses
incidental thereto and the expenses of issuing the bond approved in accordance with the
Agreement. Payments from the Construction Fund shall be by check or voucher signed by a
person designated by the Issuer, and drawn on the depository. Each such check or voucher shall
briefly specify the purpose of the expenditure.
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Section 25. The terms of this Resolution shall constitute a contract among the Issuer, the
Bondholder and Natural Resources and no variation or change in the undertaking herein set forth
shall be made while the bond is outstanding unless consented to in writing by the Bondholder
and Natural Resources.

Section 26. The Issuer agrees that it will keep proper records, books and accounts
relating to the operation of the System, which shall be kept separate from all other records and
accounts of the Issuer, in which complete and correct entries shall be made of all transactions
relating to the operation of the System in accordance with generally accepted government
accounting standards. Such books shall be available for inspection by the Bondholder and
Natural Resources, or the agent or the representative of either, at reasonable times and under
reasonable circumstances. The Issuer agrees to have its financial statements audited annually by
an independent certified public accountant or the Legislative Joint Auditing Committee, Division
of Legislative Audit of the State of Arkansas. The Issuer shall within 180 days after the end of
each Fiscal Year file with the Authority and National Resources its annual audited financial
statements. If the Issuer's audited financial statements are not available by such date, the Issuer
shall file such audited financial statements with the Authority and Natural Resources within 60
days after receipt thereof by the Issuer.

Section 27. The Issuer covenants and agrees that it will maintain the System in good
condition and operate it in an efficient manner and at reasonable cost. The Issuer agrees that, to
the extent comparable protection is not otherwise provided to the satisfaction of the Bondholder
and Natural Resources, it will insure, and at all times keep insured in a responsible insurance
company or companies selected by the Issuer and authorized and qualified under the laws of the
State to assume the risk thereof, all above-ground structures of the System against loss or
damage thereto in amounts and against such risks as are customarily insured against in
connection with similar facilities and undertakings as the System. In the event of loss, the
proceeds of such insurance shall be applied solely toward the reconstruction, replacement or
repair of the System, and in such event the Issuer will, with reasonable promptness, cause to be
commenced and completed the reconstruction, replacement and repair work.

Section 28. The provisions of this Resolution are hereby declared to be separable, and if
any provision shall for any reason be held illegal or invalid, it shall not affect the validity of the
remainder of this Resolution.

Section 29. Reference in this Resolution to "Bondholder" shall include the original
Bondholder or any registered assign thereof.

Section 30. All resolutions and parts thereof in conflict herewith are hereby repealed to
the extent of such conflict.

PASSED: August 15, 2019.
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A'l%o K/ﬂ— s APPROVED:

Jim McKenzie, Sef!’jtaryfl@asurer Kandi Hughes, Chair

SEAL

CERTIFICATE
The undersigned, Secretary of Central Arkansas Water, hereby certifies that the foregoing
pages are a true and perfect copy of Resolution No. 2019- 08 , adopted at a regular session of
the Board of Commissioners of Central Arkansas Water, held at the regular meeting place in the
City of Little Rock, Arkansas at _2:00 _o’clock p.m., on the 15th day of August, 2019.

GIVEN under my hand and seal on this 15th day of August, 2019.

Ve S, i
ccﬂ

(SEAL)
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RESOLUTION 2019-09

A RESOLUTION TO FIX THE WATERSHED PROTECTION FEE

WHEREAS, Resolution 2018-13 allows the Central Arkansas Water Board, in
order to provide sufficient funding to acquire land to prevent degradation of the water
quality within the water supply lakes, the ability to increase the Watershed Protection
Fee to $0.75 as of January 1, 2020, and to either $0.75 or $0.90 per month per 5/8” or
3/4” equivalent meter effective January 1, 2021.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISIONERS
OF CENTRAL ARKANSAS WATER:

Section 1. The watershed protection fee is fixed in accordance with table below:

METER SIZE METER CHARGE METER CHARGE
(diameter) (effective 1/1/2020) (effective 1/1/2021)
5/8" $ 0.756 $ 0.90
3/4” $ 0.75 $ 0.90
1" $ 1.13 $ 1.35
11/2" $ 1.88 $ 2.25
2" $ 3.75 $ 4.50
3" $ 6.00 $ 7.20
4" $ 11.25 $ 13.50
6" $ 18.75 $ 22.50
8" $ 37.50 $ 45.00
10" $ 60.00 $ 72.00

Section 2.  This Resolution shall be in effect upon its adoption and approval.

Section 3. A copy of this Resolution shall be filed in the corporate offices of
Central Arkansas Water where it will be available for public inspection.

ADOPTED: October 10, 2019

Attest: APPROVED:

o . . N
Q(L&\ Keenae Kadudx
Ji cKenzie, Se?rﬂaryfh‘éasurer Kandi Hughes, Chdir
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Jim McKenzie, Secretary/Treasurer of Central Arkansas Water, do hereby
certify that the foregoing is a true and correct copy of Resolution 2019-09 of the
Resolutions of Central Arkansas Water, entitled: A RESOLUTION TO FIX THE
WATERSHED PROTECTION FEE, adopted October 10, 2019

IN WITNESS WHEREOF, | have hereunto set my hand this 10th day of October
2019.

Q. SN 4 <4

Jih McKenzie, Se€retary/Tieasurer
entral Arkansas Water Board of Commissioners
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RESOLUTION NO. 2019-10

A RESOLUTION APPROVING NOTICE TO THE CITIES OF LITTLE
ROCK AND NORTH LITTLE ROCK DECLARING THE INTENT OF
CENTRAL ARKANSAS WATER TO ISSUE WATER REVENUE BONDS;
TO REIMBURSE ITSELF FOR SUCH EXPENDITURES FROM THE
PROCEEDS OF THE BOND ISSUE; APPROVING SETTING A DATE
FOR A PUBLIC HEARING ON THE ISSUANCE OF THE BONDS;
APPROVING THE PREPARATION OF AN OFFICIAL NOTICE OF
SALE, OFFICIAL BID FORM, AND PRELIMINARY OFFICIAL
STATEMENT; AND PRESCRIBING OTHER MATTERS RELATING
THERETO.

WHEREAS, Central Arkansas Water (“CAW") is a consolidated municipal water
system created and existing under the consolidated Waterworks Authorization Act, Act
982 of the 83 General Assembly of the State of Arkansas; and

WHEREAS, Paron-Owensville Water Authority (“POWA”) is a rural water system
located in Saline County that includes a service area encompassing the towns and
communities of Paron, Ford, Owensville, Reform, and Rubicon.

WHEREAS, CAW has determined that it will be necessary to issue water revenue
bonds in an aggregate principal amount not to exceed $6,500,000, in one or more
series, for the purpose of acquiring the water system currently owned and operated by
POWA and making capital improvements (collectively, the “Improvements”) thereto,
together with establishing one or more debt service reserves and paying the cost of
issuing the bonds; and

WHEREAS, CAW proposes to obtain funds to accomplish the Improvements and to
pay expenses from the issuance of one or more series of tax-exempt bonds through a
public offering, a private placement, or use of one or more of the programs offered by
the Arkansas Natural Resources Commission (“ANRC”); and

WHEREAS, CAW proposes to repay the bonds with rate revenues and proceeds of
one or more debt surcharges to be imposed upon POWA customers, and not CAW’s
general revenues; and

WHEREAS, the agreement that created CAW requires at least one public hearing on
any proposed bond issuance and requires that CAW give three months’ notice to the
governing bodies of Little Rock and North Little Rock; and

WHEREAS, CAW desires to declare its "official intent,”" within the meaning of United
States Treasury Regulation §1.150-2, to issue tax-exempt bonds.

NOW, THEREFORE BE IT RESOLVED BY THE BOARD OF COMMISSIONERS
OF CENTRAL ARKANSAS WATER:
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Section 1. CAW hereby declares its official intent and reasonable expectation to
reimburse itself for original expenditures paid from its general or operating funds that
are used in designing, constructing and equipping the Improvements between the date
that is sixty (60) days prior to the date of this Resolution and the date the Bonds (as
hereinafter defined) are issued, plus a de minimis amount and preliminary expenditures,
with the proceeds of tax-exempt POWA bonds in the principal amount of not to exceed
Six Million Five Hundred Thousand ($6,500,000) (the “POWA Bonds")

Section 2. CAW shall reimburse itself for the original expenditures from proceeds
of the POWA Bonds within 18 months after the later of:

(a) the date the original expenditure is paid, or

(b) the date the project is placed in service, but in no event more than three
(3) years after the original expenditure is paid.

Section 3.The POWA Bonds shall be repaid from both rate revenues and collection
of one or more monthly surcharges to be placed on the bill to customers who connect to
POWA's water system.

Section 4. General Counsel is hereby instructed to give notice to the governing
bodies of the Cities of Little Rock and North Little Rock that CAW intends to issue water
revenue bonds, in one or more series, in an amount not to exceed Six Million Five
Hundred Thousand Dollars ($6,500,000) for the purpose of acquiring the water system
currently owned and operated by POWA and making capital improvements thereto,
together with establishing one or more debt service reserves and paying the cost of
issuing the POWA Bonds.

Section 5. The Chief Financial Officer is hereby instructed to schedule a public
hearing on the issuance of the POWA Bonds.

Section 6. If required, the Chief Financial Officer and General Counsel, working
together with bond counsel, disclosure counsel, financial advisor, and trustee, are
hereby instructed to prepare the forms of an Official Notice of Sale, Official Bid Form,
and Preliminary Official Statement for presentation and approval by the Board at a later
date.

Section 7. If required, such preliminary actions as are determined to be necessary
by the Chief Executive Officer, General Counsel, and Chief Financial Officer are hereby
authorized for the marketing of special revenue bonds in order to provide sufficient
funds for acquiring the water system currently owned and operated by POWA and
making capital improvements thereto, together with establishing one or more debt
service reserves and paying the cost of issuing the POWA Bonds; provided, however,
that at such time as the Chief Financial Officer may determine to be in the best interests
of CAW, the final terms of the public sale of the bonds shall be submitted for approval
by the Board of Commissioners of CAW, together with the proposed form of the Official
Notice of Sale, Official Bid Form, and Preliminary Official Statement.

Page 2 of 4



Section 8. The Chief Financial Officer may also provide a copy of this Resolution to
ANRC to explore whether or not it is in the best interest of CAW to borrow from under a
loan program administered by ANRC rather than borrow money pursuant to a public
offering or private placement.

Section 9. The Board of Commissioners of CAW hereby authorizes and directs the
Chief Executive Officer, Chief Legal Counsel, Chief Financial Officer, and other officers
and employees of CAW to carry out or cause to be carried out all appropriate actions, to
execute such other certificates or documents to evidence authority as authorized herein,
and to take such other actions as they, in consultation with bond counsel, disclosure
counsel, financial advisor, and trustee, shall consider necessary or advisable in
connection with this Resolution in order to prepare for the sale of the bonds.

Section 10. This Resolution shall be in effect upon its adoption and approval.

Section 11. A copy of this Resolution shall be filed in the corporate offices of CAW
where it will be available for public inspection.

ADOPTED: October 10, 2019

ATTEST: APPROVED:
N e g i Caidy oy, —
JimyMcKenzie, Secre reasorer Kandi Hughes, Chair
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CERTIFICATE

STATE OF ARKANSAS )
) Ss
COUNTY OF PULASKI )

I, Jim McKenzie, Secretary/Treasurer of the Board of Commissioners of Central
Arkansas Water, do hereby certify that the foregoing is a true and correct copy of
Resolution 2019-10 of the Board of Commissioners of Central Arkansas Water, entitled:
A RESOLUTION APPROVING NOTICE TO THE CITIES OF LITTLE ROCK AND
NORTH LITTLE ROCK DECLARING THE INTENT OF CENTRAL ARKANSAS
WATER TO ISSUE WATER REVENUE BONDS; TO REIMBURSE ITSELF FOR
SUCH EXPENDITURES FROM THE PROCEEDS OF THE BOND ISSUE;
APPROVING SETTING A DATE FOR A PUBLIC HEARING ON THE ISSUANCE OF
THE BONDS; APPROVING THE PREPARATION OF AN OFFICIAL NOTICE OF
SALE, OFFICIAL BID FORM, AND PRELIMINARY OFFICIAL STATEMENT; AND
PRESCRIBING OTHER MATTERS RELATING THERETO, adopted October 10, 2019.

IN WITNESS WHEREOF, | have hereunto set my hand this 10th day of October
2019.

N l<ﬂ—(lu

Jim KcKenzie, Secret reaswe
Ceritral/Arkansas Water Bpard of Commissioners
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RESOLUTION NO. 2019-11

A RESOLUTION APPROVING NOTICE TO THE CITIES OF LITTLE
ROCK AND NORTH LITTLE ROCK DECLARING THE INTENT OF
CENTRAL ARKANSAS WATER TO ISSUE WATER REVENUE BONDS;
TO REIMBURSE ITSELF FOR SUCH EXPENDITURES FROM THE
PROCEEDS OF THE BOND ISSUE; APPROVING SETTING A DATE
FOR A PUBLIC HEARING ON THE ISSUANCE OF THE BONDS;
APPROVING THE PREPARATION OF AN OFFICIAL NOTICE OF
SALE, OFFICIAL BID FORM, AND PRELIMINARY OFFICIAL
STATEMENT AND PRESCRIBING OTHER MATTERS RELATING
THERETO.

WHEREAS, Central Arkansas Water (‘CAW") is a consolidated municipal water
system created and existing under the consolidated Waterworks Authorization Act, Act
982 of the 83 General Assembly of the State of Arkansas; and

WHEREAS, residents residing in unserved areas of western Pulaski County have
expressed a desire to obtain potable water for residences and businesses in the vicinity
of Ferndale; and

WHEREAS, funding in an amount not to exceed $18,500,000 is required to build
the water infrastructure necessary to connect to CAW's distribution system and deliver a
safe and dependable source of potable water to residences and businesses in west
Pulaski County in and around the vicinity of Ferndale (collectively, the “Improvements”)
together with establishing one or more debt service reserves and paying the costs of
issuing the bonds; and

WHEREAS, CAW proposes to obtain funds to accomplish the Improvements and
to pay expenses from the issuance of one or more series of tax-exempt bonds through
a public offering, a private placement, or use of one or more of the programs offered by
the Arkansas Natural Resources Commission (“ANRC”); and

WHEREAS, CAW proposes to repay the bonds with proceeds of one or more
debt surcharges to be imposed upon western Pulaski County customers connecting to
the Improvements, and not CAW's general revenues; and

WHEREAS, the agreement that created CAW requires at least one public
hearing on any proposed bond issuance and requires that CAW give three months’
notice to the governing bodies of Little Rock and North Little Rock; and

WHEREAS, CAW desires to declare its "official intent," within the meaning of
United States Treasury Regulation §1.150-2, to issue tax-exempt bonds.

NOwW, THEREFORE, BE |IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER:
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Section 1. CAW hereby declares its official intent and reasonable expectation
to reimburse itself for original expenditures paid from its general or operating funds that
are used in designing, constructing and equipping the Improvements between the date
that is sixty (60) days prior to the date of this Resolution and the date the Bonds (as
hereinafter defined) are issued, plus a de minimis amount and preliminary expenditures,
with the proceeds of one or more series of tax-exempt West Pulaski Bonds in the
aggregate principal amount of not to exceed Eighteen Million Five Hundred Thousand
($18,500,000) (the “West Pulaski Bonds”)

Section 2. CAW shall reimburse itself for the original expenditures from
proceeds of the West Pulaski Bonds within 18 months after the later of:

(a)  the date the original expenditure is paid, or

(b)  the date the project is placed in service, but in no event more than three
(3) years after the original expenditure is paid.

Section 3. The West Pulaski Bonds shall be repaid from collection of one or
more monthly surcharges to be placed on the bill to customers who connect to the
Improvements.

Section 4. General Counsel is hereby instructed to give notice to the governing
bodies of the Cities of Little Rock and North Little Rock that CAW intends to issue water
revenue bonds, in one or more series, in an amount not to exceed Eighteen Million Five
Hundred Thousand Dollars ($18,500,000) for the purpose of designing, constructing,
and equipping the Improvements, together with establishing one or more debt service
reserves and paying the cost of issuing the West Pulaski Bonds.

Section 5. The Chief Financial Officer is hereby instructed to schedule a public
hearing on the issuance of the West Pulaski Bonds.

Section 6. If required for issuance of one or more series of the West Pulaski
Bonds, the Chief Financial Officer and General Counsel, working together with bond
counsel, disclosure counsel, financial advisor, and trustee, are hereby instructed to
prepare the forms of an Official Notice of Sale, Official Bid Form, and Preliminary
Official Statement for presentation and approval by the Board at a later date.

Section 7. If required, such preliminary actions as are determined to be
necessary by the Chief Executive Officer, General Counsel, and Chief Financial Officer
are hereby authorized for the marketing of special revenue bonds in order to provide
sufficient funds for design, construction, and equipping of the Improvements, together
with establishing one or more debt service reserves and paying the cost of issuing the
West Pulaski Bonds; provided, however, that at such time as the Chief Financial Officer
may determine to be in the best interests of CAW, the final terms of the public sale of
the bonds shall be submitted for approval by the Board of Commissioners of CAW,
together with the proposed form of the Official Notice of Sale, Official Bid Form, and
Preliminary Official Statement.
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Section 8. The Chief Financial Officer may also provide a copy of this Resolution
to ANRC to explore whether or not it is in the best interest of CAW to borrow from under
a loan program administered by ANRC rather than borrow money pursuant to a public
offering or private placement.

Section 9. The Board of Commissioners of CAW hereby authorizes and directs
the Chief Executive Officer, General Counsel, Chief Financial Officer, and other officers
and employees of CAW to carry out or cause to be carried out all appropriate actions, to
execute such other certificates or documents to evidence authority as authorized herein,
and to take such other actions as they, in consultation with bond counsel, disclosure
counsel, financial advisor, and trustee, shall consider necessary or advisable in
connection with this Resolution in order to prepare for the sale of the West Pulaski
Bonds.

Section 10. This Resolution shall be in effect upon its adoption and approval.

Section 11. A copy of this Resolution shall be filed with Secretary of CAW
where it will be available for public inspection.

ADOPTED: October 10, 2019

ATTEST: APPROVED:
Jim’MEKenzie, Secye’fa /Tréasurer Kandi Hughes, Chair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Jim McKenzie, Secretary of the Board of Commissioners, Central Arkansas
Water, do hereby certify that the foregoing is a true and correct copy of Resolution
2019-11 of the Resolutions of Central Arkansas Water, entitted: A RESOLUTION
APPROVING NOTICE TO THE CITIES OF LITTLE ROCK AND NORTH LITTLE
ROCK DECLARING THE INTENT OF CENTRAL ARKANSAS WATER TO ISSUE
WATER REVENUE BONDS; TO REIMBURSE ITSELF FOR SUCH EXPENDITURES
FROM THE PROCEEDS OF THE BOND ISSUE; APPROVING SETTING A DATE
FOR A PUBLIC HEARING ON THE ISSUANCE OF THE BONDS; APPROVING THE
PREPARATION OF AN OFFICIAL NOTICE OF SALE, OFFICIAL BID FORM, AND
PRELIMINARY OFFICIAL STATEMENT AND PRESCRIBING OTHER MATTERS
RELATING THERETO, adopted October 10, 2019.

IN WITNESS WHEREOF, | have hereunto set my hand this 10th day of October
2019.

QU S WK e e

JimMcKenzie, Secr [Treasurer
Cehtral)Arkansas Water\Board of Commissioners
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