





Minutes of a Regular Meeting
Board of Commissioners
Central Arkansas Water

January 14, 2016

The Board of Commissioners of Central Arkansas Water (CAW), convened in a regular meeting
at 2 p.m. on Thursday, January 14, 2016, in the Board Room of the James T. Harvey
Administration Building located at 221 East Capitol Avenue in Little Rock, Arkansas.

Present:

Dr.

Mr.
Ms.
Mr.
Ms.
Mr.
Mr.

Roby Robertson, Chair

Anthony Kendall, Vice Chair
Marie-Bernarde Miller, Commissioner
Jay Hartman, Secretary/Treasurer
Carmen Smith, Commissioner

John Braune, Commissioner

Eddie Powell, Commissioner

CAW Staff in Attendance:

Mr.
Mr.
Mr.
Ms.
Mr.
Mr.
Mr.
Mr.
Mr.
Ms.
Ms.
Ms.
Ms.
Ms.

Tad Bohannon, Interim Chief Executive Officer/Chief Legal Counsel
Thad Luther, P.E., Chief Operating Officer

Robert Hart, P.E., Technical Services Officer

Becky Linker, Chief Administrative Officer

Jeff Mascagni, Chief Financial Officer

Jim Ferguson, P.E., Director of Engineering

Randy Easley, Director of Water Quality & Operations

Allen Vincent, Director of Information Services

John Tynan, Director of Customer Relations & Public Affairs
Raven Lawson, Watershed Protection Manager

Stephanie Liechty, Conservation Coordinator

Samantha Williams, Communications Assistant

Mary Dyson, Management Secretary

Allegra Rightmire, Administrative Assistant

Also in Attendance:

Ms.
Mr.
Mr.
Ms.
Mr.
Ms.

Mr.
Mr.

Ms.

Mr.

Ms.

Chelsea Boozer, Reporter, Arkansas Democrat-Gazette
Stephen Fowler, Arkansas Game & Fish Commission

Jack Truemper, Senior Vice President, Stephens, Inc.
Leigh Ann Biernat, CPA, Senior Vice President, Stephens, Inc.
John R. Tisdale, Wright, Lindsey & Jennings LLP

Kayleigh Dulaney, Wright, Lindsey & Jennings LLP

Antwan Phillips, Wright, Lindsey & Jennings LLP

Barry Haas, Citizen

Nell Matthews, League of Women Voters of Pulaski County
Tim Daters, P.E., White-Daters & Associates, Inc.

Carolyn Shearman, Friends of the Ouachita Trail
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CALL MEETING TO ORDER

Chair Robertson called the meeting to order at 2:00 p.m.

APPROVAL OF BOARD MINUTES

Upon a motion duly made by Commissioner Kendall and seconded by Commissioner Hartman, the
minutes of the December 10, 2015 Regular Meeting were unanimously approved.

Upon a motion duly made by Commissioner Hartman and seconded by Commissioner Kendall, the
minutes of the December 16, 2015 Special Called Meeting were unanimously approved.

NEW BUSINESS

Presentation on Arkansas Game & Fish Commission (AGFC) Wildlife Management Area
Hunting Regulations

Mr. Fowler with the AGFC presented proposed modifications to the Maumelle Wildlife
Management Area (WMA) currently managed collaboratively with CAW. The need for
modifications is predicated upon changes to AGFC regulations, and follows CAWs adaptive
management philosophy. Any modifications will be incorporated into AGFC’s WMA regulations
later this year.

Sale of Water Revenue Bonds, Series 2016

Mr. Mascagni requested Board approval of a Resolution providing for the offering of CAW
Acquisition and Construction Water Revenue Bonds (Maumelle Water System Acquisition
Project), Series 2016, for the purpose of financing the acquisition of the water system of the
Maumelle Suburban Improvement District No. 500 of Pulaski County, Arkansas (also known as
“‘Maumelle Water Management” or “MWM”), and to finance the construction and equipping of
extensions, betterments and improvements to complete the integration of CAW’s and MWM’s
water systems.

Upon a motion duly made by Commissioner Powell and seconded by Commissioner Braune,
after due consideration and discussion, Resolution 2016-01 was unanimously approved.

Resolution Authorizing Condemnation of Railroad ROW for Water Main Installation

Mr. Ferguson stated Ben E. Keith Foods, Inc. is in the process of constructing a new water line for its
facility in North Little Rock that will be deeded to CAW and become part of CAW’s water system. An
easement from Arkansas Midland Railroad (AM) is necessary for this project. CAW staff has
attempted to obtain an easement through negotiations, but AM has been unwilling to voluntarily grant
the easement to CAW on terms acceptable to both AM and CAW. Mr. Ferguson requested Board
approval of a Resolution authorizing the condemnation of an easement for the crossing if negotiations
are unsuccessful.

Upon a motion duly made by Commissioner Smith and seconded by Commissioner Miller, after
due consideration and discussion, Resolution 2016-02 was unanimously approved.
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CONTRACTS/PURCHASES

Upon a motion duly made by Commissioner Braune, and seconded by Commissioner Powell,
after due consideration and discussion, an annual software maintenance contract in the amount
of $309,302 with Systems & Software (S&S) of Colchester, Vermont, was unanimously
approved.

Upon a motion duly made by Commissioner Hartman, and seconded by Commissioner Miller,
after due consideration and discussion, an annual software maintenance contract in the amount
of $68,000 with Azteca Systems, Inc. of Sandy, Utah, was unanimously approved.

DEPARTMENT UPDATES

Customer Relations and Public Affairs

Mr. Tynan provided an update on utility public affairs and customer relations.

Water Quality & Operations

Ms. Lawson provided an update on matters pertaining to the watershed.
Finance

Mr. Mascagni provided a year-to-date financial update on utility operations.

BOARD BRIEFING

Mr. Bohannon provided an update on the following:

o Lake Maumelle is 7/10 foot above full pool and Lake Winona is 2/10 of a foot below full
pool.

e The City of Little Rock increased its ISO rating from a 2 to a 1. This increased rating was
due, in part, to the high quality water that CAW maintains. CAW needs to continue to
maintain our high quality of water to enable the city to maintain its high quality ISO
rating.

e Mr. Tynan will be leaving CAW. He has worked tirelessly on many issues and will be
missed.

Mr. Tynan stated it has been an honor working for and with executive staff and the
Board.

EXECUTIVE SESSION

Upon a motion duly made by Commissioner Kendall and seconded by Commissioner Smith, the
Board went into Executive Session with to discuss a personnel issue.

Upon reconvening the regular session, Chair Robertson stated the Board will hold a public
interview next Thursday, 1/21 at 4 pm with Mr. Bohannon.

ADJOURNMENT

Upon a motion duly made by Commissioner Kendall, and seconded by Commissioner Miller, the
meeting was adjourned.
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Minutes of a Regular Meeting
Board of Commissioners
Central Arkansas Water

September 8, 2016

The Board of Commissioners of Central Arkansas Water (CAW) convened in a regular meeting
at 2:00 p.m. on Thursday, September 8, 2016, in the Board Room of the James T. Harvey
Administration Building located at 221 East Capitol Avenue in Little Rock, Arkansas.

Present:

Mr. Anthony Kendall, Chair

Mr. Jay Hartman, Vice Chair

Ms. Carmen Smith, Secretary/Treasurer
Mr. John Braune, Commissioner

Mr. Eddie Powell, Commissioner

Dr. Roby Robertson, Commissioner
Ms. Kandi Hughes, Commissioner

CAW Staff in Attendance:

Mr. Tad Bohannon, Chief Executive Officer

Mr. Thad Luther, P.E., Chief Operating Officer

Mr. David Johnson, General Counsel

Mr. Robert Hart, P.E., Technical Services Officer

Ms. Becky Linker, Chief Administrative Officer

Mr. Jeff Mascagni, Chief Financial Officer

Mr. Jim Ferguson, P.E., Director of Engineering

Mr. Dale Kimbrow, Manager of Planning, Regionalism, and Future Water Source
Mr. Randy Easley, Director of Water Quality & Operations

Mr. Doug Graham, Assistant Director of Water Quality

Mr. Terry Bice, Director of Distribution

Mr. Blake Weindorf, P.E., Assistant Director of Distribution

Mr. Douglas Shackelford, Director of Public Affairs & Communications
Ms. Samantha Williams-Davis, Communications Assistant

Ms. Mary Dyson, Management Secretary

Also in Attendance:

Ms. Chelsea Boozer, Reporter, Arkansas Democrat Gazette

Ms. Ruth Bell, League of Women Voters of Pulaski County

Ms. Kathleen Oleson, League of Women Voters of Pulaski County
Ms. Carolyn Shearman, Citizen

Ms. Mary Carol Poole, Paschall Strategic Communications

CALL MEETING TO ORDER

Chair Kendall called the meeting to order at 2:00 p.m.
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APPROVAL OF BOARD MINUTES |

Upon a motion duly made by Commissioner Hartman and seconded by Commissioner Powell, the
minutes of the August 11, 2016, Regular Meeting were unanimously approved.

OLD BUSINESS

Little Italy

Mr. Johnson updated the Board on the status of Little Italy incorporation proceedings.

Maumelle Consolidation

Mr. Bohannon updated the Board on the status of the consolidation with Maumelle Water
Management. -

NEW BUSINESS

Review of Purchasing Policy

Mr. Bohannon reviewed CAW’s purchasing policy and the authorization limit for staff.
Discussion ensued.

Upon a motion duly made by Commissioner Robertson and seconded by Commissioner
Braune, after due consideration and discussion, a motion authorizing the CEO to approve
purchases in an amount up to, but not exceeding, $100,000, and authorizing the CEO to
delegate purchasing authority in amounts equal to or less than $50,000 to other staff as the
CEO deems just and proper was unanimously approved.

Effective Utility Management — Measuring Performance

Mr. Luther provided a presentation on Effective Utility Management (EUM) attribute-related
metrics that measure performance and are tracked by CAW. Measurement is one of the five
keys to management success contained in EUM.

CONTRACTS/PURCHASES

Upon a motion duly made by Commissioner Powell and seconded by Commissioner Hughes,
after due consideration and discussion, a Professional Services and Software Procurement
contract with Brown Engineers, LLC in the amount of $589,968 for the replacement of the
Human Interface (HMI) software component of the Supervisory Control and Data Acquisition
(SCADA) system was unanimously approved.

DEPARTMENT UPDATES

Regionalism

Mr. Kimbrow provided an update on matters pertaining to regionalism.
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Finance
Mr. Mascagni provided a year-to-date financial update on utility operations.

BOARD BRIEFING

Mr. Bohannon provided an update on several matters to the Board.

ADJOURNMENT

Upon a motion duly made by Commissioner Powell and seconded by Commissioner Smith, the
meeting was adjourned.

Carmen Smith, Secretary/Treasurer
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Minutes of a Regular Meeting
Board of Commissioners
Central Arkansas \Water

October 13, 2016

The Board of Commissioners of Central Arkansas Water (CAW) convened in a regular meeting
at 2:00 p.m. on Thursday, October 13, 2016, in the Board Room of the James T. Harvey
Administration Building located at 221 East Capitol Avenue in Little Rock, Arkansas.

Present:

Mr. Anthony Kendall, Chair

Mr. Jay Hartman, Vice Chair

Ms. Carmen Smith, Secretary/Treasurer
Mr. John Braune, Commissioner

Mr. Eddie Powell, Commissioner

Dr. Roby Robertson, Commissioner
Ms. Kandi Hughes, Commissioner

CAW Staff in Attendance:

Mr. Tad Bohannon, Chief Executive Officer

Mr. Thad Luther, P.E., Chief Operating Officer

Mr. David Johnson, General Counsel

Mr. Robert Hart, P.E., Technical Services Officer

Ms. Becky Linker, Chief Administrative Officer

Mr. Jeff Mascagni, Chief Financial Officer

Mr. Todd Fisher, Finance Manager

Ms. Cynthia Edwards, Controller

Mr. Jim Ferguson, P.E., Director of Engineering

Mr. Dale Kimbrow, Manager of Planning, Regionalism, and Future Water Source
Mr. Randy Easley, Director of Water Quality & Operations

Ms. Jane Hurley, Assistant Director of Water Quality

Mr. Terry Bice, Director of Distribution

Mr. Blake Weindorf, P.E., Assistant Director of Distribution

Mr. Douglas Shackelford, Director of Public Affairs & Communications
Ms. Samantha Williams-Davis, Communications Assistant

Ms. Mary Dyson, Management Secretary

Also in Attendance:

Ms. Chelsea Boozer, Reporter, Arkansas Democrat Gazette
Ms. Ruth Bell, League of Women Voters of Pulaski County
Ms. Carolyn Shearman, Citizen

Mr. Aaron Benzing, P.E., Hawkins Weir Engineers, Inc.

Mr. A.J. Kaufman, P.E., Hawkins Weir Engineers, Inc.

Mr. Antwan Phillips, Wright, Lindsey & Jennings LLP

Ms. Erika Ferrando, Reporter, KTHV Channel 11

Mr. Matt Bryant, KTHV Channel 11
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CALL MEETING TO ORDER
Chair Kendall called the meeting to order at 2:00 p.m.

EMPLOYEE RECOGNITION

Mr. Bohannon recognized Mr. Hart for five years of service and Mr. Ferguson for fifteen years of
service.

APPROVAL OF BOARD MINUTES

Upon a motion duly made by Commissioner Powell and seconded by Commissioner Hartman, the
minutes of the September 8, 2016, Regular Meeting were unanimously approved.

NEW BUSINESS

24-Inch Water Main Break — 2004 W. Markham

Mr. Weindorf provided a presentation on the spontaneous 24-inch water main break that
occurred on Friday, September 30, at Markham and Schiller Street in Little Rock. Mr. Bohannon
stated that even though CAW has been granted tort immunity by the Arkansas legislature, CAW
is in discussions with the homeowner to determine an appropriate resolution to the property
damaged caused by the rushing water. Discussion ensued.

2017 Health Insurance Renewal

Ms. Linker requested Board approval of a contract renewal for the 2017 group health insurance
contract with Health Advantage with a 4.5% increase to premiums, with no change to current
levels of coverage, effective January 1, 2017, subject to renewal by mutual agreement annually
thereafter.

Chair Kendall abstained from this discussion and vote due to a potential conflict of interest.
Upon a motion duly made by Commissioner Robertson and seconded by Commissioner
Hughes, after due consideration and discussion, the 2017 group health insurance coverage with

Health Advantage was approved.

Presentation of Draft 2017 Financial Plan

Mr. Mascagni presented a draft of the 2017 Financial Plan and the 2017 Capital Improvement
Plan and stated that no action was required at this meeting. He stated that the final version of
the plan would be presented for consideration at the November Board Meeting.

Mr. Bohannon recognized CAW'’s Finance Department for receiving the Government Finance
Officers Association — Certificate of Achievement for Excellence in Financial Reporting for the
seventh consecutive year. The Certificate of Achievement is the highest form of recognition in
governmental accounting and financial reporting.

CONTRACTS/PURCHASES

Upon a motion duly made by Commissioner Powell and seconded by Commissioner Smith,
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after due consideration and discussion, a contract in the amount of $634,732 with Diamond
Construction to replace approximately 7,550 feet of 2-inch water mains in four different areas,
two in Pulaski County north of the River and two south of the River in older parts of Little Rock,
was unanimously approved.

DEPARTMENT UPDATES

Water Quality and Operations

Ms. Hurley provided an update on matters pertaining to the watershed.

Finance

Mr. Mascagni provided a year-to-date financial update on utility operations.

BOARD BRIEFING

Mr. Bohannon provided an update on several matters to the Board.
ADJOURNMENT

Upon a motion duly made by Commissioner Powell and seconded by Commissioner Robertson,
the meeting was adjourned.

B iriis..

Carmen Smith, Secretary/Treasurer
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RESOLUTION 2016-18

VOID
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Minutes of a Regular Meeting
Board of Commissioners
Central Arkansas Water

November 10, 2016

The Board of Commissioners of Central Arkansas Water (CAW) convened in a regular meeting
at 2:00 p.m. on Thursday, November 10, 2016, in the Clearwater Training Center located at
5300 South Shackleford Road in Little Rock, Arkansas.

Present:

Mr. Anthony Kendall, Chair

Mr. Jay Hartman, Vice Chair

Ms. Carmen Smith, Secretary/Treasurer
Mr. John Braune, Commissioner

Dr. Roby Robertson, Commissioner
Ms. Kandi Hughes, Commissioner

Absent:
Mr. Eddie Powell, Commissioner

CAW Staff in Attendance:

Mr. Tad Bohannon, Chief Executive Officer

Mr. Thad Luther, P.E., Chief Operating Officer

Mr. David Johnson, General Counsel

Mr. Robert Hart, P.E., Technical Services Officer

Mr. Jeff Mascagni, Chief Financial Officer

Mr. Jim Ferguson, P.E., Director of Engineering

Mr. Dale Kimbrow, Manager of Planning, Regionalism, and Future Water Source
Mr. Randy Easley, Director of Water Quality & Operations

Mr. Doug Graham, Assistant Director of Operations

Mr. Terry Bice, Director of Distribution

Mr. Blake Weindorf, P.E., Assistant Director of Distribution

Mr. Douglas Shackelford, Director of Public Affairs & Communications
Ms. Samantha Williams-Davis, Communications Assistant

Ms. Mary Dyson, Management Secretary

Also in Attendance:

Ms. Erin Brogdon, Wright, Lindsey & Jennings LLP

Ms. Chelsea Boozer, Reporter, Arkansas Democrat Gazette

Ms. Ruth Bell, League of Women Voters of Pulaski County

Ms. Kathleen Oleson, League of Women Voters of Pulaski County
Ms. Mary Carol Poole, Paschall Strategic Communications

CALL MEETING TO ORDER

Chair Kendall called the meeting to order at 2:00 p.m.
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APPROVAL OF BOARD MINUTES

Upon a motion duly made by Commissioner Robertson and seconded by Commissioner Hughes, the
minutes of the October 13, 2016, Regular Meeting were unanimously approved.

OLD BUSINESS

2017 Financial Plan

Mr. Mascagni requested Board approval of the 2017 Financial Plan that was presented to the Board in
October. He stated that the 2017 Financial Plan will be amended in December to include information
on the Strategic Plan.

Upon a motion duly made by Commissioner Robertson and seconded by Commissioner Smith,
after due consideration and discussion, the 2017 Financial Plan was unanimously approved.

Resolution Authorizing the Purchase of Property

Mr. Johnson requested Board approval of a Resolution authorizing the purchase of real property
in the amount of $75,000. The property located at 2004 West Markham Street sustained
damage as a result of a 24-inch water main break that occurred on Friday, September 30, 2016.

Upon a motion duly made by Commissioner Robertson and seconded by Commissioner
Hartman, after due consideration and discussion, the purchase of property located at 2004 West
Markham was unanimously approved.

NEW BUSINESS

Resolution Authorizing and Approving Amendment No. 3 to the Agreement between CAW and
Mid-Arkansas Water Alliance (MAWA)

Mr. Kimbrow requested Board approval of a Resolution authorizing and approving Amendment
No. 3 to the Agreement between CAW and MAWA authorizing the change in legal status of the
North Pulaski Waterworks Public Facilities Board to the Mid-Arkansas Utilities Public Water
Authority of the State of Arkansas.

Upon a motion duly made by Commissioner Hartman and seconded by Commissioner Braune,
after due consideration and discussion, Amendment No. 3 to the Agreement between CAW and
MAWA was unanimously approved.

Presentation on 2017 Communications Plan

Mr. Shackelford discussed the direction of communications and public outreach efforts for 2017,
including changes from the current campaign. He also presented an overview of how CAW
plans to build relationships with ratepayers and stakeholders in the communities we serve.

CONTRACTS/PURCHASES

Upon a motion duly made by Commissioner Smith, and seconded by Commissioner Hughes,
after due consideration and discussion, the following chemical purchases were unanimously
approved:
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Renewal of annual chemical contracts with the following companies:

Company Chemical Amount

Carus Corporation Bimetallic Glassy Phosphate $ 299,520.00
Vertex Sodium Hypochlorite $ 300,000.00
Shupe & Associates Calcium Hypochlorite Briquette $ 9,950.00
Key Chemical Hydrofluorosilicic Acid $ 110,925.00
International Dioxcide 25% Liguid Sodium Chlorite $251,350.00
Ecotech Liquid Polyphosphate $ 11,875.00
Ecotech Catonic Polyacrylamide $ 36,500.00

Annual chemical contracts to the following companies based on competitive bids:

Company Chemical Bid Amount

Arkansas Lime Company Quicklime $ 138,600.00
Harcros Chemical Powdered Activated Carbon $ 19,600.00
Arkansas Lime Company Hydrated Lime $ 26,125.00
Brenntag Mid-South 15% Hydrochloric Acid $ 30,400.00
Brenntag Mid-South Sodium Silicofluoride $ 35,080.00
Chemtrade Chemicals Liguid Aluminum Sulfate $ 329,800.00
Brenntag Mid-South Liquid Sodium Hydroxide $ 92,610.00
Summit Chemical Aluminum Chlorohydrate $ 83,800.00
Brenntag Mid-South Liquid Chlorine $ 19,440.00

Upon a motion duly made by Commissioner Robertson, and seconded by Commissioner Smith,
after due consideration and discussion, a supplement to our current agreement with Arkansas
Utility Protection Services, Inc. (ArkUps) in the amount of $421,012 to locate and mark various
utilities in preparation to repair CAW utility services and mains was unanimously approved.

DEPARTMENT UPDATES

Water Quality and Operations

Mr. Easley provided an update on matters pertaining to the watershed.

Finance

Mr. Mascagni provided a year-to-date financial update on utility operations.

Distribution
Mr. Bice provided an update on matters pertaining to Distribution.

BOARD BRIEFING
Mr. Bohannon provided an update on several matters to the Board.

EXECUTIVE SESSION

Upon a motion duly made by Commissioner Smith and seconded by Commissioner Braune, the
Board went into Executive Session to discuss a personnel issue.
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Upon reconvening the regular session, Chair Kendall stated that no action was taken.

ADJOURNMENT

Upon a motion duly made by Commissioner Smith and seconded by Commissioner Hartman,
the meeting was adjourned.

Carmen Smith, Secretary/Treasurer
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RESOLUTION 2016-19

A RESOLUTION TO AUTHORIZE THE PURCHASE FOR $75,000 BY
CENTRAL ARKANSAS WATER OF REAL PROPERTY THAT
SUSTAINED DAMAGE AS A RESULT OF A WATER MAIN RUPTURE
THAT OCCURRED ON OR ABOUT SEPTEMBER 30, 2016; AND FOR
OTHER PURPOSES.

WHEREAS, in approximately 1945, Little Rock Municipal Water Works installed a
twenty-four-inch (24”) cast iron water main along West Markham Street in Little Rock,
Arkansas;

WHEREAS, Little Rock Municipal Water Works transferred such water main to
Central Arkansas Water on or about June 30, 2001;

WHEREAS, on or about September 30, 2016, such water main spontaneously
ruptured and caused water to flow into and under a house that rests at 2004 West
Markham Street and thereby caused damage to the house;

WHEREAS, a local foundation contractor recently estimated repair of the
damaged foundation of the house, which excluded repair for other portions of the house
that sustained damage, at $71,384;

WHEREAS, a local appraiser recently estimated the value of the house and the
lot on which it rests in their condition prior to the rupture at $75,000;

WHEREAS, under Arkansas law, Central Arkansas Water is afforded immunity
from tort liability;

WHEREAS, as a matter of law, Central Arkansas Water and Little Rock
Municipal Water Works complied at all times with their standard of care related to the
installation, use, and repair of the twenty-four-inch (24”) cast iron main at issue in the
immediate resolution, and the conduct of Central Arkansas Water and Little Rock
Municipal Water Works does not constitute negligence; and

WHEREAS, homeowner’s insurance policies generally do not afford coverage to
homeowners for damage caused by ruptures of water mains;

NOW, THEREFORE, BE |IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER, THAT:

Section 1. Each of the Chief Executive Officer and the Chief Operating
Officers is authorized on behalf of Central Arkansas Water to purchase the real property
at 2004 West Markham Street for $75,000 and to expend money for usual closing costs
and other related incidental expenses for the purposes of satisfying potential claims with
respect to such real property and instilling continued public confidence in Central
Arkansas Water's commitment to the people it serves.
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Section 2.  Central Arkansas Water is authorized to retain or sell such real
property and may demolish the existing improvements on such real property.

Section 3. By authorizing the purchase and disposition of such real property,
the Board of Commissioners in no way intends to waive tort immunity of Central
Arkansas Water regarding the matter at issue in the immediate resolution or any other
matter.

ADOPTED: November 10, 2016

Attest: APPROVED:
(st S 0t Lol
Carmen Smith, Secretary/Treasurer Anthdny Ker@lall, Chair
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CERTIFICATE
STATE OF ARKANSAS )

COUNTY OF PULASKI )

I, Carmen Smith, Secretary/Treasurer of Central Arkansas Water, do hereby
certify that the foregoing is a true and correct copy of Resolution 2016-19 of the
Resolutions of Central Arkansas Water, entitted: A RESOLUTION TO AUTHORIZE
THE PURCHASE FOR $75,000 BY CENTRAL ARKANSAS WATER OF REAL
PROPERTY THAT SUSTAINED DAMAGE AS A RESULT OF A WATER MAIN
RUPTURE THAT OCCURRED ON OR ABOUT SEPTEMBER 30, 2016; AND FOR
OTHER PURPOSES, adopted November 10, 2016.

IN WITNESS WHEREOF, | have hereunto set my hand this 10th day of
November, 2016.

Carmen Smith, Secretary/Treasurer
Central Arkansas Water Board of Commissioners
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RESOLUTION NO. 2016-20

A RESOLUTION AUTHORIZING AND APPROVING AMENDMENT NO.
3 TO THE AGREEMENT BETWEEN CENTRAL ARKANSAS WATER
AND THE MID-ARKANSAS WATER ALLIANCE; AND FOR OTHER
PURPOSES.

WHEREAS, Central Arkansas Water ("CAW") operates a water system which
serves Central Arkansas and its inhabitants; and

WHEREAS, on September 10, 2009, an agreement (the "Allocation Agreement")
was entered into by and among the Mid-Arkansas Water Alliance, a nonprofit
corporation organized and existing under the laws of the State of Arkansas ("MAWA"),
the City of Cabot by and through the Cabot Water and Wastewater Commission,
Arkansas, Conway Corporation, Conway County Regional Water Distribution District,
Community Water System, the City of Lonoke, Arkansas, Grand Prairie Bayou Two
Public Facilities Board of Lonoke County, Arkansas, the City of Ward, Arkansas, North
Pulaski Waterworks Association, the City of Jacksonville, Arkansas, and Central
Arkansas Water (collectively, the "Members"); and

WHEREAS, the Allocation Agreement assigns the Members' individual shares of
the 2.476 percent joint-use storage space in Greers Ferry Lake (the "Storage
Allocation") pursuant to a Water Storage Agreement (the "Water Storage Agreement")
between MAWA and the United States of America; and

WHEREAS, it has been determined that it is in the best interest of CAW that
CAW approve entering into a third amendment to the Allocation Agreement
("Amendment No. 3 to the Allocation Agreement") with the Members of MAWA,
authorizing the change in the legal status of the North Pulaski Waterworks Public
Facilities Board, a public facilities board created pursuant to Arkansas Code Annotated
§ 14-137-101 et seq., to the Mid-Arkansas Utilities Public Water Authority of the State of
Arkansas, a public water authority created pursuant to Arkansas Code Annotated § 4-
35-201 et seq., and the assignment of the North Pulaski Waterworks Public Facilities
Board's 0.80724 Membership Share to the Mid-Arkansas Utilities Public Water Authority
of the State of Arkansas.

NOW, THEREFORE, BE |IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF CENTRAL ARKANSAS WATER, THAT:

Section 1.  Amendment No. 3 to the Allocation Agreement, in substantially the
form presented at the meeting at which this Resolution is addressed, is hereby
approved, and CAW is authorized to execute Amendment No. 3 to the Allocation
Agreement.

Section 2.  The Chief Executive Officer or Chief Operating Officer is authorized
to execute such writings and take such action as may be appropriate to carry out the



terms of this Resolution.
(b)  Action heretofore taken by the Chief Executive Officer or Chief Operating

Officer and consistent with the purposes of this Resolution, including execution of
Amendment No. 3 to the Allocation Agreement, is hereby ratified.

ADOPTED: November 10, 2016

Attest: APPROVED:
(i - L, )AL
Carmen Smith, Secretary/Treasurer Anthony Kgnhdall, Chair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Carmen Smith, Secretary/Treasurer of Central Arkansas Water, do hereby
certify that the foregoing is a true and correct copy of Resolution 2016-20 of the
Resolutions of Central Arkansas Water, entitled: RESOLUTION AUTHORIZING AND
APPROVING AMENDMENT NO. 3 TO THE AGREEMENT BETWEEN CENTRAL
ARKANSAS WATER AND THE MID-ARKANSAS WATER ALLIANCE; AND FOR
OTHER PURPOSES, adopted November 10, 2016.

IN WITNESS WHEREOF, | have hereunto set my hand this 10th day of
November, 2016.

Carmen Smith, Secretary/Treasurer
Central Arkansas Water Board of Commissioners
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AMENDMENT NO. 3
TO
ALLOCATION AGREEMENT

WHEREAS, on September 10, 2009, an agreement (the "Allocation AQreement")
was entered into by and among the Mid-Arkansas Water Alliance, a nonprofit
corporation organized and existing under the laws of the State of Arkansas ("MAWA"),
the City of Cabot, Arkansas, Conway Corporation, Conway County Regional Water
Distribution District, Community Water System, the City of Lonoke, Arkansas, Grand
Prairie Bayou Two Public Facilities Board of Lonoke County, Arkansas, the City of
Ward, Arkansas, North Pulaski Waterworks Association, the City of Jacksonville,
Arkansas, and Central Arkansas Water (collectively, the "Members"); and

WHEREAS, the Allocation Agreement assigned the Member's individual shares
of the 2.476 percent joint-use storage space in Greers Ferry Lake (the "Siorage
Allocation") pursuant to a Water Storage Agreement (the "Water Storage Agreement")
between MAWA and the United States of America; and

WHEREAS, the Allocation Agreement assigned North Pulaski Waterworks Public
Facilities Board ("North Pulaski"), individually, a 0.80724 million gallon per day share in
the Storage Allocation; and

WHEREAS, on October 27, 2014, the Arkansas Natural Resources Commission
approved the creation of the Mid-Arkansas Utilities Public Water Authority of the State

of Arkansas ("Mid-Arkansas"), which Certificate of Existence is attached hereto as

Exhibit A; and



WHEREAS, by Resolution No. 2015-01 of North Pulaski dated May 27, 2015,
North Pulaski resolved to transfer its assets to Mid-Arkansas, which Resolution is
attached hereto as Exhibit B; and

WHEREAS, by Resolution dated May 20, 2015, Mid-Arkansas resolved to accept
the transfer of all assets and liabilities from the North Pulaski, which Resolution is
attached hereto as Exhibit C; and

WHEREAS, at its meeting on October 7, 2016, the MAWA Board of Directors
approved the change in the legal status of North Pulaski from a public facilities board to
a public water authority named the Mid-Arkansas Utilities Public Water Authority, and
the minutes of that meeting are attached hereto as Exhibit D.

NOW, THEREFORE, IN CONSIDERATION OF THE PREMISES AND
RESPECTIVE AGREEMENTS HEREIN SET FORTH, MAWA and the Members here:by
amend the September 10, 2009 Allocation Agreement as follows:

Section 1. Amendment to Exhibit A. Exhibit A to the Allocation Agreement is

revised to delete the North Pulaski Waterworks Public Facilities Board and add the Mid-
Arkansas Utilities Public Water Authority of the State of Arkansas. The new Exhibit A to

the Allocation Agreement is as follows;

MEMBERSHIP SHARE IN

NAME OF MEMBER STORAGE ALLOCATION
MILLION GALLONS/DAY
1. City of Cabot 1.2419
2. Conway Corporation 3.05
3. Conway County Regional Water 1.05
4. Community Water System 3.18
5. Lonoke/White Public Water Authority 0.80724
6. Grand Prairie Bayou Two Public Water Authority 1.61448
7. City of Ward 0.80724
8. Mid-Arkansas Utilities Public Water Authority 0.80724
9. City of Jacksonville 1.2419
10.Central Arkansas Water 1.20



Section 2. Section 11(c) of the Allocation Agreement is hereby amended as

follows:

(¢)  Nofice. Any notice, request, consent or other communication
permitted or required by this Agreement shall be in writing and shall be deemed
given when deposited in the United States Mail, first class postage prepaid, and if
given to MAWA shall be addressed to:

Mid-Arkansas Water Alliance
501 West Markham
Little Rock, Arkansas 72201

and if given to Members shall be addressed to:

City of Cabot

c/o Cabot WaterWorks
P. O. Box 287

Cabot, Arkansas 72023

Conway Corporation
P. O. Box 99
Conway, Arkansas 72033

Conway County Regional Water Distribution District
P. O. Box 296
Morrilton, Arkansas 72110

Community Water System
299 Lakeshore Dr.
Greers Ferry, Arkansas 72067

Lonoke/White Public Water Authority
P. O.Box 1175
Cabot, Arkansas 72023

Grand Prairie Bayou Two Public Water Authority
of the State of Arkansas

11177 AR Highway 31 North

Austin, Arkansas 72007



City of Ward

P. O. Box 237

Ward, Arkansas 72176

Mid-Arkansas Utilities Public Water Authority
26975 Highway 107

Cabot, Arkansas 72023

City of Jacksonville

P. O. Box 126
Jacksonville, Arkansas 72078

Central Arkansas Water

P. O. Box 1789

Little Rock, Arkansas 72203
unless a different officer or address shall have been designated by the respective
party by notice in writing.

Section 3. All of the other terms of the Allocation Agreement remain in full force

and effect.

DATED this 7th day of October, 2016.

MID-ARKANSAS WATER ALLIANCE:

By:

CITY OF CABOT, ARKANSAS:

By:

CONWAY CORPORATION:

By:




CONWAY COUNTY REGIONAL WATER
DISTRIBUTION DISTRICT:

By:

COMMUNITY WATER SYTEM:

By:

LONOKE/WHITE PUBLIC WATER
AUTHORITY:

By:

CITY OF WARD, ARKANSAS:

By:

MID-ARKANSAS UTILITIES PUBLIC WATER
AUTHORITY:

By:

CITY OF JACKSONVILLE, ARKANSAS:

By:




CENTRAL ARKANSAS WATER:

Al

By:

Anthony Ken@ll, Chair

GRAND PRAIRIE BAYOU TWO PUBLIC
WATER AUTHORITY:

By:

631721v6
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EXHIBIT B

NORTH PULASKI WATERWORKS PUBLIC FACILITIES BOARD
RESOLUTIONNO. J4i5-af

RESOLUTION SIGNIFYING THE DESIRE OF THE BOARD OF
DIRECTORS OF NORTH PULASKI WATERWORKS PUBLIC
FACILITIES BOARD AND AUTHORIZING THE APPROPRIATE
ACTION, TO BECOME MID-ARKANSAS UTILITIES PUBLIC
WATER AUTHORITY OF THE STATE OF ARKANSAS

WHEREAS, North Pulaski Waterworks Public Facilities Board desires to finalize
its conversion to Mid-Arkansas Utilities Public Water Authority of the State of Arkansas
in order to centralize and streamline its water and utility operations; and

WHEREAS, the full conveyance and transfer to a Public Water Authority
(“PWA”) will provide a more efficient means to manape and provide the utility semces _
expected by North Pulaski Waterworks customers; and

WHEREAS, for the water and utility services being provided, 2 PWA. is the most
recent statutory creation and a better fit from an organizational standpoint; and

WHEREAS, beceause it is more recently established statutorily, the condemmnation
ights and procedures of a PWA are more clearly defined; and

WHEREAS, a PWA has beneficial direct access 10 tax-exempt capital markets
other than through a conduit issuer; and

WHEREAS, the Board is aware of the substantial movement of assets and
ligbilities, but the providing of management and services by the PWA is more than
sufficient consideration for the transfer; and

WHEREAS, the PWA is subject to continued governmental supervision; and

WHEREAS, Mid-Arkansas Utilities Public Water Authority of the State of
Arkansas will have performed and available for inspection annual accounting audits; and

WHEREAS, Mid-Arkansas Utilities Poblic Water Authority of the State of
- Arkansas will be subject to the Freedom of Information Act as a governmental entity; and

WHEREAS, Mid-Arkansas Utilities Public Water Authority of the State of
Arkansas will promote and maintain a level of transparency with regards to its activities
and business records; and

WHEREAS, the completion of this conveyance and transfer will have no adverse
impaet to the current users and customers of North Pulaski Waterworks Public Facifities
Beard; and



WHEREAS, there will bé no substantive differences from the existence and
operation of North Pulaski Waterworks Public Facilities Board and that of Mid-Arkansas
Utilities Public Water Authority of the State of Arkansas; and

WHEREAS, the Board of Directors of North Pulaski Waterworks Public
Facilities Board will obtain a letter from its Engineer thet the conveyance and transfer
does not adversely affect, nor violate any terms of licenses, permits or the like; and

WHEREAS, the Board of Directors of North Pulaski Waterworks Public
Facilitics Board will obtain a leiter from Arkansas Natural Resources Commission that
the conveyance and transfer does not adversely affect the Arkansas Water Plan, and that
Mid-Arkansas Utilities Public Water Authority of the State of Arkansas will continue to
be in compliance with the Water Plan; and

WHEREAS, the Board of Directors has consulted with its accountant regarding
the acconnts and holdings of North Pulaski Waterworks Public Facilities Board.

WIHEREAS, the Board of Directors of North Pulaski Waterworks Public
Facilities Board hereby adopts this resolution to fully become Mid-Arkansas Utilities
Public Water Authority of the State of Arkansas.

NOW, THEREFORE, BE IT RESOLVED on this 47 __day of ‘
2014, by the North Pulaski Waterworks Public Facilities Board of Directors as fiﬁows:

Section 1. The Board of Directors of North Pulaski Waterworks Public Facilities
Board hereby signifies its desire to become, and hercby authorizes said transfer and
conveyance to Mid-Arkansas Utilities Public Water Authority of the State of Arkansas.

Section 2. The Board of Directors of North Pulaski Waterworks Public Facilities
Board hereby certifies that it:

(a) is in good standing and is financially sound;

(b) it has determined, after much consultation and debate, that it is in the best
interests of its water customers to become a Public Waler Authority, a
statutorily authorized organization specifically for water and wastewater
organizations, the benefits of which include direct access the tax-cxempt
capital markets other than through a conduit issuer.

Section 3. The President and/or Secretary of the Board, is authorized and
directed to request, execute, approve and do and/or cause to be done, from time to time,
all things necessary and/or proper for carrying out the formal transfer and conveyance of
assets, liabilities and obligations from North Pulaski Waterworks Public Facilities Board
to Mid-Arkansas Utilities Public Water Authority of the State of Arkansas. Such transfer
and conveyance 10 include, but oot limited to, the entity change on accounts, funds, debts,



memberships, permits, agreements, contracts and allocations, and the signing and
execution of deeds, bill of seles, assignments, assumptions, agreements and contracts,
with such changes as may be approved by the President or consistent with the conversion
desired and the terms of this Resolution.

Section 4. 1fany section, ¢lause, provision or portion of this resolution is held to
be invalid or unconstitutional by any court of competent, jurisdiction, such holding shall
not affect any other section, clause, provision or portion of this resolution.

Section 5. This resolution shall take effect on the earliest date allowed by law.

ADOPTED AND PASSED by action of the North Pulaski Waterworks Public
Facilities Board Board of Directors this __#7 day of_% . 2018 .

NORTH PULASKI WATERWORKS
PUBLIC FACILITIES BOARD

President /




EXHIBIT C

RESOLUTION

WHEREAS, the North Pulaski Waterworks Public Facilities Board (the "Board") has
outstanding its Water Revenue Refunding and Improvement Bonds dated October 27,
2011 in the original principal amount of $8,215,000 of which $5,059,871.18 is presently
outstanding (the "Series 2011 Bonds"); a bond to the Arkansas Development Finance
Authority dated October 11, 2001, in the original principal amount of $885,000 (the “ADFA
Bond"), of which $632,433.22 is presently outstanding; and a bond to USDA Rural
Development dated October 20, 2011, in the original principal amount of $508,000 (the
"USDA Bond") of which $486,386.75 is presently outstanding; and

WHEREAS, the Mid-Arkansas Utilities Public Water Authority of the State of
Arkansas (the "Authority") has determined that it would be in the best interest of the
Authority purchase the real and personal property from the Board and refund the Series
2011 Bonds, the ADFA Bond and the USDA Bond, fund a debt service reserve and pay the
cost of issuing the bonds; and

WHEREAS, the Board of Directors of the Mid-Arkansas Utilities Public Water
Authority of the State of Arkansas (the "Authority”) has determined that it would be in the
best interests of the Authority to achieve debt service savings and refund the Board's
Series 2011 Bonds, the ADFA Bond and the USDA Bond: and

WHEREAS, Crews & Associates, Inc. {the "Underwriter') has proposed to purchase
the Authority's Water Revenue Acquisition {the "Bonds") in the principal amount of
$5,950,000 less Underwriter's discount of $104,125 and reoffering premium of $1,278.15,
and in accordance with the terms and conditions of a Bond Purchase Agreement
presented by the Underwriter, and

WHEREAS, it is necessary in connection with the issuance of the Bonds for the
Authority to execute and deliver a Trust Indenture (the "Indenture”) to Centennial Bank,
Jonesboro, Arkansas ("Trustee"), as Trustee for the holders of the Bonds:

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Mid-
Arkansas Utilities Public Water Authority of the State of Arkansas that: ‘

Section 1. The Bonds shall be issued to provide funds to accomplish the refunding
of the Series 2011 Bonds, the ADFA Bond and the USDA Bond, to establish a debt service
reserve fund, and to pay costs of issuance of the Bonds.

Section 2. To provide for the authorization and security for the Bonds and to
prescribe the terms and conditions upon which the Bonds are to be executed,
authenticated, issued, accepted, held and secured, the Indenture is accepted and
approved and the President and Secretary of the Authority are hereby authorized to
execute the Indenture and to affix the seal of the Authority thereto, and to cause the

1



indenture to be accepted, executed and acknowledged by the Trustee. The Indenture,
which is made a part of this Resolution, shall be in substantially the form attached to this
Resaolution.

Section 3. To provide for the sale of the Bonds, the President of the Authority is
authorized to execute and deliver a Bond Purchase Agreement. The Bond Purchase
Agreement, which constitutes a part of this Resolution, shall be in substantially the form
attached to this Resolution,

Section 4. The Authority ratifies and approves the public offering of the Bonds, the
President of the Authority is hereby authorized to execute and deliver the Preliminary
Official Statement and deem it final for purposes of Rule 15c2-12 through the Preliminary
Official Statement relating o the Bonds (the "Preliminary Official Statement") presented at
this meeting. Further, there is authorized fo be prepared, and the President is hereby
authorized to execute and deliver, a final Official Statement relating to the Bonds in
substantially the form of the Preliminary Official Statement attached to this Resolution.

Section §. The President and Secretary are authorized to do any and all things
necessary to perform all obligations of the Authority under and pursuant 1o the Indenture
and the Bond Purchase Agreement, to execute and deliver the Bonds, and to perform all
other acts of whatever nature necessary to effect and carry out the authority conferred by
this Resolution. They are further authorized, on behalf of the Authority, to execute all
certificates and other instruments that may be required for carrying out the authority
conferred by this Resolution or to evidence that authority and its exercise.

Section 6. The President and Secretary are authorized to do any and all things
necessary to assure the obligations of Authority.

Section 7. All resolutions and parts thereof in conflict herewith are repealed to the
exient of such conflict,

Section 8. This Resolution shall be in full force and effect from and after its
adoption.

[Remainder of page left blank intentionally.]



ADOPTED this 20th day of May, 2015.

<f

President /



CERTIFICATE

The undersigned, Secretary of the Authorify of Directors of the Mid-Arkansas
Utifities Public Water Authority of the State of Arkansas, hereby certifies that the foregoing
is a true and compared copy of a resolution passed at a regular session of the Authority,
held at the regular meeting place of the Authority at twelve o'clock p.m., on the 20th day of

' RB.5

Secretary

81537t



Minutes of a Regular Meeting
Board of Commissioners
Central Arkansas Water

December 8, 2016

The Board of Commissioners of Central Arkansas Water (CAW) convened in a regular meeting
at 2200 p.m. on Thursday, December 8, 2016, in the Board Room of the James T. Harvey
Administration Building located at 221 East Capitol Avenue Little Rock, Arkansas.

Present:

Mr. Jay Hartman, Vice Chair

Ms. Carmen Smith, Secretary/Treasurer
Mr. John Braune, Commissioner

Dr. Roby Robertson, Commissioner
Ms. Kandi Hughes, Commissioner

Mr. Eddie Powell, Commissioner
Absent:

Mr. Anthony Kendall, Chair

CAW Staff in Attendance:

Mr. Tad Bohannon, Chief Executive Officer

Mr. Thad Luther, P.E., Chief Operating Officer

Ms. Becky Linker, Chief Administrative Officer

Mr. David Johnson, General Counsel

Mr. Robert Hart, P.E., Technical Services Officer

Mr. Jeff Mascagni, Chief Financial Officer

Mr. Sam Zehtaban, Director of Water Production

Mr. Jim Ferguson, P.E., Director of Engineering

Mr. Dale Kimbrow, Manager of Planning, Regionalism, and Future Water Source
Mr. Randy Easley, Director of Water Quality

Mr. Terry Bice, Director of Distribution

Mr. Blake Weindorf, P.E., Assistant Director of Distribution

Mr. Douglas Shackelford, Director of Public Affairs & Communications
Ms. Jane Hurley, Education & Outreach Specialist

Ms. Samantha Williams-Davis, Communications Assistant

Ms. Allegra Rightmire, Administrative Assistant

Also in Attendance:

Ms. Erin Brogdon, Wright, Lindsey & Jennings LLP

Ms. Chelsea Boozer, Reporter, Arkansas Democrat Gazette

Mr. A.J. Kaufman, P.E., Hawkins Weir Engineers, Inc.

Mr. Aaron Benzing, P.E., Hawkins Weir Engineers, Inc.

Ms. Kathleen Oleson, League of Women Voters of Pulaski County
Ms. Mary Carol Poole, Paschall Strategic Communications

Ms. Carolyn Shearman, Citizen

Board Minutes Page 1 of 3
December 8, 2016



CALL MEETING TO ORDE

Vice Chair Hartman called the meeting to order at 2:00 p.m.

APPROVAL OF BOARD MINUTES

Upon a motion duly made by Commissioner Powell and seconded by Commissioner Hughes, the
minutes of the November 10, 2016, Regular Meeting were unanimously approved.

OLD BUSINESS

Presentation of 2020 Strateqic Plan

Mr. Bohannon presented the goals and objectives for the 2020 Strategic Plan.

Amend 2017 Financial Plan

Mr. Mascagni requested Board approval of an amendment to the 2017 Financial Plan to include
information on the Strategic Plan.

Upon a motion duly made by Commissioner Powell and seconded by Commissioner Braune,
after due consideration and discussion, the amendment was unanimously approved.

NEW BUSINESS

Presentation on USGS Water Monitoring Program

Mr. Easley made a presentation on the management and use of water quality data collected by
USGS and CAW. USGS streamflow and monitoring work at the lakes has been ongoing since
1989.

Authorization to Condemn R-O-W for Maumelle Transmission Main

Mr. Johnson requested Board approval of a Resolution authorizing the condemnation of
easements needed to construct the Maumelle transmission main. CAW staff is actively
negotiating with impacted property owners to acquire all the easements without having to
exercise this authority. However, if negotiations fail, CAW needs this option available to keep
the project on schedule.

Upon a motion duly made by Commissioner Powell and seconded by Commissioner Robertson,
after due consideration and discussion, the Resolution presented to the Board authorizing the
condemnation of easements needed to construct the Maumelle transmission main was
unanimously approved.

CONTRACTS/PURCHASES

Upon a motion duly made by Commissioner Smith and seconded by Commissioner Hughes,
after due consideration and discussion, a contract with KAJACS Contractors, Inc. in the amount
of $590,000, with the immediate execution of a Change Order to reduce the contract amount to
$322,300, to relocate the 36-inch main at 1-630 & Rodney Parham/Mississippi was unanimously
approved.

Board Minutes Page 2 of 3
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Upon a motion duly made by Commissioner Braune and seconded by Commissioner Powell,
after due consideration and discussion, an annual software maintenance contract with Systems
& Software (S&S) of Colchester, Vermont, in the amount of $310,556.92 to provide support
services for the enQuesta Customer Information System (CIS) was unanimously approved.

Upon a motion duly made by Commissioner Powell and seconded by Commissioner Robertson,
after due consideration and discussion, a contract with Integrity Municipal Systems in the
amount of $170,000 to refurbish the lime slakers at the Jack H. Wilson and Ozark Point Water
Treatment Plants was unanimously approved.

DEPARTMENT UPDATES

Regionalism
Mr. Kimbrow provided an update on matters pertaining to Regionalism.

Finance

Mr. Mascagni provided a year-to-date financial update on utility operations.
BOARD BRIEFING
Mr. Bohannon provided an update on several matters to the Board.

ADJOURNMENT

Upon a motion duly made by Commissioner Robertson and seconded by Commissioner Smith,
the meeting was adjourned.

Carmen Smith, Secretary/Treasurer

Board Minutes Page 3 of 3
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RESOLUTION 2016-21

A RESOLUTION FINDING A NECESSITY FOR THE ACQUISITION OF
EASEMENTS OVER AND ACROSS CERTAIN TRACTS OF LAND IN
PULASKI COUNTY TO ENABLE CONSTRUCTION OF A PIPELINE TO
SERVE THE PEOPLE OF MAUMELLE, ARKANSAS; DECLARING
SUCH ACQUISITION A PUBLIC PURPOSE; AND FOR OTHER
PURPOSES.

WHEREAS, the existing water distribution system in Maumelle, Arkansas, is
currently served by a single treatment plant and multiple water wells, although the
production capacity of such treatment plant and wells is considerably strained; and

WHEREAS, Central Arkansas Water (“CAW”) is in the process of planning for the
construction of a water main to connect the existing water distribution system in
Maumelle, Arkansas, with CAW'’s existing infrastructure (“Project”); and

WHEREAS, time is of the essence in beginning the Project; and

WHEREAS, construction of the Project requires acquisition of permanent
easements and necessary construction easements on multiple tracts of land in Pulaski
County identified as Tracts 1 through 16 in the two key maps attached hereto
collectively as Exhibit A and incorporated herein by reference; and

WHEREAS, acquisition of permanent easements and necessary construction
easements in Tracts 1, 3, 5, 10, 11, and 13 is complete; and

WHEREAS, CAW has attempted to negotiate the purchase of permanent
easements and necessary construction easements for Tracts 2, 4,6, 7, 8, 9, 12, 14, 15,
and 16 (collectively “Unacquired Easements), although such efforts have not been
successful: and

WHEREAS, acquisition of Unacquired Easements is critical for completion of the
Project; and

WHEREAS, CAW'’s Board of Commissioners (“Commission”) is vested with the
authority and responsibility for the proper operation, maintenance and improvement of
CAW'’s water treatment and distribution facilities; and

WHEREAS, Ark. Code Ann. § 25-20-309 provides that CAW “may acquire by the
exercise of the power of eminent domain any real property that it may deem necessary
for its purposes”; and

WHEREAS, the Commission has determined that the Project is necessary for its
purposes and that it is in the best interest of the utility and its rate payers; and
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WHEREAS, the Commission, upon the advice and recommendation of CAW’s
engineering staff, has determined that it is necessary for CAW to acquire Unacquired
Easements for completion of the Project.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
CENTRAL ARKANSAS WATER, THAT:

Section1. David E. Johnson, as General Counsel for CAW (“General
Counsel”), is hereby authorized and directed to prepare, file, and prosecute to
completion condemnation proceedings to acquire the Unacquired Easements in
accordance with the laws and procedures of the State of Arkansas.

Section2. General Counsel also is authorized to obtain an order for
immediate possession of the Unacquired Easements in accordance with the laws and
procedures of the State of Arkansas.

Section 3. In the event that CAW and persons with ownership interests in the
Unacquired Tracts reach an agreement as to the value and terms of transfer of the
Unacquired Easements, as determined acceptable by CAW’s Chief Executive Officer,
CAW is authorized to enter such agreement and dispense with or dismiss such
condemnation proceedings as applicable.

Section 4. This Resolution shall be in effect immediately upon its adoption.

ADOPTED: December 8, 2016

Attest: APPROVED:
Carmen Smith, Secretary/Treasurer Jay Hart\:ngh,(Vﬁge)Chair
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CERTIFICATE

STATE OF ARKANSAS )

)
COUNTY OF PULASKI )

I, Carmen Smith, Secretary of the Board of Commissioners, Central Arkansas
Water, do hereby certify that the foregoing is a true and correct copy of Resolution
2016-21 of the Resolutions of Central Arkansas Water, entitled: A RESOLUTION
FINDING A NECESSITY FOR THE ACQUISITION OF EASEMENTS OVER AND
ACROSS CERTAIN TRACTS OF LAND IN PULASKI COUNTY TO ENABLE
CONSTRUCTION OF A PIPELINE TO SERVE THE PEOPLE OF MAUMELLE,
ARKANSAS; DECLARING SUCH ACQUISITION A PUBLIC PURPOSE; AND FOR
OTHER PURPOSES, adopted December 8, 2016.

IN WITNESS WHEREOF, | have hereunto set my hand this 8th day of December,
2016.

G S

Carmen Smith, Secretary/T reasurer
Central Arkansas Water Board of Commissioners
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